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Objective

Understand the meaning of “Self Employed”
Discuss Who Would Complete a Schedule F

Learn to use Fannie Mae’s 1084 Cash Flow Analysis Form to calculate
supportable income using tax returns.

Complete Section 6 of the 1084

— Review Schedule F
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Schedule F - Profit or Loss From Farming
3 Major Types of Income Reported

on a Schedule F
— Crops
— Animal Production
— Forestry & Logging

Tax Return Review Schedule F

E [apariment ol the Treasuny —Irtamal Flevencs Serecn Ll
31 040 U.5. Individual Income Tax Retum

A
& 3\20
5 ORAE M, 1545-0074

|FE Von Orly—D0 ot welte or singpie in this apace.

Filing Status (g single [ Mamied ing joirty [ Marrad filing seperatery J4FS) [ Head of nousancid (HOH [ Qualiyirg widawiar (W)

Chack only ¥ you ohecked the MFS box, anter the name of your spouse. If you checked the HOH or OW box, enter the ohild's name  the qualifiing
G b person i a child but nol your depandent =
Your first rame and middia inftial Last nama Your soclal security number
Fred F Farmer, III HUE M- HAAK

¥ jeaiedt by, Ao’ Sret rarme and midoks rilin Ll panme

Spouse's social security rumber

Heormo acdress inumbsr and street). ¥ you have a P.O. box, ses instructions. Apa. nia.
B962 Thomas Street

City, own, ar post offce. I you have & farmign address, also complete spaces below Sistm ZF code
Hale MI 487319

Formigr CoUntry fams Fonaign provinckSane no unty

Forsign postal soda

Presidential ElecBon Campaign
Cnack M (f o, o your
apauss il Hing jwinly, want §3
b o bo this fand. Checking &
bax bekaw will not change
your tax of natund

Orou [ soouse

A any time during 2020, did you receive, sel, send, exchange, or otherwise acquine any fnancial inberest inany vidual currency?  [] Yes ] No

Standard Someone canclaim: [ You as a depandent [ Vour spouse as a degendent
Deduction [ Spousa itamizes on o separte retum ar you were a dual-status alien

Ago/Dlindness You: I:l Were bom before January 2, 1858 D Are blnd Spouse: D Was bam before January 2, 1956 D Is blind
Dependents jsee nstructionsg: {2} Sacial soourity 43 Realionship 18] ¥ if gualfes for [see instructions):
¥ miare 1) First rairs Al nama mumbar o o Cohid b cradil [(Cracht for iher dapendants
than four : :
degeandents, = =
29 Ingtructions = =
and chack Ll Ll
hera i ] O O
1 Wages, salares, tips, st Attach Foemiz) Wi-2 P 1
"‘l.'"”:" 2a  Tax-pwempt intenest | 2 B Taeabbn irtencst 2b SET
:_-.:‘;:I:r 3a  Cuelified dvidends . 3a b Crdinary dvidends . 3k
4] da  IAA delrbulions . . . Aa b Taxable amoun . L]
Ba  Persions and anruities . . 5a b Timabhke amount . Bl
Standard Ba Socal security benefits Ha b Taxable smount | . Bb
E’:‘:‘;"::" o=l 7 Captal gain or floss). Aftach Schagule D i requimed. If not required, check hare »0O | 7
Marriad fing B Olhe e from Schedule 1, ne 3 | B e w e s 8 17,185,
byl §  Addfines 1, 2b, 3b, b, Sb, Gb, 7, and 8. This is your total income E 14,182
* Mirried Thng 0 Adustmants o inooma:
Bty 8 From Sehedule 1, line 22 ) )
;“zial:;;—' Charitabis contributions if you lake the standard deduction, See instnictions
* Hoad of @ edd fies 10a and 106, Thesa are your total adjustments to income e 3,682,
'55"5".{’.',3’" Subtract line 102 frem ine 9, This is your adjusted gross inceme 11 450
synocracket 12 Standard deduction or itemized deductions (rom Schedule &) 1z , 377
s [13 Qusified business income deduction. Attach Form B905 or Form 8085-A4 13 i
14 iad bnes 12 and 1 . 14 24,377
16 Taxable income. Subtract line 14 "um ine 11 If zoro of less, anter -0 15 ]

Faor Disglosure, Privacy Act, and Papsrucrk Reduction Act Notice, aee sepande inabrustions.
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The Tax Return...

Fred Farmer lll runs Little Bo
Peep Sheep and Goat Farm.

His sole business income is
reported on a Schedule F.

——

Schedule F-_ﬁed Farmer

AnalySIS Of the SEH: En 1510 u.s. mmw_lm’::n:w;akm:f |g@2o|mmm«sml| R U Driy D nat wetn e v i

Filing Status [ single [ Maried fing jeirily (] Marred filng separatety (MFS) (] Head of nousencid (HOH) (] Qualiyirg wedawier ()
Cmg‘;ﬂv ¥ you checked tha MFS box, antor the nama of your spouse. f you checked tha HOM or QW bax, anter the ohild's name 4 the qualifying
ans pernan is 8 child But el yeur depardent b

Nourfrat rame ana miacie r ‘ast rama You aceum secunty numaar
Genworth Mortgage Insura Fred F Farmer, III -0 MU
W oA retarr, apronate’s Srek e i i Filial st rame Spouse's social security rumber
Home addross (number and stroof). ¥ you have a P.O. box, s00 instnuctions. Apt. na. Presidential Electan
8962 Thomas Street Check ?:II'VF;“TYW’IQ
pouss if Bling j . wanl
City, town, or post offce, I you have 8 Sonsign address, also complete spaces below. Siwte IP code togo to this kind, Checkinga
Hale ML 487319 box below will not change
Foraign country rams. - ot or ratund
Ovou  [spoume

At any time suring 2020 did you receive. sel, send, exchange, or otherwise acquire any fnancial interest in any vinual carrenzy? (] Yes  [5] No

Standard Someone canclaim: [ Youss & depergent [ Your spouse as a dependent
D i [ Spousa itamizes on » separate. ar you ware 3 dual-status alian

You: [] Were bom before Jamuary 21858 [J Ae bind  Spouse: [ Was bom before January 2, 1856 [ I blind
Dependents (ses nstructions): 12) Saxial sacurity {3 Sslatianship (81 ¥ if qual fo 4o [zse inztrustions:
YOU-CENTRIC SOLUTIONS THAT MATTER mare 1) e rarma Last rame e tayou hit b ot G for st e

0008020 R0 GenwOrth Finncil inc A fights esesved. O O
et Morigage nsutance sndswedirs clede: Getworth Mortgage nsurasce
Compocaion nd Geswerth Miigage esuraece Corporation of Nerth Catoiea

1 Wages, salaries, tps, et Atlach Forriie) We2 . . . . . . . . . . 1
2a  Tax-sxampt interast 2 b Taxabla intorest . 2b 987 .
e | s Guaiten avdands 2 b Orainary duidends . Yy
T ma N T b Taxable amount . [
Ba Pensions and ennities . . | Ba b Taxable amount . 5b
Ba  Soceal socurity benafits 62 b Taabia amount . . &b
7 Capital gain or fjoss). Attach Schadule [ f requred. If not required, check bers . . . . =00 | 7
B Oiherincome from Schedule 15083 . . . . . L L L L L L L L [ 17,195,
] Add ines 1, 2b, 3b, &b, b, Bb, 7, and 8. This is your total income > a 18,182,
10 Adustmants to ncome
8 FomSchedusilne2z . . . . L L .
b Charitable contributions i you lake the standand deduction. Ses instructians
& Add fines 100 and 106, Thess aro your total adjustments te ineome . . . . . . . * |10e 3,692
11 Subtract live 10¢ from ine 9. This s your adjusted grossincome . . .. . . . . . @ [ 11 14,490,
12 Standard deduction or ilemized deductions ffrom Schadusdl . . . . . . . L 1z 22,377,
13 Qualfied business ncome deduction. Attach Form B366 or Form 8885-A . . . . . . . 13 0.
14 Aocines 12and 13 . e e 14 22,377
15 Taxable incoma. Subtract line 14 fram line 11_If zero or less, anter -0- _ - 15 0.
Far Disclamure, Privacy Act, snd Paperwork Reduction Act Notice, see aeparstes instuclicns. [T YT y—
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The Tax Return...

E [apariment ol the Treasuny —Irtamal Flevencs Serecn Ll 5 .IIH\I
31 040 U.5. Individual Income Tax Retum |~ \,,20| DOME Mo, 15450074

Filing Status G single [ Mamied fing jointly [ Marmad filing sepasatety (MFS) [ Haad of nousanoid (HOH) [ Cualifying weawiar) [GW)

Gh"';": only ¥ you checked the MFS box, enter the nama of your spousa. f you checked the HOH or QW bax, enter the child's name f the qualifying
are box

Always review the Tax Return or === e
the 4506C for any activity i
reported online #7a. e e e

|FE Von Orly—D0 ot welte or singpie in this apace.

Horme address (number and strosf). ¥ you have a PO, bax, S8 instructions. Apa.na,

# by, apownan's Sret came and midola rilig Ll name Spouse's social sscurity rumber
. Check

Oa 1 - b go to this e
Hale MI 487339 bax bekaw will not change
Foriign countsy nairs FonEign provicsShass county Formign pletal code | Your ax of ratund

Orou [ soouse

A any time during 2020, did you receive, sel, send, exchange, or otherwise acquine any fnancial inberest inany vidual currency?  [] Yes ] No

Standard Someone canclaim: [ You as a depandent [ Vour spouse as a degendent
Deduction [ Spousa itamizes on o separte retum ar you were a dual-status alien

Ago/Dlindness You: I:l Were bom before January 2, 1858 D Are blnd Spouse: D Was bam before January 2, 1956 D Is blind

Dependents jsee nstructionsg: {2} Sacial soourity 43 Realionship 18] ¥ if gualfes for [see instructions):
¥ more 1) First rairs Al nama mimber o you Cohied s il
Thaan four
depandents,
29 Ingtructions
and chack
hera e []

1 Wages, salaries, tips, stc. Attach Foemig) W2 . e e oL L. 1
= 2a  Tax-seampt interest . 2a b Taxabia interast - 2b 287
- . - = b b 28 3a  Ouslifiad dvidands Aa 3h

W Flevlinsn ssdanda

8  Otherincome from Schedule 1, line 9 | e Ce P . 8 17,195,

[Crncht fox lhar dapendaits

" ‘Slandard Ba  Social security berafits Ba b Texableamount. . . . . . | 5b |
for=l"e Captal gain or {loss). Attach Schadule D if required. If not required, checkhare . . . . & O T
'IF:"::.;IF; B Oher incorne from Schedule 1, ine 9 | < 4 s « b e e oa s 8 17,185
il ®  Addlines 1, 2b, 3b, 4b, Sb, Gb, 7, and 8. This |-'5-|:||.rmt.1l income .. . .k | @ 14,182
= Mismiedt Thing 10 Adustmants to incoma:
B 8 From Schedule 1, lina 22 . o | 1oa 1,692,
;“zial:;;—' b Chaitabie contibutons i you lake the standand deduclion. See irstractors | 10b |
* Hoad! of © A bnes 10a and 106 Thess ame your total adjustments to income | . .
Jmahnld

Review Line 8 to determine if a Schedule 1 has been filed

Faor Disglosure, Privacy Act, and Papsrucrk Reduction Act Notice, aee sepande inabrustions.
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The Tax Return...

Always review the Tax Return or
the 4506C for any activity
reported on Schedule 1

6 Farm income or (loss). Attach Schedule F

SCHEDULE 1

OMB No. 1545-0074

Review Line 6 to determine if a Schedule F has been filed

Tax Return Review Schedule F

(Form 1040) Additional Income and Adjustments to Income 2020
Department of the Treasury » Attach to Form 1040, 1040-SR, or 1040-NR.
Internal Revenue Service P> Go to www.irs.gov/Form 1040 for instructions and the latest information. ég:zgrﬂin:dn. 01
Name(s) shown on Form 1040, 1040-SR, or 1040-NR Your social security number
Fred F Farmer, III XXX -XX-XXXX
Additional Income
1 Taxable refunds, credits, or offsets of state and local incometaxes . . . . . . . 1
2a Alimonyreceived . . . . . . . . . . . 0 e e e e e e 2a
b Date of original divorce or separation agreement (see instructions)»

3 Business income or (loss). Attach ScheduleC . . . . . . . . . . . . . .. 3

4 Other gains or (losses). Attach Form 4797 . . . . . . . . . . . . . . . .. 4

5 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E | 5

6 Farmincome or (loss). Attach ScheduleF . . . . . . . . . . . . . .. .. 6 17,195,

7 Unemployment compensation. . . . . . . . . . . . . . . . . . . . .. 7

8 Otherincome. List type and amount »

8
9 Combine lines 1 through 8. Enter here and on Form 1040, 1040-SR, or 1040-NR,
ine8 . . . . e e 9 17,195.
e - 17,195.
M4
A

; Genworth 3, .
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The Tax Return...

SCHEDULE F

: OME No. 1545-0074
Profit or Loss From Farming —_

Fom i 2020
® Attach to Form 1040, Form 1040-58, Form 1040-NR, Form 1041, or Farm 1065, =

Dspartment of fhe Treasury Attachmant

rieemal Anvernn Sorvco (3 ¥ Go to www.irs.gov/ScheduleF for instructions and the latest information. Saquence Mo, 14

Narna of propretoe i Sacial security number [SSN)

Fred F rmer, III HEX-XX-XXXX

u A Principal crop or activty B Enter code from Part IV © Accounting method: D Employer ID number (EIN) (see nstr)
Always review the Tax Return or sy < oo st o] o D

E Did you “matarially participate” in the operation of this business during 20207 If *No,” ses instructions for limit on passive losses [X] Yes [ Mo

. . F  Did you make any pryments in 2020 that would require you to fle Formis) 10997 See instrectons. . . Oves FEHo
G 11 “Yos,” did you or witl you file required Formis) 10987 . O ves Mo
y IVI y B udl Farm Income—Cash Method. Cemglete Parls | and 1. \.ﬂu,crua -nethoc. Ccmpk_lc Pam; 1l and I, and Part |, line 9.)

1a  Sales of lvestock and other resale fems (see instructions) .~ .
b Costor other basis of livestock or other itema reported on line 1a .
reported On SCheduIe F € Subtractline b from lineta. . . . . . . . . . .. 1e
2 Sales of livestock, produce, grai e othir products you raised . P . 2
3a Cooperatve distioutions (Formis) 1098-PATH) Taxable amount | b | 3,00 '3
da  Agricuftural program payments (see instructions) . Temable amount 4b 4,000,
Ba Commaodity Credit Comperation [COC) loans reported under election . - . 5a
b COC loans forfetad . - - Sb 5S¢ Taxable amount . . - l
6  Crop insurance proceeds and federal crop disaster payments {ses instructions):
a  Amount received in 2020 . - Ba Bb  Taxable amount &b
© I election 1o defer to 2021 is altached, check here . . . . . . ® [] 6d Amount deferred from 2019 | 6d
T Custom hire [maching work] income . T
8  Cher income, including federal and state gasclllnc or ucl fax c'cdlt or rcf nd (5o instructions) . - 8
8  Gross income. Add amounts in the right column (ines 1o, 2, 3b, 4o, 5a, 5o, 6b, Ga, 7, and a). f you use the
accrual methed, enter the ameunt from Part I, line 50. See instructions. ] 78,345,
Farm Expenses— Cash and Accrual Method. Do not include personal or living expenses. See instructons.
10 Car and  fruck  expenses (see 23 Pension and profit-sharing plans 23
natructions). Also attach Ferm 4562 10 2,880, 24  Fent or lease (see Instructiona):
11 Chemicals . . - 1 301. a \ehicles, machinary, eguipmant | 24a |
12 Conservation expenses (see instructions) | 12 b Other fand, animals, otc) 24b
18 Custom hire [machne work) . . 13 B,977. 25  Fepalrs and mantenancs . . . . | 25 | 7,114,
14 Depreclation and section 179 expenss 26  Seedsandplants . | 26 |
o instructions) ., 14 1,351, 27 Storage and warshousing 27
18 oyes benefit programs other than 28 Supplies . | 28 |
6 Farmincome or (loss). Attach Schedule F . . . . . . . . . . . . . . . .. 6
=
18 Gasoline, fuel, andall. . . . . 18 2,002, a Legal Fees
20 Insurance (ofher than health) . 20 2,999, b _4-H Membership
* Interest {see instructions): 3
a Mortgage (paid to banks, etc) . 21a d
b Other . .o . 21b L]

34  Net farm profit or (loss). Subtract line 33 fromline® . . . . . . . . . . . . . . . . . . ‘ 34 |
If a profit, stop here and see instructions for where to report. If a loss, complete lines 35 and 36.

36 Chack the box that descries your investmaent in this activity and ses instructions for whers to report your loss:
a [ Al investment is at rak, b [ Some nvestment ia not at risk,

For Paperwork Reduction Act Notice, see the separate instructions. BAA REV 0201521 TTW Schedule F (Form 1040) 2020

Review Line 34 to determine if just 1 Schedule F has been filed

\ /,
Tax Return Review Schedule F 6 Genwort /'\ ®
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Income Worksheets/Calculator

l
Ge| IWOI"th I | LOG IN TO:

Mortgage Insurance N (Search Q) : E&DNTG?IN“

o VIEW ACCOUNT

MI & RATES | UNDERWRITING & GUIDES | LOS & CONNECTIONS | GENWORTH TOOLKIT | TRAINING OUR BLOG ABOUT US

Self-Employed Borrower Tools

We offer a valuable collection of downloadable calculators and reference guides to help LIVE WEBINAR
you with calculating and analyzing the average monthly income of self-employed
borrowers. Thev provide suggested suidance onlv and do not renlace Fannie Mae or
Freddie M

CALENDAR

Freddie Mac Form 91
Calculator (2019-
2020)

Quick reference guide

and income analysis for

Freddie Mac Form 91
UPDATED

Fannie Mae Form
1084 Calculator XLS
(2019-2020)

Calculate and analyze
cash flow to help you
complete Fannie Mae
form 1084. UPDATED

Fannie Mae Form
1084 Calculator
(2019-2020)

Calculate and analyze
cash flow to help you
complete Fannie Mae
form 1084. UPDATED

Freddie Mac Form 92
Calculator (2019-
2020)

Form 92 Net Rental
Income Calculations -
Schedule E  UPDATED

Rental Income
Calculator (2019-
2020)

Assists in calculating

rental income from IRS

form 1040 Schedule E.
UPDATED

Schedule Analysis
Method (SAM)
Calculator (2019-
2020)

Calculate qualifying
income from tax
returns. UPDATED

X
, Genworth 3, .
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Mortgage Insurance



Income Worksheets/Calculator

X L <, 800444.5664 | &4 | O
Genworth= e | LOG INTO:
Morgage nurance o oo

@ VIEW ACCOUNT

| | Genworth ‘:i.

[———— Morigegs bhssrance

M1 & RATES | UNDERWRITING & GUIDES | LOS & CONNECTIONS | GENWORTH TOOLKIT | TRAINING OUR BLOG ABOUT US

Calculator and Quick Reference Guide:

Self-Employed Borrower Tools
ploy Fannie Mae Cash Flow Analysis

We offer a valuable collection of downloadable calculators and reference guides to help LIVE WEBINAR Plause unw the Following quick reference gruide o sl you in completing Fanme Mae Form 1084, & proside:
. . . K CALENDAR suggusted gucknce ok and dows nat reciece Fanms bas i urq::llnlbh- e
you with calculating and analyzing the average monthly income of self-employed Fot i s e (T 4 4 g s e

borrowers. They provide suggested guidance only and do not replace Fannie Mae or
Freddie Mac instructions or applicable guidelines.
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v ] I e o Tty Lot
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Learn more about self-employed borrowers
‘b. through our Self-Employed Borrower course:

[—— T [ )
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1084 Calculator e : o s
Subtots Schedule T - ao 000

(2019-2020)

Calculate and analyze
cash flow to help you
complete Fannie Mae
form 1084. UPDATED

4 Sathaindiale [ - Cagital Gaww soad Lossas

5. W cmtng, CapidGassns o 5o Emplapmas] T+ I
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Fannie Mae’s Form 1084 Or Freddie Mac’s Form 91

6 Schedule F - Profit or Loss from Farming

a. Net Farm Profit or Loss (Line 34) +/-

b. Non-Tax Portion Ongoing Coop and CCC Payments ik

{Line 3, 4, 6(a-b))

c. Nonrecurring Other (Income) or Loss (Lines 5¢ & 8) +/-

d. Depreciation (Line 14) +

e. Amortization/Casualty Loss/Depletion (Line 32*) +

f. Business Use of Home (Line 32, Check applicable quidelines) | +

Subtotal Schedule F = 0.00 0.00

Note: IRS Form 4797 (Sales of Business Property) is not included on this worksheet due to its infrequent use. If
applicable, a lender may include analysis of the sale and related recurring capital gains.

This calculator can be found at https:/new.mi.genworth.com/self-emploved-borrower-calculators.

Schedule F — Profit or Loss from Farming (Chapter

[ 5304)

Net Farm Profit of Loss (Line 34) +/-
Non-taxable portion of recurring cooperative & CCC payments i
(Lines 3, 4, 6a-b)

Non-recurring other income or loss (Lines 5¢c and 8) +/-
Depreciation (Line 14) +
Amortization/Casualty loss/Depletion only if listed (Line 32) +
Business use of home only if listed (Line 32) +

Subtotal from Schedule F, Farming

N2
Tax Return Review Schedule F 9 Genworth 4/’h\~@
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Fannie Mae Selling Guide

Selling Guide

schedule X
B3-3.3-06, Income or Loss Reported on IRS Form 1040, Schedule F <
(04/01/2009)
Guid Suide
Foraci id the
resourt  Introduction : PDF,

annou|
notices  This topic contains information on income or loss reported on IRS Form 1040, Schedule F.

Visit S
Comm  |ncome or Loss Reported on IRS Form 1040, Schedule F

Income received from farming is calculated on IRS Form 1040, Schedule F, and transferred to IRS Form 1040.

https://selling-quide.fanniemae.com

by
0 Genworth 3, Z.

Tax Return Review Schedule F
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https://selling-guide.fanniemae.com/

Schedule

SCHEDULE F
[Form 1040}

Dagartment of the Treasury
riamal Roverun Sorvice (35)

Profit or Loss From Farming

» Attach to Form 1040, Form 1040-8R, Form 1040-NR, Form 1041, or Form 1065.
» Go to www.irs. gov/ScheduleF for instructions and the latest infermation.

Line 34 represents the profit or loss for the
business activity. This taxable income or loss is

OME MNa. 1545-0074

2020

Attachmeant
Sequence No. 14

Mama of propristor

Fred F Farmer, III

Sacial security number [SSN)
HEX-XK-XXXX

our starting point in calculating qualifying income.

A Principal crop or activity

1 1 2 4 00

€ Accounting method:
[¥] Cast [ Accrual

D Employer 1D number (EIN) (ee nstr)

B Enter code from Part [V
Sheep & goats

E Did you “materially parficipate” in the operation of this business during 20207 If “No,” see instructions for limit on passive losses  [X] Yes

F Did you make any payments in 2020 that would reguire yew to file Fermis) 10997 See instructions

G s, did you or will you file required Formis) 10997

O ke
O ves Fwa
Oves Mo

Farm Income—Cash Method. Complete Parts | and I (A:crua method, Camplclc Parts Il and |Il, and Part |, line 9.)

1a  Sales of livestock and other resale lems (see instructions) . 54,80
b Cost or other basis of livestock or other items reported on line 1a . 20,
& Subtract line 1b from line 1a.. 1c 34,123,
3 Sales of livestock, produce, grains, and ul"n pndu;rs you r.usud L T F 37,222,
3a Cooperatve distibutions (Formis) 1099-FATR) 3a 8,000, | b Taxable amaount | b | 3,000.
da  Agricutural program payments (see instructions) . m 4b  Tamable amount b 4,000.
Sa  Commodity Credit Corporation [CCC) loans reported under slection | G e 5a
b COC loans forfeited Sk S¢  Taxable amount | 5¢ |
6  Cropinsurance procesds and fsderal RO dlsaatsr payments {ses instructons):
a  Amount recefved in 2020 Ba Bb  Taxable amount &b
e I election lo deler to 2021 is altached, check here B [0 6d  Amount defered from 2019 | 6d |
7 Custom hire {machine work] income . T
8 Oiharincome, inchading federal and state ;nsollnc or fuel tax credit or refund (seo |nstr..c||o'|sr . ]
9  Gross income. Add amounts in the right column (ines 1o, 2, 3b, 40, 5a, 5c, 6b, 6d, 7, and &). fynu use the
acorual method, enter the amount fram Part 1], line 50. See instructions ., ] 78,345,
XX Farm Expenses—Cash and Accrual Method. Do not include pcrsana ol ng r:xpcnscs Sen nstctons.
10 Car and ftuck expenses [ses 23 Pension and prefit-sharing plans . 23
natructions). Also attach Form 4562 10 2,880, 24 Fent or lease (ses instructions):
11 Chemicals . 1 301. a Vehicles, machinary, equipment . | 24a |
12 Conservalion expanses (See instructions) | 12 b Other land, @ Is, mte.) . 2db
13 Custom hire (machine work) . 13 B,977. 25  Fepalrs and maintenance 25 7,114,
14 Dapraciaton and section 179 axpenss 26 Seedsandplants . | 26 |
(soe nstructons) . . . . 14 1,351. 2 Storage and warshousing 27 . .
15 Emoloyes benefit srogrars other fan 2 Supples. 28 | TS Net Farm Profit of Loss (Line 34)
on line 23 15 20 Taxes . | 28 | 2,476.
16 Feed 16 B,555. 30 Ltilities . . 30 5,008. |
17 Ferilizars and lime 17 a Vaterinary, nraedmg. and medicine . il 3,988.
18 " . N
w 34  Net farm profit or {loss). Subtract line 33 fromline® . . . . . . . . . . . . . . . . . . ‘ 34 | 17,195,
20
2 If a profit, stop here and see instructions for where to report. If a loss, complete lines 35 and 36.
a
B R 32e
22 Labor hirod (Inss employment crecits) | 22 | [« 32t
33  Total expenses. Add lines 10 through 32, If line 321 is negative, see instructions . = |33
34 Net farm profit or (loss). Subtract line 33 from Fne 9 4
If & profit, step here and see instructions for where to report. rf aloss, nnmplete nes 35 and 36.
35  Reserved for future use.
38 Check the box tha! deseribes your investment in this activity and ses instrustions far where lo repart your loss:

a [l Allinvestment s at risk. b [ Some investmant is not at risk.

For Paperwork Reduction Act Motice, see the separate instructions.

BAA REV 0211821 TTW Schedule F [Form 1040) 2020
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Income Analysis Form 1084

6 Schedule F - Profit or Loss from Farming

a. Net Farm Profit or Loss (Line 34) +/- 17,195.00
b. Non-Tax Portion Ongoing Coop and CCC Payments g

(Line 3, 4, 6(a -b))

c. Nonrecurring Other (Income) or Loss (Lines 5¢ & 8) +/-

d. Depreciation (Line 14) +

e. Amortization/Casualty Loss/Depletion (Line 32*) +

f. Business Use of Home (Line 32, Check applicable guidelines) | +

Subtotal Schedule F

A
Tax Return Review Schedule F 12 Genworth ‘/,h\“'

Mortgage Insurance



Schedule F

SGHEDULE F ;
(Fort 1040) Profit or Loss From Farming

» Attach to Form 1040, Form 1040-58, Form 1040-NR, Form 1041, or Form 1065,
Degartnent of the Treasry

2020

Attachmeant

OME MNa. 1545-0074

ronral Hovarun Sorvce (55] » Go to www.irs. gov/ScheduleF for instructions and the latest infermation. Sequence Mo, 14
Marma of propristor i Sacial security n
Fred F Farmer, IIL AN -MA-MX
A Principal crop or activity B Enter code from Part [V € Accounting method: D Emplayer 1D m
Sheep & goats I B 1 1 4 00 [] Cash [] Accrual
E D you "materially parficipata” in the oparation of this business during 20207 If "No,” sea instructions for limit on passive losses
F Did you make any payments in 2020 that would require you to file Formis) 10997 See instructons LI i
G 11 "Vas,” did you or will you file required Formis) 10997 Clves [IMo

(Line 3, 4, 6(a -b))

Farm Income—Cash Method. Complete Parts | and I (A:crua method, Camplclc Parts |l and |Il, and Part |, line 9.)

Ta Sales of livestock and other resale fems (ses instructions) . . . . . . . . 1a S4,800.
b Cost or other bass of livestock or other items reported on lineta . . . . . . . 20,677,
& Subtract line 1b from line 1a.. 1c 34,123,
2 Sales of lvestock, produce, grains, and ul"\o p'udu:ls you r.usod o 2 37,222,
3a Cooperatve distributions (Formis) 1088-FATR) . da 8,000, 3b Taxable amount | 3b | 3,000.
da  Agricu'tural program payments (see instructions) . m L 000, | 46 Texable amount 4b 4,000.
™" 3a  Cooperative distributions (Form(s) 1099- F'ATH} . | 8a 8,000.
6 Cropinsurance procesdsandfi 4 Agrigultural program payments (see instructions) . 4a 4,000.
a  Amount recefved in 2020
e Ielectiontoceler to2021 52t 5@ Commodity Credit Corporation (CCC) loans reported under election

Custom hire {machine work) inc

Other income, inchding federal b CCC loans forfeited

@ ~

8  Gross income, Add ameunts g Grop insurance proceeds and federal crop disaster payments (see instructions):

accryal method, enter the amoy

Sb

IO FormExpenses—Cas 3 Amount received in 2020 6a
10 ?:{m;.r;ﬁs-, E;kﬂ::f GF:.:'B: ¢ If election to defer to 2021 is attached, check here
11 Chemicals . - g | 24a |
12 Consarvation expenses (see instr s,ﬁmsj 12 b Other land, animals, etc.) . 245
13 Custom hire (machine work) . . . 13 B,977. 25 Fepalrs and maintenance 25 7,114,
1% Dapraciaton and section 179 axpenss 26 Seedsandplants . | 26 |
(soo nstrucbons) . . . . 14 1,351, 27 Storage and warshousing 27
18 Employee benedit programs other than 28 Supplies. | 28 | 8,144,
online23 . . 15 20 Taxes . | 28 | 2,476.
16  Feed . . . Ce e . 16 B,555. 30 Lhtilities . . 30 5,008,
17 Feritzers and lime . . . . L 17 a Waterinary, nreedmg and madicine . a1 3,988 .
18 Freghtandtrucking . . . . . 18 1,889, 32  Other expenses (specify):
19 Gasoling, fuel, andoil . . . . . 18 2,002. a _Legal Fees 32a 4,766
20 Insurance (olher than health) . . 20 2,995, b _4-H Membership 32 o0,
21 Intereat (see instructions): e 32e
a Mortgage (paid to banks, etc) . . a d 32d
b Other . 21b L 32e
22 Laborh nod{luss nmploymun cmdula,) 22 f a2¢
33  Total expenses. Add lines 10 through 32, If line 321 is nagative, see instructions . = |33 61,150.
34 Netfarm profit or {loss). Subtract line 33 from Foe 9 34 17,185.
If & profit, step here and see instructions for where to report. rf aloss, nnmplete nes 35 and 36.
35  Reserved for future use.
38 Check the box tha! deseribes your investment in this activity and ses instrustions far where lo repart your loss:
a [l Allinvestment s at risk. b [ Some investmant is not at risk.
For Paperwork Reduction Act Motice, see the separate instructions. BAA REV 0211521 TTW Schedule F [Form 1040) 2020

> []

$8,000- $3,000=

3b
4b

5c

6b

Taxable amount
Taxable amount

Taxable amount

Taxable amount
Amount deferred from 2019

$4,000- $4,000= $0

$5,000+ $0=

b. Non-Tax Portion Ongoing Coop and CCC Payments

3b 3,000.
4b 4,000.
5a
5c
6b

$5,000

*$5,000 x 125%= $6,250

$5,000 of non-taxable income

*Non-taxable income can typically be grossed-up using a calculation of 125%

Tax Return Review Schedule F

13

\/,

Genworth 3, .

Mortgage Insurance



Income Analysis Form 1084

6 Schedule F - Profit or Loss from Farming

a. Net Farm Profit or Loss (Line 34) +/- 17,195.00

l})f.-:zr;fT:’x;:r_E;n Ongoing Coop and CCC Payments s 5,000.00

c. Nonrecurring Other (Income) or Loss (Lines 5¢ & 8) +/- *$5,000 x 125%= $6,250
d. Depreciation (Line 14) +

e. Amortization/Casualty Loss/Depletion (Line 32*) +

f. Business Use of Home (Line 32, Check applicable guidelines) | +

Subtotal Schedule F 22,195.00

A
Tax Return Review Schedule F 14 Genworth ‘/,h\“'

Mortgage Insurance



Schedule F

SCHEDULE F
[Farm 1040}

® Attach to Form 1040, Form 1040-5R, Form 1040-NR, Form 1041, or Form 1065.

Dapartment of the Treasury

Imtemal Revenua Service (39

Profit or Loss From Farming

* Go to www.irs. gev/ScheduleF for instructions and the latest infermation.

020

OME MNa. 1545-0074

Mama of prapristos
Fred F Farmer, IIL

Sacial security n
K-~

A Principal crop or activity
Sheep & goats

IB Enter code from Part IV

1 1 2 4 00

€ Accounting method:
[x] Cast [ Accrual

D Employer D number

E Did you “materially parficipata” in the aparation af this b —imems S—ae ARART I IS ot f it o e e R

[T

. » [] 6d Amount deferred from 2019

Taxable amount
Taxable amount

Taxable amount

Taxable amount

F Did you make any payments in 2020 that wouid «- 3@ Gooperative distributions (Form(s) 1099-PATR) . 3a 8,000.| 3b
G I “os," did you ar wil you file required Formis) 1 . N .
Farm Income—Cash Method, © 4@ Agricultural program payments (see instructions) . 4a 4,000.]| 4b
1a Sales of livestock and other resale fems (s : : : :
b Gt oo e or ot o 9@ Gommodity Credit Corporation (CCC) loans reported under election . . . . .
¢ Subtractine 15 fom e 1a. b CCCloans forfeited . . . . . . | b | 5¢
2 Bales of vestock, produce, grains, md aﬂn . . N N
3a Cooperatve distroutions (Formis) 109s-pan 8 Crop insurance proceeds and federal crop disaster payments (see instructions):
da  Agricuttural program payments (see instructic . . |
Sa Comodiy Grod Coporation {SCC) loana | Amount received in 2020 ... B6a 6b
b GGG loans forfeted . - If election to defer to 2021 is attached, checkhere . . . . .
&  Cropinsurance procesds anufsderal crop dl A3TE
A Amount recetved in 2020 2 h sk a L. sh
¢ i election 1o defer to 2021 is attadled chack hefa . . » O 6d  Ameunt defered from 2019 | 6d |
T  Customh N o . . .
s omen®  Other income, including federal and state gasoline or fuel tax credit or refund (see instructions)
9 Gross income.
accrual method, enter the ameunt from Part 11, line 50. See instructions . . ] 78,345,
EIl rFamE Cash and Accrual Methed. Do notinclude personal or Il\nng . Seeir
10 Car and ftruck axpenses [sse 23 Pension and profil-sharing plans . 23
inatructions). Also attach Form 4562 10 2,880, 24 Fent or lease [see instructiona):
1 Chemicals . o 1 301. a Vehicles, inary, equipment . 24a
LR i (swa it 12 b Other land, animals, etc.) . 245
13 Custom hire (machine work) . 13 B,977. 25  Fepalrs and maintenance 25 7,114,
14 Deprecistion and section 179 expenze 26  Seedsand plants . 26
(see instrucbons) . . 14 1,351, 27 Storage and warshousing 27
15 Employee benefit programs other than 28 Supplies. .. 28 B,las.
online23 . . 15 28 Taxes 28 2,476
16 Fesd . .. . 18 8,555. | a0  Utilities . L 30 5,008
17 Fertilizars and lime 17 31 Veteinary, ding, and a1 3,988
18 Freight and trucking . 18 1,889, 32  Other expensas (specify):
19 Gasoline, fuel, and oil , . 18 2,002, a _Legal Fees 32a 4,766
20 Insurance (ether than health) 20 2,999, b _4-H Membership a2 700
21 Intersat (g2 instructions): e 32e
a Mortgage (paid to banks, et . a d 32d
b Other . . . 21b e aze
22 Labor hired uass amploymunl cmdlls: 22 f azf
33 Total expenses. Add lines 10 through 22f. I line 321 is nagative, see instructions . = |33 61,150.
34 Netfarm profit or {loss). Subitract line 33 from Fne 8 . el 17,155.
If & profit, stop here and see instructions for where to report. If a loss, mmpieta nes 35 and :36.
35  Reserved for future use.
36 Check the box that describes your investmant in this activity and ses instructions far where Lo repart vour loss:
a [ Allinvestment is at risk. Some 5 not &t rigk.
For Paperwork Reduction Act Motice, see the separate instructions. BAA REV 0211521 TTW Schedule F [Form 1040) 2020
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uj c. Nonrecurring Other (Income) or Loss (Lines 5¢c & 8)

.

3b 3,000.
4b 4,000.
5a
5¢c
6b
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Income Analysis Form 1084

6 Schedule F - Profit or Loss from Farming

a. Net Farm Profit or Loss (Line 34) +/- 17,195.00
b. Non-Tax Portion Ongoing Coop and CCC Payments

- 5,000.00
(Line 3, 4, 6(a -b)) H
c. Nonrecurring Other (Income) or Loss (Lines 5¢ & 8) +/- 0.00
d. Depreciation (Line 14) +
e. Amortization/Casualty Loss/Depletion (Line 32*) +
f. Business Use of Home (Line 32, Check applicable guidelines) | +
Subtotal Schedule F = 22,195.00

A
Tax Return Review Schedule F 16 Genworth ’/-,.:\:0

Mortgage Insurance



Schedule

d. Depreciation (Line 14)

SCHEDULE F Profit or Loss From Farming | OB ro. 1585 (O
[Farm 1040} F)A 2 o‘
Desartment of e Traasey > Attach ta Form 1040, Form 10408, Form 1040-NR, Form 1041, or Form 1085. mm&ﬂ,. 4562 Depreciation and Amortization | owane seor |
riomal Rvarua Servce (39 | * Go to www.irs. gev/ScheduleF for instructions and the latest infermation. Sequence Mo, 14 Farm {Including Information on Listed Property) ()' (U 20
Nama of proprieior Sacial security numbar [SSN) P — * Attach to your tax retum, Aiac
Fred F Farmer, IIL P o O S A = B Gio to wwwirs. goviFormd562 Tor instructions and the latest information “’5""'“ 1., 178
A Principal crop or activiy B Enter code from Part IV G Accounting method: | D Employer ID number (EIN] (see nsir) Warmale) shw a0 retum Bisiness orarciitr o hich Sl furm roluies . | dantityig nurmiar
Sheep & goats B 112400 EIGa.sh D.ﬁccrua] Frad 111 Sch F Little Bo Peep's Sheep & Goat Farm | XHE-XX-XEXX

macﬁun To Expense Certain Property Under Section 179

E Did you "materially parficipata” in the aparation of this business during 20207 If "No,” ssa instructions for limit on passive losses 8] Yes [ Mo Note: If you have any [sted property, complete Part V before you complete Part |

F Did you make any pryments in 2020 that would require you to file Formis) 10897 See instections . . . . . . . . Oves FEwMo 1 Maimum amount (see instructions) . 1 | 1,040,000,
G I “Yos," did you or wil you file required Formis} 10887 . . . Hves OmMo 2 Total cost of section 179 propery ula—od in service [sw |ns|mc|lo's, . 2
Farm Income—Cash Method. Complete Parts | and I (A:crua method. Complclc Parts Il and |Il, and Part |, line 9.) 3 Threshold cost of section 179 property before reduction in mitation (see 'shul:huns\ . 3 | 2,590,000,
1a  Sales of livestock and other resale Hems (ses instructions) . j B0 4 PReduction in limitation. Subtract line 3 from line 2. if zero or less, enter -0- . . 4
b Cost or other basis of ivestock or other items reported on line 1a o 20,67 5 Dollar Imltsnon_ or tax year. Subtract line 4 from Ene 1. If zero or less, e"1er 0- If mnﬂled |I|ng
separately, se= instructions « . . PP 5
¢ Subtractline 1b fromline 1a. . . . c ot s e e e e e e s 1c s Py e————— [y —— ey _—p—
2 Bales of livestock, produce, grains, and ul"n’ p'udm:ts you r.usud L e 2
3a Cooperatve distroutions (Formis) 1008-FATH) . b Tmeableamount . . . | 3b |
da  Agricu'tural program payments (see instructions) . m— 4b  Temable amourt . . . 4b T Usted property. Entar the amount from line 23 . . . . P | T
Sa  Commodity Credit Corporation (CCG) loans reported under election . . . e e e 5a 8 Totsl elected cost of section 179 property. Add amounts in column (o), nes&and 7 . . . . . . 8
b CCC deduction. Enter the smaller of line 5 or line & .
B B . el diszbowed deduction frem kne 13 of your 2019 Form 4582
&n g:::u 1 4 Depreclatlﬂn and Sectlﬂn 1 ?9 Expense eorme Bmitation, Enter the smaller of business incame (not (ess than zero] or ine 5, See instructions
o H slec . . expense ded '.ID’.. Add lines 3 and .1 0, but dan't enter r.nnm than line 11
g | (see instructions) . . . . . . 14 1,351 satowod ceducton 1o 201 A nes  and 10, ess e 12 B | 13
property. Instead, use Part Y,
8  Otherincol Allowance and Other D 1 [Don't include bsted property. Ses instructions.)
9 Gross income. Add amounts in the right column (nes 1, 2, 3b, 4b, 5a, 5c, 60, 6d, 7, and &), If you use ﬂ"e . n allowance for guatfied property (OT'E" than listed P’OPGFW? placed in servics
accryal method, enter the amount from Part |1l line 50. See instructions . . . . . L. - ] g eer. Sea Inatmuctions. . . L I .
XX Farm Expenses—Cash and Accrual Method. Do not incluge personal or T ng r:xpcnscs Sccmsuuc ons. ton 1681701 %
0 Car and tuck expenses [sse 23 Pension and profit-sharing plans 23 g : — 1
natructions). Also af'.ac: Farm -tséz 10 2,880, 24 Fent or lease (ses instructions): Reereciation (Don't |r‘c|uue I|sted pl:::.:g’_‘ ieem clions.)
1 Chemicals . . . " 301, a  Vehicles, machinary, equipmant . | 24a | aets placed In service In tax years beginning before 2020 . . . 17 1,351,
12 Conservation expenses (see instructions) | 12 b Other fland, animals, ots.) . 2db 18 If you are slecting to CNEg any assets placed in service during the lax year into one or more ge- eral
13 Custom hire (machine work) . . . 13 B,977. 25  Fepalrs and maintenance 25 7,114, asset accounts, check . . |
14 Deprecistion and section 179 expense 26  Seeds and plants | 26 | Section B—Assets Ngeed in Scruil:u Duri ng 2020 'I'axan Uning tha Gwnml Depreciation System
{500 instructons) ... 14 1,351, ] 27 Storago and warshousing 27 (o Glmsmton of prosety | acears | Qsiminartize | € S0 | ) Gerwrton 0 tetd {g) Deprecistor dedciion
15 Employee benedit programs other than 28 Supplies. | 28 | 8,144, FT - w—— el S
online23 . . 15 20 Taxes | 20 | 2,476, b 5&1!2220'1:
16  Feed . . . Ce e . 16 B,555. 30 Ltilities . 30 5,008, ' 7-year property
17 Feritzers and lime . . . . L 17 a Waterinary, nreedmg and madicine . a1 3,988 . d 10-year property
18 Freight and trucking . . . . . 18 1,889, a2 Other expenses (specify): @ 15-year property
19 Gasoline, fuel, andoil . . . . . | 18 2,002, a _Legal Fees 32a 4,766. 1 20-year property
20 Insurance (olher than health) . . 20 2,995, b _4-H Membership 32ty o0, g 25-year property
21 Interest {see instructions): e 3o h Residential rental bk
. N propert
a Mortgage (paid to banks, efc) . a d 32d T Horresiderial real
b Other . 21b L 32e
22 Laborh nod{luss nmploymun cmdula,) 22 f a2¢
33 Total expenses. Add lines 10 through 321, If line 32f is nagative, see instructions . . . . . . . . . = |33 61,150, 5
34 Netfarm profit or (loss). Subtract line 33 from Fne 9 3 17,185. b 12-year
If & profit, step here and see instructions for where to report. If aloss, nnmplete nes 35 and 36. © 30-year
35  Reserved for future use. d 40-yoar .
36 Check the box that describes your investmaent in this activity and ses instructions for whare to repart your loss: %::_5” """“E'TE (‘595 '"5"‘-':' D"I5 -} =
sted pro ntar amount from line L !
a [l Allinvestment s at risk. b [ Some investmant is not at risk. 22 Total. M?:n::oumg from Ene 12, lines 14 thrnugh ” .
For Paperwork Reduction Act Motice, see the separate instructions.  gaa REV 2182 TIW Schedule F (Form 1040) 2020 nera and on the appropriate lines of your retum. Partnersh|

23 For assets shown above and placed In senvice during the L. __
portion of the basis attributable to seclion 263A costs . . .

For Paperwork Reduction Act Notice, see separate instrections.
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Income Analysis Form 1084

6 Schedule F - Profit or Loss from Farming
a. Net Farm Profit or Loss (Line 34) +/- 17,195.00
?LSZ;TT;:E;H Ongoing Coop and CCC Payments v 5,000.00
c. Nonrecurring Other (Income) or Loss (Lines 5¢ & 8) +/- 0.00
d. Depreciation (Line 14) + 1,351.00
e. Amortization/Casualty Loss/Depletion (Line 32*) +
f. Business Use of Home (Line 32, Check applicable guidelines) | +
Subtotal Schedule F = 23,546.00

A
Tax Return Review Schedule F 18 Genworth ‘/,h\“'

Mortgage Insurance



Schedule

e. Amortization/Casualty Loss/Depletion (Line 32%)

{SFGI'IEBULE F Profit or Loss From Farmlng | OMB No. 1545-0074
‘orm 1040} 2020
L of the Trosiry ® Attach to Form 1040, Form 1040-5R, Form 1040-NR, Form 1041, or Form 1065. S
irnnmal Rmvarua Servco (3] * Go to www.irs. gev/ScheduleF for instructions and the latest infermation. Sequence No, 14
Nama of propristor ) Sacal security number (SN}
Fred F Farmer, IIL B M- MUK
A Principal crop or activity B Enter code from Part [V € Accounting method: D Employer ID number (EIN) (see nstr)
Sheep & goats I B 1 1 2 4 00 B Cash [

E Did you "materially participate” in the operation of this business during 20207 If "No,” ssa instructio f B u Sl ness U se Of H ome

F Did you make any payments in 2020 thal would require you to file Fermis) 10997 See instrustions
G "ves,” did you or witl vou file required Formist 10897

(Line 32, Check applicable guidelines)

Farm Income~—Gash Method. Compiets Parts | and I, (Acornsal method. Complets Parts 1l and il and Part |, lins 9
Ta Sales of lvestock and other resale lems (See instructions) .. . . . . . . la
b Cost or other bass of livestock or other items reported on linela. . . . . . . m 20,677,
¢ Subtractline 1b from line ta. . . S 1e 34,1235,
2 Sales of lvestock, produce, grains, md ﬂﬂ'\c p-oduc!s you mﬁud Co e 2 37,222,
3a Cooperatve distrbutions (Formis) 1009-FATR) . | Sa 8,000, | b Taxable amaount | b | 3,000.
4a  Agricuitural program payments (see i i - |L4a 4,000, | 4b  Texable amount b 4,000.
Ga Commodity Credit Comporation (CCG) loans reported under election . [ Sa
b GCGC loans forfeited . . sk S5c  Taxable amount | 5¢ |
&  Cropinsurance procesds and fsderal crop dlssxtel payments {ses instructions):
A Amount receivedin 2020 . . £a 6 Taxale amour 32 Other expenses {gpemfy}
e i eleclion e defer to 2021 is attadled chack hece .. . o . . ® [0 Bd Amount defem

@~

g:‘::::i:;. |nchad|n:0|‘:dt}elrr:::rrr:sta-leQ;asollnsalusl 1axcmd|turraf\rn1{mlnshud‘|aw} Lega 1 Fees 32& 4 I ? E 5
9 Gross income. Add amounts in the right column (ines 1o, 2, 3b, 40, 5a, 5c, 6b, 6d, 7, and 8. 1 ;
4-H Membership 32b 700

accrual method, enter the ameunt from Part I, line 50. See instructions .,
XX Farm Expenses—Cash and Accrual Method. Do not include personal or Il\nng u:cp

o o oW

10 Car and truck expenses [sse 23 Pension and profit-sharir
Inatructions). Also attach Form 4562 10 2,880, 24 Fent or lease (ses instruc 32G
11 Chemicals . . . . . . . . 1 301. a \Vehicles, machinary, agqu
2z G i {sua ir 12 b Othar fang, animals, ets, azd
13 Custom hire (machine work) . . . 13 B,977. 25  Fepalrs and maintenance
14 Deprecistion and section 179 expenze 26 Seedsandplants . . . .
(see mstructons) ., . 14 1,351, 27 Stworage and warshousing 27
15 Employes benefit programs other than 28 Supplies. . | 28 | 8,144,
online23 . . . 15 28 Tewes . . | 29 | 2,476
16 Feed . . . . . . . . . 16 B,555. 30 Lhtilities . PP 30 5,008
17 Ferlzersandlime . . . . . 17 31 Veteinary, ding, and a1 3,988
18 Freightandirucking . . . . . | 18 1,889, [ 82 Other expenses (specify):
18 Gasoline, fuel, and ol . . . . 18 2,002, a Legal Fees 2a 4,766
20 Insurance (olher than health) . . 20 2,995, b _4-H Memberaship 32b To0
21 Intersat (g2 instructions): e 32e
a Mortgage (paid to banks, etc) . . a d 32d
Other . . 21b e e
22 Labor hired 1Iuss amployrnunl cmdlls: 22 f 321
33 Total expenses. Add lines 10 theough 32f. I line 321 is negative, see instructions . . . . . . . . . » | 33 61,150.
34 Netfarm profit or {loss). Subtract line 33 from Foe 8 ., . . - 3 17,185.
If & profit, stop here and see instructions for where to report. If a loss, mmpieta nes 35 and :36.
35  Reserved for future use.
36 Check the box that descrives your investmant in this activity and ses instructions far where to repoart your loss:
a [l Allinvestment s at risk. b [ Seme ks not at rigk.
For Paperwork Reduction Act Motice, see the separate instructions. BAA REV 0211521 TTW Schedule F [Form 1040) 2020

Xty
i Genworth 3, Z.

Mortgage Insurance

Tax Return Review Schedule F



Income Analysis Form 1084

6 Schedule F - Profit or Loss from Farming

a. Net Farm Profit or Loss (Line 34) +/- 17,195.00
t:(;f._gzr;:l'j’x;(zri;n Ongoing Coop and CCC Payments /o 5,000.00
c. Nonrecurring Other (Income) or Loss (Lines 5¢ & 8) +/- 0.00
d. Depreciation (Line 14) + 1,351.00
e. Amortization/Casualty Loss/Depletion (Line 32%) + 0.00
f. Business Use of Home (Line 32, Check applicable guidelines} | + 0.00
Subtotal Schedule F = 23,546.00 0.00

applicable, a lender may include analysis of the sale and related recurring capital gains.

Note: IRS Form 4797 (Sales of Business Property) is not included on this worksheet due to its infrequent use. If

*55,000 x 125%= 56,250

This calculator can be found at https:/new.mi.genworth.com/self-employed-borrower-calculators.

Page 10f4
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Schedule F

Taxable
Income

6 Schedule F - Profit or Loss from Farming

a. Net Farm Profit or Loss (Line 34) +/- 17,195.00

b. Non-Tax Portion Ongoing Coop and CCC Payments
(Line 3, 4, 6{a -b))

c. Nonrecurring Other (Income) or Loss (Lines 5¢ & 8) +/-

+/- 5,000.00

125%= 56,250

Qualifying
Income

d. Depreciation (Line 14)

e. Amortization/Casualty Loss/Depletion (Line 32%)

+ |+ |+

f. Business Use of Home (Line 32, Check applicable guidelines)

Subtotal Schedule F 23,546.00 0.00

Note: IRS Form 4797 (Sales of Business Property) is not included on this worksheet due to its infrequent use. If
applicable, a lender may include analysis of the sale and related recurring capital gains.

This calculator can be found at https:/new.mi.genworth.com/self-employed-borrower-calculators. Page 1 of4

Is this enough income to qualify?

Are there any additional cash flow adjustments that can be made?

G ths %
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Schedule

Business Miles (Page 2, Part 1, Line 44a OR Related 4562, Line 30)

ur--ad Profit or Loss From Farming Feron — X Depreciation Rate (2020 - 27 2019- 26¢) 0.7
st of e Troaney  Attach to Form 1040, Form 1040-SA, Farm 1040-NR, Form 1041, or Farm 1085, m_nnmrzo E'pfﬁ‘Cl'& 10N Rale y Q; I ‘I i
ronral Hovarun Sorvce (55] » Go to www.irs. gov/ScheduleF for instructions and the latest infermation. sequence No, 14
Marma of propristor i Social security number [S5N)
Fred F Farmer, IIL HHH XK KHHK ' Bn
A Principal crop or activity I B Enter code from Part [V € Accounting method: D Employer D number (EIN) jsee nstr) = Tora’ Mlleage Dep rec,anon
Sheep & goats B 1 1 4 00 [] Cash [] Accrual
E Did you “materially participate” in the operation of this business during 20207 If "No,” sse instructions for limit on passive losses B Yes [ Mo
F Did you make any payments in 2020 that would require you to file Formis) 10997 See instrostons . . ., ., . O ves Fwa
G 1 “Yes,” did you or wil you file required Formis} 10097 . . . . . Hves OmMo
Farm Income—Cash Method. Complete Parts | and I (A:crua method, Camplclc Parts Il and |Il, and Part |, line 9.)
1a  Sales of livestock and other resale lems (see instructions) . 54,80
b Cost or other basis of livestock or other items reported on line 1a . e 20,
¢ Subtractline 1b fromline 1a. . . . c ot s e e e e e e s 1c 34,1335,
3 Sales of livestock, produce, grains, and ul"n pndu;rs you r.usud L F 37,222,
3a Cooperatve distributions (Formis) 1009-FATR) . | 3a &,000.| 3b Taxableamount . . . [ 3b | 3,000.
da  Agricutural program payments (see instructions) . m b Temable amount . . b 4,000.
Sa Commodity Credit Corporation [CCC) loans reported under election . G e e e 5a
b CCC pans forfeted . . Sk S¢  Taxableamourt . . . | B |
6  Cropinsurance procesds and fsderal RO dlsaatsr payments {ses instructons):
a  Amount received in 2020 . . . PP Ba Bb  Taxable amourt . . &b
& i eleclion 1o defer to 2021 |s attached, check here . . . . . . B[] Bd  Amount defemed fem anin e
7 Custom hire (machine work) income . . =
8 Oiharincome, inchading federal and state ;nsollnc or fuel tax credit or refund (seo |nstr..c||o'|sr . 1 u Car and truﬂ k EH penses {SEE-

9 Gross income. Add amounts In the right column (ines 1o, 2, 3b, 40, 5a, 5c, G, 6d, 7, and &). If

accrual methed, enter the ameount fram Sart I, line 50. See instructions . H .
XX Farm Expenses—Cash and Accrual Method. Do not include personal or Iving expi | nEtru |:t| o ns]l : Alsu aﬂac h Furrn 4562

10 Car and ftuck expenses [ses 23 Pension and prefit-sharing plaRgs
natructions). Also attach Form 4562 10 2,880, 24 Hent or lease (ses instructions):
11 Chemicals . . . 1 301. a Vehicles, machinary, equipment . | 24a |
12 Conservalion expanses (See instructions) | 12 b Other land, @ 15, mte.) . 2db
13 Custom hire (machine work) . . . 13 B,977. 25  Fepalrs and maintenance 25 7,114,
14 Dapraciaton and section 179 axpenss 26 Seedsandplants . | 26 |
(soo nstrucbons) . . . . 14 1,351, 27 Storage and warshousing 27
- [ ]
" oo n A Where can | find the itemized
onllne23 - 15 20 Taxes . | 28 | 2,476.
16  Feed . . . Ce e . 16 B,555. 30 Lhtilities . . 30 5,008,
17 Feritzers and lime . . . . L 17 a Waterinary, nreedmg and madicine . a1 3,988 . - ?
18  Freightandirucking . . . . . 18 1,889, 32  Other expensas (specify): m’les On Schedule F.
19 Gasoling, fuel, andoil . . . . . 18 2,002. a _Legal Fees 32a 4,766
20 Insurance (olher than health) . . 20 2,995, b _4-H Membership 32 o0,
21 Intereat (see instructions): e 32e
a Mortgage (paid to banks, etc) . . a d 32d I th 4562 ?
s ober i . 2 S there a :
22 Laborh nod{luss nmploymun cmdula,) 22 f a2¢
33  Total expenses. Add lines 10 through 221, If line 32f is negative, see instructions . . . . . . . . . » | 33 61,150.
34 Netfarm profit or {loss). Subtract line 33 from Foe 9 34 17,185.
If & profit, step here and see instructions for where to report. If aloss, nnmplete nes 35 and 36.
35  Reserved for future use.
38 Check the box tha! deseribes your investment in this activity and ses instrustions far where lo repart your loss:
a [l Allinvestment s at risk. b [ Some investmant is not at risk.
For Paperwork Reduction Act Motice, see the separate instructions. BAA REV 0211521 TTW Schedule F [Form 1040) 2020

Y /v

- Genworth 3, .

Tax Return Review Schedule F
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Itemized Miles On Schedule

¥ Page 2
Pan \l’ um Property (Include Butomobiles, certain other wehicles, certain aircraft, and property usedga
entertanment, recreation, or amusement,)
Note: For any vehicle for which you are using the standard mileage rata or deducting lease axpense, complata only 24a,
24k, columng (&) through (c) of Saction A, all of Section B, and Section C if applicable.

Section A—Depreciation and Other Infermation (Caution: Sea tfor bmits for automabiles.)

248 Do you have evidence It supper Ihe businssainvestment use Saimed? ] Yea[ INa | 24b N “Yes,” i the eviderce wilien? €] ves (] No
el )
L n L Ll "
cf propersy st | Dista sincod | 345000 n Hasly or coorclilion ooy | Marod Depmcittion | Electod seotion 179
vehiios frsl n sevice - ey period | Convensan ooat
25 Specal dapreciation aliowanca for quakfied listed proparty placed in senice durng

the b year and used more that 50% in & qualiied business use. See natructions . | 28
28 Propery used more than 50% in & qualiied business use:

John Deere | an/0/0] 10000 % I I I [
ﬁ I I | I
[ [ [ [

2T Proj 501% or lpss in a quaified business uso:
[ S
[ [ [ [ Jal. -

[ I ] [ [ 5 -
28 Add amounts in celumn (b, ines 25 through 27, Enter here and en lne 21, nana 1
29 Add armounls in columa (i, fne 26 Enter here and on line 7, page 1. .
Section B—Information on Use c
Completa this section for vehicles used by & sole propretor, partner, of othar *more |
1o your amployees, frst answer the guesticns in Sectian C 1o see i you mesl an axce

0 e | <2 | 2 | 30 TOtal business/investment miles driven during

ke pear [dan’t includss :r.rnmul'ng miles) 5,008

3 Total i drh g the year d ’t ] | d tl -I
32 Total other personal {noncommutin
e the year (don't include commuting miles
33 Total miles driven durlna the year. Add
linag 30 through 32 . 5,008
34 Waemueh.cleevmlablemrpesoml ¥os | Mo | Yes | No | Yas
use during off-duty hours? . S

35 Was the venicle used primarly by 8 more

than 5% owner or related persen? . |
36 _Is another vehicln availzole for parsonal use?
Saction G=CQuestions for Elwlom Who Provide Vehicles for Use by Thelr Employess
Arswer thase queslions 1o ine il you mest an 1o ing Section B for vehicles used by employees wha aren't

mora than 5% owners or related parsons. See instructions.

37 Do you mantain & written chv statement that prohibits. &l nersnnal use of vahicles, Includlrg comrnuthg hy Yes | Mo
your employees? | -

38 Do you mantan a wrvhm pvllw statement that rmhlhlw pvwnul use r.if vmlclﬁ. wepﬁ currrrv"llrv. UY yaur
employess? Sea the instructions for vahicles used by corporate officers, directors, or 13 or more owners . .

39 Do you treal & use of vehicles by employees as personal use?

40 Do you provide mora than five vehicles to your employess, obtain Im’unnwmun frum your ernpluy\ses nbom tha
use of the vehicles, and retsin the information recenved? . .

41 Do you meet the quplitad 3 Ban

[ Part Vi BT — Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)

(a)
Vehicle 1

5,008

ol nmenr:.mm
Dreetoton ol oo e X Depreciation Rate (2020 - 27¢; 2019 - 26¢)

A2 Amodization of cosls Ihal %ns Fif your
| = Total Mileage Depreciation

43 Amoelization of costs thal began belore your

44 Total. Add amaunts in column [f). See the in|
4 fom Adanome el e et Subtotal Schedule C

Tax Return Review Schedule F
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Schedule F

6 Schedule F - Profit or Loss from Farming

a. Net Farm Profit or Loss (Line 34) +/- 17,195.00
l:{)f._:zr;;'l'j’x;(z:;n Ongoing Coop and CCC Payments /- 5,000.00
c. Nonrecurring Other {Income) or Loss (Lines 5¢ & 8) +/- 0.00
d. Depreciation (Line 14) + 1,351.00
e. Amortization/Casualty Loss/Depletion (Line 327%) + 0.00
f. Business Use of Home (Line 32, Check applicable guidelines) | + 0.00
Subtotal Schedule F = 23,546.00 0.00

Note: IRS Form 4797 (Sales of Business Property) is not included on this worksheet due to its infrequent use. If
applicable, a lender may include analysis of the sale and related recurring capital gains.

*55,000 x 125%= 56,250

This calculator can be found at https:/new.mi.genworth.com/self-employed-borrower-calculators.

Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)

Page 10f4

5,008.00 |

X Depreciation Rate (2020 - 27¢; 2019 - 26¢)

0.27

= Total Mileage Depreciation

1,352.16

Subtotal Schedule C

$24,898 or $26,148

24

Tax Return Review Schedule F

1,952,168
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IRS Form 1040 - Individual Income Tax Return

Please check to determine if COVID 19 guidelines are still in place.

If a two-year average must be considered, you must complete
both years.

Income Trending

— After the monthly year-to-date income amount is calculated, it must be compared to
prior years’ earnings using the borrower’s W-2's or signed federal income tax returns (or
a standard Verification of Employment completed by the lender or third-party
employment verification vendor)
« If the trend in the amount of income is stable or increasing, the income amount should be averaged

« If the trend was declining, but has since stabilized and there is no reason to believe that the
borrower will not continue to be employed at the current level, the current, lower amount of variable
income must be used

« If the trend is declining, the income may not be stable. Additional analysis must be conducted to
determine if any variable income should be used, but in no instance may it be averaged over the
period when the declination occurred

xby
Genworth = .

Mortgage Insurance

Tax Return Review Schedule F 25



Genworth Underwriting Guidelines

Genworth :’.. t. 800444.5664 | 2 | O

t
( Search Q ) ® ORDER MI
® MANAGE Ml

@ VIEW ACCOUNT

Mortgage Insurance

MI & RATES UNDERWRITING & GUIDES LOS & CONNECTIONS | GENWORTH TOOLKIT | TRAINING OUR BLOG ABOUT US

Underwriting Guides &
Credit Policy Updates Genworth Mortgage Insurance

See our COVI geguiatory Resources 1.r€S0UrCES

Contract Services
. Underwriting

Underwriting Tips

On-Demand URLA Training
Get prepared for March 1+

Access training courseij

o/ Rate Express™ TRAINING
“O | Find Rates Quick Boost Your Knowledge

LEARN NOW

'H#E-'m:i-m

2 | Underwriting
——= | Innovate Underwriting

KNOW MORE

GET A QUOTE NOW
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Genworth Rate Express®

Ny \ 800444.5664 | &4 | O
GenWOFth ‘/":\*o (Smrch QJ @ ORDER MI

® MANAGE MI
® VIEW ACCOUNT

Mortgage Insurance

MI & RATES UNDERWRITING & GUIDES | LOS & CONNECTIONS | GENWORTH TOOLKIT | TRAINING OUR BLOG ABOUT US

Rate Express
Rate Cards D-19 updates and resources
GenRATE
MI Products
About MI

Genworth Mortgage Insurance

Master Policy
Resources

High LTV Refi Info
Tool

On-Demand URLA Training
Get prepared for March 1+

Access training cou rseij
TRAINING
Boost Your Knowledge
LEARN NOW

'ﬁi‘.ﬂ-"-:lfﬁ'.ﬂ

o/ Rate Express™
O | Find Rates Quick

GET A QUOTE NOW

2 | Underwriting
—=| Innovate Underwriting

KNOW MORE
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Training Tools and Information

«. 800 444.5664 | & |

/
Genworth 3, &.
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Mortgage Insurance ( Search Q J : MANAGE Ml
® VIEW ACCOUNT

TRAINING OUR BLOG ABOUT US

| UNDERWRITING & GUIDES | LOS & CONNECTIONS | GENWORTH TOOLKIT

MI & RATES

Genworth Mortgage Insurance

See our COVID-19 updates and resources Live Webinar

Self-Employed
Borrower
Calculators

On-De ..., RLA Training
Get prepared for March 1+

Access training coursezj

2| Underwriting | % Rate Express™ @TRAINING

=
=
=
=1}
=
-

Boost Your Knowledge

LEARN NOW

—=| Innovate Underwriting Find Rates Quick
KNOW MORE GET A QUOTE NOW
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Training Tools and Information

Course Catalog

(

Topic

v | Search Training Courses

a)

Genworth offers a comprehensive suite of training opportunities to boost your know-how, benefit your bottom line and
ultimately best serve your borrowers. With more than 100 courses in our catalog, our team is here to help you stay up-
to-date on the mortgage industry and regulatory environment. Classes are all offered at no cost to you. View a full list of

courses here.
Browse by Role

Browse by Topic

Mortgage
Professional

Loan Officer

Fannie Mae Form 1084 Calculator (2019-2020)

Calculate and analyze cash flow to help you complete Fannie Mae form
1084, Ui

IPDATED

Freddie Mac Form 92 Calculator (2019-2020)

Form 52 Net Rental Income Calculations - Schedule E UPDATED

Current Ratio - Liquidity Calculator (2019-2020)
Calculate working capital liquidity against current liabilities. UPDATED

Fannie Mae Rental Guide Calculator (1038)

Fannie Mae Comparative Analysis Form 1088

Calculate increases/decreases in gross income, expenses and taxable
income.

Business Stability and Income Worksheet (2021)

Created as result of changes made by the GSEs to adapt to the COVID-
15 pandemic UPDATED

ue to various internet browser versions, piease download and save

=
=
=

Loan Processor

Underwriter

before entering data. Please no

Fannie Mae Form 1084 Calculator XLS (2019-
2020)

Calculats and analyze cash fiow to help you complete Fannie Mze form
1084. UPDATED

Schedule Analysis Method (SAM) Calculator
(2019-2020)

Calculate qualifying income from tax returns.

UPDATED

Quick Ratio - Liquidity Calculator (2019-2020)

Calculate an organization's liquidity against current liabilities. UPDATED

Fannie Mae Rental Guide (Calculator 1039)

Caleulate qualifying rental income for Fanniz Mae Form 1038 (Business
Rental Income from Investment Propersy)

Income Calculation Worksheet

Use this form to calculate income.

UPDATED

29

e, calcul

Q0000

ators are updated periodically.

Freddie Mac Form 91 Calculator (2019-2020)

Quick ref

r Freddie Mac Form 91

PDATED

ide and income analysi

Rental Income Calculator (2019-2020)

‘Assists in calculating rentsl income from IRS form 1040 Schedule E.
UPDATED

Fannie Mae Rental Guide (Calculator 1037)

Use this worksheet to calculate qualifying rental income for Fannie Mae
Form 1037 (Principal Residence, 2- 1o 4-unit Property)

Fannie Mae Form 1088 Cheat Sheet

Use this quick reference guide for Fannie Mae's Comparative Analysis
Form (Farm 1088)

P&L Calculator

Created as result of changes made by the GSEs to adapt to the COVID-
19 pandemic.

Genworth

Mortgage Insurance

New-to-
Industry
Loan Officer

Tips and tools to help
you get up to speed
on the softer skills
of being an LO.

Access Hub

LIVE WEBINAR
CALENDAR
See what we're
teaching this month

—-—
SELF-EMPLOYED
BORROWER
TOOLS
Access 15+
calculators

Xt
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Additional Ml Site Information

I Customer

Valuable income calculation tools and reference guides for calculating self- .
Education

@ For New LOs! LAY employed borrawer income,
| B I I - Boost your industry

Watch Nows New-to-Industry * -
-
MarCh Tralnlng Dﬂerlngs Loa n wl cer HUb Fannie Mae Form 1084 Calculator Freddie Mac Form 91 Calculator Freddie Mac Form 92 Calculator know' how WIth our
(2019-2020) (2019-2020) (2019-2020) com prehensive su ite

Underwriting Resources Ti ps. tOOlS, and more! - - of courses.

Schedule Analysis Method (SAM]  Rental Income Caleulator (2013 Let's Learn Tod ay'

Access Hub

Calculator (2019-2020) 2020

Master Policy Agreement Genworth MI Community D Find My Sales Representative

Partner with us. A master palicy agreement is the first step to
submitting Ml loans to GEEW‘D |'Jl:‘lh.g ’ Genworth Ml 2P
@GenworthM|
What's the difference between financing
GET STARTED concessions and sales concessions? Seller
contribution vs seller concession? What about
an interested party contributions? In today's

#blog post, we're clearing up these definitions.
Offset fixed underwriting costs as you adjust to the latest

) - - o Read it here =»
industry demands! Request a8 contract services underwriting _ X
agreement. miblog.genworth.com/interested-par. ..

Contract Services Agreement

GET STARTED STAY CONNECTED

Xty
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Your Genworth Resources

> ActionCenter®: 800 444.5664

» Your Local Genworth
Regional Underwriter

» Your Genworth Sales
Representative

xby
Genworth = .
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Legal Disclaimer

Genworth Mortgage Insurance is happy to provide you with these training materials. While we strive for
accuracy, we also know that any discussion of laws and their application to particular facts is subject to
individual interpretation, change, and other uncertainties. Our training is not intended as legal advice and is
not a substitute for advice of counsel. You should always check with your own legal advisors for
interpretations of legal and compliance principles applicable to your business.

GENWORTH EXPRESSLY DISCLAIMS ANY AND ALL WARRANTIES, EXPRESS OR IMPLIED,
INCLUDING WITHOUT LIMITATION WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A
PARTICULAR PURPOSE, WITH RESPECT TO THESE MATERIALS AND THE RELATED TRAINING. IN
NO EVENT SHALL GENWORTH BE LIABLE FOR ANY DIRECT, INDIRECT, INCIDENTAL, PUNITIVE, OR
CONSEQUENTIAL DAMAGES OF ANY KIND WHATSOEVER WITH RESPECT TO THE TRAINING AND
THE MATERIALS.

Collateral Underwriter®, Home Ready® and Desktop Underwriter® or DU® are registered trademarks of Fannie Mae

Loan Product Advisor®, Home Possible®, Loan Collateral Advisor® and Home Value Explorer® (HVE®) are registered trademarks of Freddie Mac
ActionCenter®, Homebuyer Privileges® and Rate Express® are registered trademarks of Genworth Mortgage Insurance

Simply UnderwriteSM is a registered service mark of Genworth Mortgage Insurance

Genworth Mortgage Insurance Offers A Comprehensive Suite Of Training

Opportunities To Boost Your Know-How, Benefit Your Bottom Line, And Serve Your
Borrowers Better. Visit mi.genworth.com To Learn More.

xby
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