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Today’s Session Covers Conventional Loans Only
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Freddie Mac Updates - Where To Get Them
Freddie Mac’s Website 

– http://www.freddiemac.com/loanadvisorsuite/
– Single Family News
– Pending Loan Product Advisor Enhancements
– Subscription Center
– Links to www.freddiemac.com
– Learning Center
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http://www.freddiemac.com/loanadvisorsuite/
http://www.freddiemac.com/


www.FreddieMac.com
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http://www.freddiemac.com/


Freddie Mac Seller Servicer Guide
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Freddie Mac Communications
Bulletins 
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Bulletin 2019-22 
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Selling Updates
Highlights include the following:

Mortgages secured by properties subject to income-
based resale restrictions - announces new and 
revised requirements to facilitate a secondary market 
for Mortgages secured by income-based resale 
restricted properties that use deed restrictions, 
subordinated loans, or similar legal mechanisms that 
include provisions to keep a home affordable for 
individuals and households with very low-, low-, or 
moderate-incomes

Affordable Seconds® - eliminating the limits on the 
share of appreciation (equity sharing) an Agency or 
subsidy provider funding an Affordable Second can 
receive when the Agency or subsidy provider is 
managing an eligible income-based resale restriction 
program and meets other eligibility criteria
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https://guide.freddiemac.com/app/guide/content/a_id/1003478

https://guide.freddiemac.com/app/guide/content/a_id/1003478


Bulletin 2019-22 
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Selling Updates- continued
Highlights include the following:

Property eligibility and appraisal requirements - In response to 
Seller and industry stakeholder inquiries and as part of our Duty to 
Serve plan, Freddie is providing additional guidance for:

– Appraisal adjustments, recognizing that large adjustments are 
common and acceptable in rural markets. Freddie Mac does not 
have limitations on gross or net adjustment percentages, and 
recognizes that the income approach, cost analysis and market 
surveys are appropriate for supporting adjustments.

– The acceptability of non-traditional types of properties (examples 
include “barndominiums” (barn conversions or barn-style buildings), 
“shouses” (living-space and work/storage combinations), berm 
homes, log homes and geodesic dome dwellings)

Condominium unit mortgages with project waiver requests – Freddie is 
requiring Sellers to deliver Mortgages with approved Project Waiver 
Requests (PWRs) within 120 days after the Note Date

Single premium lender-paid mortgage insurance - Sellers may now deliver 
Mortgages with single-premium lender-paid mortgage insurance 
regardless of whether the entire mortgage insurance premium is paid by 
the Seller prior to the Delivery Date provided that the mortgage insurance 
for the Mortgage is in full force and effective on the Delivery Date of the 
Mortgage. 
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https://guide.freddiemac.com/app/guide/content/a_id/1003478

https://guide.freddiemac.com/app/guide/content/a_id/1003478


Loan Product Advisor Documentation Matrix

8Advanced Loan Product Advisor

Tool to help document files

https://sf.freddiemac.com/content/_assets/resources/pdf/update/docmatrix.pdf

https://sf.freddiemac.com/content/_assets/resources/pdf/update/docmatrix.pdf


Bulletin 2019-20 
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Selling Updates

 Revisions to requirements for employed income analysis 
and calculation – Required by April 2, 2020

 Revisions to Employer Assisted Homeownership (EAH) 
Benefits that are unsecured loans or secured loans

 New Guide Chapter 4305 with requirements specific to 
purchase transaction Mortgages
 The new chapter specifies acceptable uses of the proceeds 

from a purchase transaction Mortgage as well as the 
circumstances under which the Borrower may receive cash 
back

 Updates to requirements for excluding monthly payments on 
certain student loans from the monthly debt payment-to-
income (DTI) ratio – Effective January 2, 2020

 Revisions to requirements for calculating the monthly 
housing expense-to-income and DTI ratios – Effective 
January 2, 2020

 Updates to requirements for Condominium Projects –
Multiple effective dates

 Revisions to certain post-funding quality control review 
requirements

 Updates to Seller in-house quality control program 
requirements
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https://guide.freddiemac.com/ci/okcsFattach/get/1003437_7

https://guide.freddiemac.com/ci/okcsFattach/get/1003437_7


Servicing Bulletins
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https://guide.freddiemac.com/app/guide/bulletins

https://guide.freddiemac.com/app/guide/bulletins
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https://sf.freddiemac.com/content/_assets/resources/pdf/press-
release/sept_loan_product_advisor_feedback_messages-(1).pdf

https://sf.freddiemac.com/content/_assets/resources/pdf/press-release/sept_loan_product_advisor_feedback_messages-(1).pdf


Bulletin 2019-17 
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 Escrow accounts - Requirements related to 
Escrow accounts – (Effective 11/7)

 Employee relocation programs -
Requirements and flexibilities for 
Mortgages made pursuant to employee 
relocation programs (Effective immediately)

 Property eligibility for Manufactured Homes 
- Guidance on the use of alternative 
documentation, when the HUD data plate is 
not present or legible, to evidence 
Manufactured Home property eligibility 
(Effective immediately)

 Properties located in Eligible Disaster 
Areas - Clarification to age of 
documentation requirements for property 
valuation – (Effective 10/27)
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Bulletin 2019-16 
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Home Possible Mortgages
 Changes to income limits including revised 

borrower income limit, 2019 AMI limits, LPA 
impacts

 Updates to requirements for rental income
 Extension of effective date for previously 

revised requirements limiting financed 
properties owned

Income
 Updates to LPA asset and income modeler 

(AIM) – self employed borrowers
 Revised requirements for obtaining 

borrower signature on the 4506-T

Advanced Loan Product Advisor



Loan Product Advisor Documentation Matrix
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http://www.freddiemac.com/learn/pdfs/uw/docmatrix.pdf

http://www.freddiemac.com/learn/pdfs/uw/docmatrix.pdf


Loan Product Advisor Documentation Matrix
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Tool to help document files

https://sf.freddiemac.com/content/_assets/resources/pdf/update/docmatrix.pdf

https://sf.freddiemac.com/content/_assets/resources/pdf/update/docmatrix.pdf


Freddie Mac Rental Income Matrix
Tool to help document files

https://sf.freddiemac.com/content/_assets/resources/pdf/update/rental.pdf
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https://sf.freddiemac.com/content/_assets/resources/pdf/update/rental.pdf


Loan Product Advisor Feedback Certificate

18Advanced Loan Product Advisor

Let’s Review The Feedback Certificate Handout That Was Provided 



Validate Mortgage Information
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Feedback Certificate
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http://www.freddiemac.com/help/lpa_tool/feedback_certificate_page.html

http://www.freddiemac.com/help/lpa_tool/feedback_certificate_page.html


Feedback Certificate
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http://www.freddiemac.com/help/lpa_tool/feedback_certificate_page.html

http://www.freddiemac.com/help/lpa_tool/feedback_certificate_page.html


Feedback Certificate
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http://www.freddiemac.com/help/lpa_tool/feedback_certificate_page.html

http://www.freddiemac.com/help/lpa_tool/feedback_certificate_page.html


Income And Ratio Information
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Validate Liabilities From Your LOS To Loan Product Advisor; Do Ratios 
Match?  What Liabilities Must Be Included?



Number of Submissions
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You Must Always Validate/Underwrite To The Most Recent  Loan Product 
Advisor Submission



Feedback Summary - # of Messages
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Let’s Start With The Employment And Income Messages



Income/Employment Messages
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•Documentation “Level” determines the documentation required  

– Note: Many messages say “if”, so they apply only “if”….



Capacity:  Freddie Mac
Employed Income Types
Primary

– Borrower’s primary source of employed income
Secondary

– Second job, part-time job or multiple jobs
Additional

– Commissions
– Bonus
– Overtime
– Tips
– Auto allowance
– Mortgage differential
– Military entitlements
– Military Reserves & National Guard
– Unemployment with seasonal employment
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Primary

Secondary

Additional

Freddie Mac’s Single-Family Seller/Servicer Guide Topic 5300 



Capacity: Self-Employed Income
Freddie Mac Income Calculations

– Updated Form 91 Income Calculations Form
• Genworth posted updated Form 91 at mi.genworth.com

– Revised documentation requirements
• Two years tax returns for businesses in existence less than five years
• One year tax return for businesses in *existence more than five years
• Verification of existence of the business required and must be completed prior to 

delivery date but not more than 120 days prior to the Note date.
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*And the borrower has affiliation with the business for more than 5 years

https://new.mi.genworth.com/
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Assets and Reserves
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•Read All Messages  



Asset Documentation Requirements
Freddie Mac Documentation Requirements. Asset account statements 
must:

– Identify the financial institution
– Identify the account owner
– Identify the account number, which at a minimum must include the last four digits
– Identify the account type 
– Show all transactions
– Show the period covered
– Show the ending balance
– Show any loans secured by the asset

32Advanced Loan Product Advisor

The source of funds must be documented when an account is opened within 90 days of the verification 
and/or when the current balance in the account is significantly greater than the average balance.



Asset Documentation Requirements
Freddie Mac Documentation Requirements. Direct verification sources 
must:

– Identify the financial institution
– Identify the account owner
– Identify the account number, which at a minimum must include the last four digits
– Identify the account type 
– Identify the current account balance
– Identify the average balance for the last two months
– Identify any outstanding loans against the account
– Identify the title, signature and phone number of the representative who 

completed the form
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The source of funds must be documented when an account is opened within 90 days of the verification 
and/or when the current balance in the account is significantly greater than the average balance.



Proof of Liquidation Example
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Applicable for loans submitted to Loan Product Advisorand manually 
underwritten loans; Applies to

– Stocks, Bonds, Mutual funds, U.S. government Securities, retirement accounts and other 
securities needed for closing

Answer is proof of liquidation of the non-liquid asset is required only if their value is less than 
$6,000.  The requirement reads “at least 20% greater than the amount from these assets 
needed for closing” (not the entire amount needed for closing), and according to the described 
scenario only $5000 is needed for closing from the non-liquid assets 



Gift Funds - Documentation Requirement
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Gifts must be evidenced by a letter signed by the donor, called a gift 
letter. The gift letter must: 

– specify the dollar amount of the gift;
– specify the date the funds were transferred;
– include the donor’s statement that no repayment is expected; and
– indicate the donor’s name, address, telephone number, and relationship to the 

borrower.
When a gift from a relative or domestic partner is being pooled with 
the borrower’s funds to make up the required minimum cash down 
payment, the following items must also be included: 

– A certification from the donor stating that he or she has lived with the borrower 
for the past 12 months and will continue to do so in the new residence. 

– Documents that demonstrate a history of borrower and donor shared residency. 
The donor’s address must be the same as the borrower’s address. Examples 
include but are not limited to a copy of a driver’s license, a bill, or a bank 
statement. 
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Gift Funds - Availability & Transfer of Funds
The lender must verify that sufficient funds to cover the gift are either 
in the donor’s account or have been transferred to the borrower’s 
account. Acceptable documentation includes the following: 

– a copy of the donor’s check and the borrower’s deposit slip, 
– a copy of the donor’s withdrawal slip and the borrower’s deposit slip, 
– a copy of the donor’s check to the closing agent, or
– a settlement statement showing receipt of the donor’s check (Fannie Mae Only)

Freddie Mac: Requires the gift to be transferred to the borrower prior to 
closing, unless it is a gift of equity.
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In What Loan Situation Can A Gift NEVER Be Used?
INVESTMENT PROPERTY



Freddie Mac Required Reserves
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http://www.freddiemac.com/learn/pdfs/uw/reserves.pdf

http://www.freddiemac.com/learn/pdfs/uw/reserves.pdf


Freddie Mac Required Reserves
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http://www.freddiemac.com/learn/pdfs/uw/reserves.pdf

http://www.freddiemac.com/learn/pdfs/uw/reserves.pdf


Credit and Liabilities Messages
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Read! Guidance when no payment is listed or liability is not on the 
credit report; option to verify funds to pay off open ended accounts



PITI
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Effective for Mortgages with Settlement Dates on and after January 2, 2020 

We are updating the Guide to require that flood insurance and special assessments with more 
than 10 monthly payments remaining be included in the monthly housing expense-to-income ratio 
for the subject property and in the monthly DTI ratio for any other property owned, as these items 
can have a significant impact on the Borrower’s ability to meet his or her monthly obligations. 

Guide impacts: Sections 5401.1 and 5401.2 



Liabilities
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Revolving:  Indicate both the balance and monthly payment on all 
revolving accounts.  Do not “omit” the debt even when 10 or fewer 
payments remain. These payments should always be included in the 
applicant’s debt ratio. 
30-Day Charge:  Monthly payments on open-end accounts are not 
required to be included in the monthly debt payment if the borrower has 
sufficient verified funds to pay off the outstanding account balance.
Installment:  Indicate both the balance and monthly payment on all 
installment accounts. If less than 10 payments remain, the payment will not 
be included in the applicant’s debt ratio. 
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Liabilities
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Student Loans: Indicate both the balance and monthly payment on all 
student loans.

– All student loans in repayment, forbearance or deferment
• If the payment amount is greater than zero, use the payment reported on the credit 

report or other documentation, or
• If the monthly payment amount reported on the credit report is zero, use 0.5% of the 

outstanding loan balance as reported on the credit report
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Liabilities
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Effective for Mortgages with Settlement Dates on and after January 2, 2020 
Currently, Sellers may exclude a Borrower’s monthly student loan payment from the DTI ratio 
if: 

– The monthly payment may be excluded from the DTI provided the documentation in the file 
indicates

• The loan has 10 or less monthly payments remaining until the balance of the forgiven, canceled, 
discharged or paid or

• The monthly payment is deferred or is in forbearance and the full balance of the loan will be forgiven, 
cancelled, discharged or paid at the end of the deferment or forbearance period

AND
• The borrower currently meets the requirements for the student loan forgiveness, cancellation, 

discharge or employment-contingent repayment program, as applicable, and the Seller is not aware 
of any circumstances that will make the borrower ineligible in the future

Additionally, the Seller must document in the Mortgage file that the Borrower currently meets the requirements for the 
student loan forgiveness, cancelation, discharge or employment-contingent repayment program. 
In response to Seller inquiries, we are requiring that for the monthly student loan payment to be excluded from the DTI ratio as
stated above, the Mortgage file must contain documentation indicating that the Borrower is eligible or approved for the 
student loan forgiveness, cancelation, discharge or employment-contingent repayment program. Evidence of eligibility or 
approval must come from the student loan program or the employer, as applicable. 
Guide impact: Section 5401.2 
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Liabilities
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Leases:  Indicate both the balance and monthly payment on all leases. Do 
not “omit” the debt even when 10 or fewer payments remain. Lease 
payments should always be included in the applicant’s debt ratio. 
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Other Liabilities

Child Support:  Indicate both the balance and monthly payment on all 
support accounts.  If less than 10 payments remain, the payment should not 
be included in the applicant’s debt ratio.

Alimony: Must be deducted from the monthly income.
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Excluding Contingent Liabilities From DTI
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Page 27 of Matrix http://www.freddiemac.com/learn/pdfs/uw/docmatrix.pdf

http://www.freddiemac.com/learn/pdfs/uw/docmatrix.pdf


Total Monthly Debt
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https://sf.freddiemac.com/content/_assets/resources/pdf/fact-sheet/conv_lp_liabilities.pdf

https://sf.freddiemac.com/content/_assets/resources/pdf/fact-sheet/conv_lp_liabilities.pdf


Property and Appraisal
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Property Eligibility Requirements

Page 30 and 31 of matrix http://www.freddiemac.com/learn/pdfs/uw/docmatrix.pdf

http://www.freddiemac.com/learn/pdfs/uw/docmatrix.pdf


Loan Collateral Advisor®
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Loan Collateral Advisor
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Simplified Risk Scoring System
– Scale of 1-5 provided in .5 

increments, with one representing 
the lowest valuation risk score.  
This score is found in Loan 
Collateral Advisor and does not 
print on the feedback certificate

– Eligible Mortgages with 
LTV/TLTV/HTLTV ratios < or = to 
95% that have an appraisal with 
a Loan Collateral Advisor risk 
score of 2.5 or less will receive 
representation and warranty 
relief.

– Review your Loan Product Advisor 
Feedback certificate for eligibility
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Automated Collateral Evaluation (ACE)
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– Must receive “feedback message 
transaction is eligible for appraisal waiver” 
and be “Accept/Eligible” for LPA

– Transaction must be:

– 1 unit primary or second home including 
condos

– LTV/TLTV 80% or less

– No cash-out refinance

– Feedback must indicate eligible for 
appraisal waiver

– Final submission to Selling System® must 
indicate collateral representation and 
warranty relief status is “Y” or “Yes”

– Waiver is good for 120 days

– Visit Collateral Representation and 
Warranty Relief page on the Freddie Mac 
Learning Center for resources



Home Value Explorer® Point Value Estimate 
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http://www.freddiemac.com/hve/hve.html

http://www.freddiemac.com/hve/hve.html


HVE® FAQ’s
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http://www.freddiemac.com/hve/faq.html

http://www.freddiemac.com/hve/faq.html


General Messages
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Home Possible Overview and Benefits 
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http://www.freddiemac.com/singlefamily/factsheets/sell/pdf/home_possible_factsheet.pdf

http://www.freddiemac.com/singlefamily/factsheets/sell/pdf/home_possible_factsheet.pdf


Current Home Possible Quick Facts
– Owner Occupied  (Program does allow for non-occupying co-

borrowers)
– Purchase and no cash out refinancing
– Maximum 97% LTV and 105% TLTV ratios for Home Possible with 

Affordable Seconds®

– Single Family, 2-4 unit properties, condos, manufactured homes
– Borrowers may own other properties at closing
– Borrowers do NOT need to be a first time home buyer
– Reduced Mortgage insurance coverage for LTV ratios > than 90%
– 100% gift funds and No reserves required for 1-unit properties
– Follow Loan Product Advisor for DTI and reserves 
– Homebuyer education required for first time home buyers**

– Genworth education can be used to fulfil
– Credit fee cap of 0.0% or 1.5%
– Simple income eligibility

57Advanced Loan Product Advisor

**First time buyer definition is no borrower who has had homeownership in the most recent three years



Home Possible Quick Facts
Simple income eligibility 

– Low Income where median income at or below 80% of the AMI 
• No income limit

– Low Income property locations
• 100% of area median income

– Easy to Use Income Eligibility Tool
• Home Possible Income and Property Eligibility Tool
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http://www.freddiemac.com/homepossible/AMI-eligibility/


Freddie Mac Credit Fees in Price
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https://guide.freddiemac.com/ci/okcsFattach/get/1001717_5

https://guide.freddiemac.com/ci/okcsFattach/get/1001717_5


Freddie Mac Credit Fees in Price Differences

Standard
95% LTV- 1.25
– *$2,500
97% LTV – 1.50
-* $3,000

60

Home Possible 
95% LTV- 0.0%

– $0
95.01-97% LTV- 0.0%

– $0

Advanced Loan Product Advisor

Example- 1 family, owner occupied, purchase, primary residence, fixed 
rate, non-manufactured property with a borrower underwriting credit 
score of 680.

Loan amount is $200,000

*Fees typically acknowledged in a rate differential; 97% available July 29 with Home One MortgageSM
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Mortgage Insurance Requirements



The Checklist - Use It!
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Read ALL Messages and Validate; 
Resubmit if Necessary

63Advanced Loan Product Advisor



Common Errors
Double Check Your Data

– Address information wrong
– Property Type entered incorrectly (condo, but entered as single family)
– HOA, Condo or PUD dues not included in DTI
– Liabilities omitted without supporting documentation
– Inquires not cleared as either a new account opened or no credit granted
– Credit report or credit documents expired
– Funds required for closing/reserves changed, but not resubmitted
– MI required but MI guidelines not followed
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Data Submitted Must Be True, Correct  And Accurate And Supported By 
Proper Documentation Or Explanations



Always Remember
A Few Reminders:

– Use FULL vested value of the borrower’s 401k, IRA, KEOGH, 403b or other IRS 
qualified plan as reserves IF borrower has access to the funds currently without 
restriction; Ensure loans taken are subtracted from the value of the asset 
account and that applicant is fully vested.

– Loan Product Advisor does not validate if the maximum seller paid fees have 
been exceeded.  You must validate this based off the TLTV. 

– Address items that Loan Product Advisor cannot see, such as missing pages to 
bank statement or unrealistic commute.

– All assets should be entered based on type i.e. CD, 401k, checking, gifts.
– Collections are not required to be paid off by Freddie Mac, but may be a 

requirement of the lender.
– Tax Liens and judgments must be paid and funds must be verified, in addition to 

the funds required to close.
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Always Remember
A Few Reminders:

– If a revolving debt, open-ended accounts or deferred non-student loan do not 
show a payment on the credit report, you are required to use 5% of the balance, 
or obtain a copy of a statement evidencing lower payment. 

– For open-ended debt (AmEx O type accounts), verify funds to pay the current 
balance over and above funds needed for closing + reserves, or include the full 
payment in ratios.
• Evidence borrower is reimbursed by employer is also acceptable 

– For all properties owned free and clear, evidence of tax and insurance payments 
and amounts should be included in the DTI ratio.

– Investment transactions/rental income - refer to the Freddie Mac Rental Income 
guidelines

– Follow the updated student loan policies for payment amounts
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See Loan Product Advisor Documentation Matrix Dated September 2018



FAQ’s
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http://www.freddiemac.com/loanadvisorsuite/faq/loanproductadvisor.html

http://www.freddiemac.com/loanadvisorsuite/faq/loanproductadvisor.html


Freddie Mac
Previous 2019 Communications
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Bulletin 2019-16 
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Properties located in Eligible Disaster 
Areas
 Change to age of documentation 

requirements for disasters

Calculation of monthly housing 
expense
 Updates requirements for including 

real estate taxes in monthly housing 
expense

Environmental hazard disclosure
 Extending effective date for disclosure 

requirement
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Upcoming Changes - June 2019
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https://sf.freddiemac.com/content/_assets/resources/pdf/fact-sheet/upcoming_requirement_changes.pdf

https://sf.freddiemac.com/content/_assets/resources/pdf/fact-sheet/upcoming_requirement_changes.pdf


Bulletin 2019-15 

71

• On July 28, Loan Product Advisor and 
the Home Possible Income & Property 
Eligibility tool will be updated to reflect 
Borrower income limits of 80% of the 
AMI as well as the 2019 AMI limits

• The policy applies for loans, including 
those in low-income census tracts
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Bulletin 2019-12 
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• Removal of requirement to perform a 
final interior inspection for deed-in-lieu 
properties

• EDR Code updates
• Updates to subsequent transfers of 

servicer requirements for mortgage 
registered with MERS

• Clarification of escrow requirements
• Removal of requirements for 

participation mortgage from the Guide
• Updates to Exhibit 33 

(acknowledgement agreement 
incorporated provisions)

• Miscellaneous smaller updates
• Reminder on servicing mortgage 

impacted by Eligible Disasters
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Bulletin 2019-12 
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• Removal of requirement to perform a 
final interior inspection for deed-in-lieu 
properties

• EDR Code updates
• Updates to subsequent transfers of 

servicer requirements for mortgage 
registered with MERS

• Clarification of escrow requirements
• Removal of requirements for 

participation mortgage from the Guide
• Updates to Exhibit 33 

(acknowledgement agreement 
incorporated provisions)

• Miscellaneous smaller updates
• Reminder on servicing mortgage 

impacted by Eligible Disasters
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Bulletin 2019-11 
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Condominium project requirements:
– Ineligible condominium projects
– Condominium project reviews

• Reciprocal Review PERS & HRAP

– Streamline Review 75/75/90% Primary, 
70/70/75% Second & Investment homes 

– Condominium projects with commercial 
parking facilities 

• May exclude the parking facilities when 
determining if excessing commercial or non-
commercial space

Credit underwriting and mortgage eligibility 
requirements:

– Revisions to recovery period requirements for 
borrowers with Chapter 12 bankruptcy to be 
the same as Chapter 13 (24 months)

– Updates to allow delivery of MH with land 
contract or contract for deed payoffs

– Updated language specifying bridge loan 
payments must be included in DTI ratio
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Bulletin 2019-11 
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Continued-

• Private flood insurance requirements –
updates to clarify acceptance of private 
flood insurance

• Addition of the demographic 
information addendum to Form 65, 
Uniform Residential Loan Application. 

• Addition of eMortgage requirements to 
the Guide.
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Bulletin 2019- 10
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Due to the anticipated discontinuance of the publication of the LIBOR index in 2021, 
Freddie will no longer purchase LIBOR ARMs with Settlement Dates more than six 
months after the Note Date. This change is effective immediately and is being 
implemented in consultation with the FHFA.
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Bulletin 2019- 9
Selling Updates
• Property eligibility and appraisal 

requirements
• Property with Accessory Units no longer 

require a comp with accessory unit
• Appraisal re-use without an update if within 

120 days of refinance
• Allowing Modification construction 

conversion documentation for MH.
• Income starting after the note date

• No additional reserves if income starts within 
15 days of note date.

• Freddie Mac CHOICEHomeSM.
• Loan Product Advisor resubmission is 

mandatory if new DTI now exceeds 
45%.
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Bulletin 2019- 7
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Selling Updates‏
• Home Possible® Mortgages

• Occupying borrower can only own 2 financed 
properties including the subject

• Assets as a basis for repayment of 
obligations- seller can use 240 months 
instead of 360 months.

• Second home mortgages
• Allows for homes at are not accessible year 

round
• Can be rented out but not subject to a management 

company or involve revenue sharing.

• Income documentation requirements
• Clarifying for certain types if the document is 

current it meets the receipt and income type 
for documentation purposes.

• Guide Form 1077, Uniform 
Underwriting and Transmittal Summary

• The Single Security Initiative
• Other Miscellaneous updates



Release Notes
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New Feedback Messages
– Subject Property Address
– Property Rights Type (Fee Simple or 

Leasehold)
Updated Feedback Messages

– Commission
– Assets & Income Modeler (AIM)
– AIM for Self-Employed
– Underwriting Updates

Redesigned URLA & New ULAD 
Available in LPA on July 1st

Resources Added AIM for Self-
Employed



March 2019 Feedback Messages
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Bulletin 2019- 5
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Selling Updates‏
 Automated income assessment with‏
Loan Product Advisor using tax 
return data.
 :Borrower income, including‏

– Treatment of alimony or maintenance 
payments.

– Restricted stock (RS) and restricted stock units 
(RSU) documentation requirements.

Lender incentives‏
– Clarifying not to exceed $500 and should be 

documented .

 Credit assessment with Loan‏
Product Advisor

– Eliminated requirement for Sellers to determine 
if decision repository file used contained 
significant inaccurate credit information

Property insurance‏
– Rating of B+/III



Genworth Rate Express®
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Genworth Underwriting Guidelines
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LOS Connections
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Training Tools and Information
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Training Tools and Information
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Additional MI Site Information
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 ActionCenter®: 800 444.5664

 Your Local Genworth 
Regional Underwriter

 Your Genworth Sales 
Representative

Your Genworth Resources
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Legal Disclaimer
 Genworth Mortgage Insurance is happy to provide you with these training materials. While we strive for‏
accuracy, we also know that any discussion of laws and their application to particular facts is subject to 
individual interpretation, change, and other uncertainties. Our training is not intended as legal advice, and is 
not a substitute for advice of counsel. You should always check with your own legal advisors for 
interpretations of legal and compliance principles applicable to your business. 

 ,GENWORTH EXPRESSLY DISCLAIMS ANY AND ALL WARRANTIES, EXPRESS OR IMPLIED‏
INCLUDING WITHOUT LIMITATION WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A 
PARTICULAR PURPOSE, WITH RESPECT TO THESE MATERIALS AND THE RELATED TRAINING. IN 
NO EVENT SHALL GENWORTH BE LIABLE FOR ANY DIRECT, INDIRECT, INCIDENTAL, PUNITIVE, OR 
CONSEQUENTIAL DAMAGES OF ANY KIND WHATSOEVER WITH RESPECT TO THE TRAINING AND 
THE MATERIALS.

Genworth Mortgage Insurance Offers A Comprehensive Suite Of Training 
Opportunities To Boost Your Know-How, Benefit Your Bottom Line, And Serve Your 

Borrowers Better. Visit mi.genworth.com To Learn More.

Collateral Underwriter®, Home Ready® and Desktop Underwriter® or DU® are registered trademarks of Fannie Mae
Loan Product Advisor®, Home Possible®, Loan Collateral Advisor® and Home Value Explorer® (HVE®) are registered trademarks of Freddie Mac
ActionCenter®, Homebuyer Privileges® and Rate Express® are registered trademarks of Genworth Mortgage Insurance
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