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* Form 1084 Worksheet
« Tax Return 1040’s for Dan Designer
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Objective

Understand the meaning of “Self-Employed”

Learn to use Fannie Mae’s 1084 to calculate supportable
income using tax returns.

Complete Fannie Mae’s 1084 Cashflow Analysis

— Review Schedule C

Ny
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You’ll Need

Tax Return Review- Schedule C

E Gopartment of the Troasury—Intomal Fevorun Sorvice e Il
1040 U.S. Individual Income Tax Return ‘2@20

CMB Mo, 1545.0074

15 s Cimdy— Do ot el or staple in Biks e

Filing Status [ singie [ Married fling jointly  [] Married filing separately (MFS) [] Head of household HOH) [ Qualifying widow(er) (0W)

Check only If you checked the MFS box, enter the name of your spouss. If you checked the HOH or OW box, enter the child’s name if the qualifying
one box. person is & child but not your dependent

Your tigt nama and middia infial Last nama Your sockal security number

Lan Designer =N - N

If jeird return, spouse’s first name and middie intial Last nama Spouse's sacial securty number

Homa addrass (rumbar and streef], ¥ you have a PO, box, sea instauctions, Apd. no
1000 Decorator Drive

City. lawn, o post affice. If yau have a foreign adkress. also complete spaces below. Saale ZP coda
Raleic NC 27615

Foreign country nama Foreign provircestate’county Foaign postdl coda

Presigential Election Campaign
Check here i you, or your
spouse if filing joindly, want 53
0 go 10 thie fund. Checking a
box below will not change

yaour fax or refund,

e [ spouse

At any time during 2020, did you receive, sell, send, sxchange, or otherwise acquire any financial interest in any virwal currency? [] Yes [ No

Standard Someone canclaim: [ Youas adependent ] Your spouse as a dependent

Deduction [ Spaiss iternizes on a separate return or you were a dual-status alien

Age/Blindness You:

[ Ware born betore January 2, 1956 ] Are bling

Spouse; [] Was bem before January 2, 1356 [ 1s ke
Dependents (ss= instructions): 12) Social security (4] Relationship (4 W i st s for {6 inatructiong)
If more 1) First naime Las resmed number Child tax coedit Crad Yar or dapendents
than four [ [
dapaendents, ] W
soH INSIructions = =
and check L LI
here - [ O O
1 Wages, salaries, tips, etc. Attach Form(s) W-2 s s s a4 s s 1
;::n; f 2a  Taw-ewempl interest | 2a b Taxabls interast 20 | 2,148
re-c.; red. 98  Cuadlied dividends 3a b Ordinary dividends | 38 |
S J da  |RA distributions . da b Taxable amount . 4b
5a Pensions and annuities . 5a b Taxable amount . | 50 |
Standard Ba Socal securily benefits . Ba b Taxable amount . P Bb
Deductionfor={ 7 Gapaal gain or loss), Altach Schedue D if reguired, I not required, check here »O 7
" ﬁr:nt?? ing B Otherincome from Schedule 1, lined . . . . . . . L . . B8 66,270,
{narately. 9 Add lines 1, 2b, 3b, 4b, Sb, 8b, 7, and &. This is your total income LI 68,414
« Marnied fling 10 Adjustments to income:
Bnthyng a From Schedule 1, Ene 22 o
;"!ﬂ"a"g:" Charitable contributions if you taks the standard deduction. See i
* Head of ©  Add lines 10a and 10b. Thesa are your total adjustments to income > | 10c 25,126 .
;‘ B EED 11 Subtract line 10 from line 2, This is your adjusted gross income ., Co e 11 43,288.
=l you checksd 12 ion or itemized {rom Schedule &) . 12 25,541,
;T:.,:»T.U"r*' 13 Quaified business income deduction. Attach Form B985 or Fonm 89654 13 2,749,
Dodicton, e 14 Auid lines 12 and 13 . e 14 32,250,
&  Taxable income. Subtract line 14 from line 11. f zero or less, enter -0- . 15 10,5%8.
For Disclosure, Privacy Act, and Paperwork Reduction Act Natice, see separate instructions, Feem 1040 2oz
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Income Worksheets/Calculator

l
Ge| IWOI"th I | LOG IN TO:

Mortgage Insurance N (Search Q) : E&DNTG?IN“

o VIEW ACCOUNT

MI & RATES | UNDERWRITING & GUIDES | LOS & CONNECTIONS | GENWORTH TOOLKIT | TRAINING OUR BLOG ABOUT US

Self-Employed Borrower Tools

We offer a valuable collection of downloadable calculators and reference guides to help LIVE WEBINAR
you with calculating and analyzing the average monthly income of self-employed
borrowers. Thev provide suggested suidance onlv and do not renlace Fannie Mae or
Freddie M

CALENDAR

Freddie Mac Form 91
Calculator (2019-
2020)

Quick reference guide

and income analysis for

Freddie Mac Form 91
UPDATED

Fannie Mae Form
1084 Calculator XLS
(2019-2020)

Calculate and analyze
cash flow to help you
complete Fannie Mae
form 1084. UPDATED

Fannie Mae Form
1084 Calculator
(2019-2020)

Calculate and analyze
cash flow to help you
complete Fannie Mae
form 1084. UPDATED

Freddie Mac Form 92
Calculator (2019-
2020)

Form 92 Net Rental
Income Calculations -
Schedule E  UPDATED

Rental Income
Calculator (2019-
2020)

Assists in calculating

rental income from IRS

form 1040 Schedule E.
UPDATED

Schedule Analysis
Method (SAM)
Calculator (2019-
2020)

Calculate qualifying
income from tax
returns. UPDATED

Xt
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Income Worksheets/Calculator

X L <, 800444.5664 | &4 | O
Genworth= e | LOG INTO:
Morgage nurance o oo

@ VIEW ACCOUNT

| | Genworth ‘:i.

[———— Morigegs bhssrance

M1 & RATES | UNDERWRITING & GUIDES | LOS & CONNECTIONS | GENWORTH TOOLKIT | TRAINING OUR BLOG ABOUT US

Calculator and Quick Reference Guide:

Self-Employed Borrower Tools
ploy Fannie Mae Cash Flow Analysis

We offer a valuable collection of downloadable calculators and reference guides to help LIVE WEBINAR Plause unw the Following quick reference gruide o sl you in completing Fanme Mae Form 1084, & proside:
. . . K CALENDAR suggusted gucknce ok and dows nat reciece Fanms bas i urq::llnlbh- e
you with calculating and analyzing the average monthly income of self-employed Fot i s e (T 4 4 g s e

borrowers. They provide suggested guidance only and do not replace Fannie Mae or
Freddie Mac instructions or applicable guidelines.

1 WL Wl ek e G- DS el
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v ] I e o Tty Lot

s inre v cma b LD e gt Lo |
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& Rar Pl o Los Lo 17

Learn more about self-employed borrowers
‘b. through our Self-Employed Borrower course:
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it Ikt Py ) ) Lo ki 8 i ] L i

1084 Calculator e : o s
Subtots Schedule T - ao 000

(2019-2020)

Calculate and analyze
cash flow to help you
complete Fannie Mae
form 1084. UPDATED

4 Sathaindiale [ - Cagital Gaww soad Lossas
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The Tax Return...

£1040

Gopartment of the Trosswy—intomal Reverue Sonice

U.S. Individual Income Tax Return

2020

OME No, 1545-0074

L5 Use Dty — Do nat wrile or staple in Sis space.

Filing Status [q Single [] Married filing jointly [ Married filing separately (MFS) [] Head of household HOH)  [] Qualifying widowier) (QW)

Check only If you checked the MFS box, enter the name of your spouss. If you checked the HOH or QW box, enter the child’'s nams if the qualifying
ane e person iz & child but not your dependent
Your tist rama and middie initial Last nama Your social security numbar
Dan Designer O -HH - NN
I joint return, spouse's. fisst name and middle intial Last narna Spouse’s social security number

Hoema address (numbar and streed], ¥ you have a F.O. box, sea instuctons. Apt. no. Presigential Election Campaign
1000 Decorator Drive
Gily. tawn, or post affice. If you hive o foreign address. also complete spaces below. Stain 2P cods
Raleigh nNc 27615 bex below will not change
Foreign country name Farelgn province/state/county Foraign postal coda | ¥OUF fax or rofund
O¥eu [ Spouse
At any time during 2020, did you receive, sell, send, exchangs, or otherwise acquine any financial interest in any virual currency? [ Yes [ No

Standard Someone can claim: [ You as a dependent [ Your spouse as a dependent
Deduction [ Spouse itemizes o a separate return e you wese a dual-status alien
Age/Blindness You: [] Wars bom before January 2, 1956 ] Are bling Spouse: [ ] Was bom befors January 2, 19568 [ Is bind
Dependents [ses instructions): 2} Social security ) Relationship 14 ¥ il qua fies for jsee nsiruclions)
If e (1] First name Last name number o you Child ta coedit Cresd? S0 pifvr dependents
than four ] ]
u-uw \-dnnls ] 1
here: O] O
1 Wages, salaries, tips, etc. Attach Form(s} C e e e e 1
“}"f“; ' 2a  Tax-exempl inlerest . | 2a b Taxable interest 2 E
[‘;Lm; 3a_ Quaified dividends 3a b Ordinary dividends . b
\ J d4a  |RAdistributions . . . 4a b Taxable amount . b
Sa Pensions and annuities . Sa b Taxable amount . 50
Standard Ba  Socal securily benefits Ba b Taxable amount | . 6b
Deductionfor—| 3 manital galn or (losa), Attach Sehedule D If required. I not required, check here »[ | 7
8  Other income from Schedule 1, line @ . R . 8 66,270,
8  Add lines 1, 2b, 3b, 4o, 5b, &b, 7, and 8. This is your total income L3 g 68,414 .
» Married fiing 10 Adjustments to income:
E'f;,",’.f.‘,:g a From Schedule 1, ine 22 108 25,126. |
Other income from Schedule 1, line 9 . . . . “ e
rry e I &ttrncthmlﬂcmImla.Thnsus;-ourad.lnmodnmnlmm- ] 43,288.
-|rmmg 12 dard deduction or iternized ded {rem dule &) . . 12 29,541,
“s';:.,?:\,“ 13 Quaified business income deduction. Attach Form B235 or Form 8085-4 13 2,749,
Deduction, 9 -
308 inirucsons. 1 Add lines 12 and 13 . 14 ?2, ‘9.0 .
A— Taxable income. Subtract ling 14 frorr ling 11. If zero or less, enter - D- 15 10,238,
For Diselesure, Privaey Act, and Paperwork Reduction Ast Nelice, see separate instructions, Feemn 1040 2020}

The

Example is Dan Designer

Dan runs a business from home. The business
is a Sole Proprietor and he files a Schedule C.

He i

SCHEDULE 1

(Fa

Department of tha Traasury

ke

s a 100% owner.

Additional Income and Adjustments to Income

B Attach to Form 1040, 1040-SR, or 1040-NR.
» Go to www.irs.gov/Farm 1040 for instructions and the lalest infarmation.

rm 1040)

nal Fenverue Serdce

OMB No. 1545-0074

o)
2020
Attachment

Sequence Na. 01

Namea(s) shown on Form 1040, 1040-5R, or 1040-NR
Dan

Part

1
2

M~ @ th bW

9

Designer

Your social security number
HE - -XEXE

Additional Income

Taxable refunds, credits, or offsets of state and local income taxes .
a Alimonyreceived . . . . . . . . L L0 L0000 0L oL L
b Date of original divorce or separation agreement (see instructions) _ .
Business income or (loss). Attach Schedule C
Other gains or (losses). Attach Form 4797
Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E
Farm income or (loss). Attach Schedule F
Unemployment compensation . . . . . . . . . . . . . o . . . .

Other income, List type and amount p

1
2a

56,270,

= & (0 (& (W

Combine lines 1 through 8. Enter here and on Form 1040, 1040-8R, or 1040-NR,
in@8 . . . . . v 0 v e e e e e e e e s

9 66,270,

66,270. =

Review Line 8 to determine if a Schedule 1 has been filed

Tax Return Review- Schedule C
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The Tax Return...

SCHEDULE 1
(Farm 1040)

Department of the Treasury

» Go to www.irs.

1040 for i

Internal Reverue Senice

Additional Income and Adjustments to Income

® Attach to Form 1040, 1040-5R, or 1040-NR.
and the labest information.

2020

a- s
Sogaence o, 01

OMB No. 1545-0074

Mama(s) shown on Form 1040, 1040-3R, or 1040-MR
Dan Designer

Your social security number

XXX~

XX-XXXX

-4l Additional Income

M~ @ ot B

1 Taxable refunds, credits, or offsets of state and local income taxes . 1
2a Alimony received . . . . . . . . 2a
b Date of original divorce or separation agreement (see ms’tructlons) »_ _
Business income or (loss). Attach Schedule C . 3 66,270,
Other gains or (losses). Attach Form 4797 R 4
Rental real estate, royalties, parinerships, Scorpora‘nons trusts, etc. Attach ScheduleE | 5
Farm income or (loss). Attach Schedule F . 6
Unemployment compensation . . . 7
Other income. List type and amount b= 8
9 Combine lines 1 through 8. Enter here and on Form 1040, 1040-SR, or 1040-NR,
ling 8 . 9 €6,270
3 Business income or (loss). Attach Schedule C . . .. .

The Example is Dan Designer

Dan runs a business from home. The business
is a Sole Proprietor and he files a Schedule C.
He is a 100% owner.

SCHEDULE €
(Form 1040)

et of o Tramsory
el frein Setvee 4| - Attach to Form 1046, 104658, 1040-NR, or 1041, partnerships generally must e Form 1665,

Profit or Lnss Frum Business

P Go to . mn-mmm,c fnv instructions and the latest information.

OMB Ko, 1548-0074

armer o prorisio
Dan Designer

ST sy e BN
KK - KR~ HHHH

Frinciosl busnass or profession, Including product or senice [see natrclions)
Intericr Design

B Enlar code from eeirozsons
LEREN

T Busness name. 1l i separsla businass nama, leave blark
B Gusiness address (ncudng sJiie of room o) 1000 T tor Drive
Gity. town o post affice, state, and Z1P coge __Raleian, 27815
F Accouringmettod (1) (Cash (@ [JAccus () [0twer (spech &
[ Didd you *materially participats” in the aperation of this business during 20207 If *No.” see | w for bmit o loeses . €] Yes  []Ne
H ¥ you staried or scquired this business duing 2020, checkhers . . . . . . . . . . ....»0O
| Did you mike arry payments in 2020 thal wousd require you fa flo Formis) 10387 See instructions OYes No
J ¥ “Yos," did you ar will you file requined Formis) 10857 O Yes [JNe
SN income
(Groms receipts or sales. Ses irstructions far Ine 1 and check the box if his income was reported to you on
Form W-2 and the *Statutory empleyes tax on that form was chacked . . . . . . . . > 1 287,800
2 Rewmsandalowancss . . . . . . . . . . ... . ... 2 14, GER
R e 3 283,912
4 Costaf goods sald firom line 42) 4 ]
5 Gross profit. Sublract line & from line 3 5 262,912
fedei and state gasoine or fuel tax credit or refund fsee instuctions) . 6
weSend . . . . . . . . . . . . . . . . . . T 262,912
r eupenses Tor business use of your home only on e 30
== | » 17,555 ] 18 [T 17,555
9§ Gar and tnick experses fsoe 10 W
[ - . le 25 2
10 Comemissions and feas 0 a 00
1M Cortraot abor fsve nstuctios] | 11 43,122 | b 200 22,700
12 Deplotion 12 ] 21
13 Depreciation snd section 178 22 o2 AT
T 2 2 1,750
o T 3,120 |29
a 249 1,655
ather than an lina 19} 1 b
15 isarance fother than heatt) | 16 3,100 248 1,172
18 intorest (sen instructions) 25 25
& Morgags (paic o barks, atc) | 16a 26 55 employment cracitsl | 26
b o 165 1413 | 27a e (rom lina 48) 27a 13,029
17 Legalan prolsssicoal sarvices | 17 17,660, | b Rosorved for huturs use 27
28 Tath 6Xpansen b0 anpOnGas for businass U5 of Fame. AST Ines B thiaugh27a + . . . > = 186,087
29 Tertaive prost or lass). Subtract ina 24 Som Ine 7 = 54,625
W Expennes for business LSa of YoUr hame. [0 not 1apart hase oxpeSes slsawhara, ATach Form 8829
unless using the simplfiad metnod. Ses astnuclions.
Simplifiod method fers only: Ener e ot SQuara foatage o (2} yaur homa
and i) the pert of your horne used for business: Usa the Smplfied
Mathod Worksheat in the Istructions to figure the amount to eater on fine 30 ) 26,555
1 Mot profit or lass). Subtract ina 30 from ine 25
* It a peoft. anter an Bath Schedule 1 (Form 1040), line 3, an an Schedule SE, line 2. (f you
checked the bax on ina 7, ses Instructions). Estates and inists, enter on Form 1041, line 3. 31 66,270
* 1f & loss, you must go toline 32
32 ¥ you have a loss, chack tha box that descrivas your investmant in ihis actdty, Sae Instructions

S, line 2. If you checked the cax on Ine 1, 369 fhe ine 31 Insirustions). Eststes and tusts, srer an
Farm 1041, line 3,

11 you eeckad 32a, anter e 108 on botn Sehedule 1 Form 1040), line 3, and on Sehedule ]
* 1 yau chacked 325, you must attch Form 6169, Your lass may e fmites,

Review Line 3 to determine if a Schedule C has been filed

Tax Return Review- Schedule C

32a [ &1 rwestmant
a5 [ Seere e
atrisk

Genwort




The Tax Return...

SCHEDULE G Profit or Loss From Business
(Form 1040) {Sale Proprietorship)
vopratmart o 8 * Go to www.irs gov/ScheduleC for instructions and the latest information.

miemal Fawveniun Serdce W * Attach to Form 1040, 1040-SR, 1040-NA, or 1041; partnerships generally must file Form 1065,

OMB Mo 1845-0074

20

Amachmant
Sequancs Ne. 08

Mame of prozriesar

Socinl security number (SN}

Dan igner YK - XX - XXX
A Frincipal business or prafession, including produst or service (see nstructions] B Enter code from matructons
rlolelole]o Irll
c Business name. If ne separate business nama, leave blank, B rrn!:vyvln mlmwn: [ ] |
E Businass address (incuding suite or room no) 1000 De
City. town or post office, state, and Z1P o Ralaigh,

c-z@m

ml Income

1

3 Busmessmcomeor(loss} AttachScheduleC e e e e e e e e e e ‘3‘

RS

Actourting methad: (1) [E] Cash rza Oeccr @ DDle(_uec‘y]b

Did you "materially participate” in the aperation of his business during 20207 If *No.” ses instruc

¥ you started ar acouinsd

niess during 2020, check hers R
Did yeu ik any paymerts in 2020 thal would regure you bo Sle Farmis) 10387 Ses instructicns

¥ “as," did you or will you file required Formis) 10697 .

TIhe
[ Yes [&Ne
[ Yes [JHo

Gross receipts or sales. See instructions far Ine 1 and chack the box if this incomae was reparied to you on

Cost of goods sald {from line 42) -

Gross profit. Subtract line 4 from line 3 .

Other income, including fedenal and state gasoline or fuel tax credit or refund [sec |~sm:mrs.\ .

Gross income._Add lnes Sand & . N

4 0.
282,912,

[
[
7 2B82,9

]EI l Expenses. Enter e:-:penses for nusmess USE o' your no~\e only onl ne SU

H

Net profit or (loss). Subrracr line SD fram line 29,

» |f a profit, enter on both Schedule 1 (Form 1040), line 3,
checked the box on line 1, see instructions). Estates and trusts, enter on Form 1041, line 3.

and on Schedule SE, line 2, {If you

The Example is Dan Designer

Dan runs a business from home. The business
is a Sole Proprietor and he files a Schedule C.
He is a 100% owner.

66,270,

H 66,270.

+ |f a loss, you must go toline 32,
iE}

*irstuctions). 3,120, |24 Traval ard maals: =
14 Emplwubnmﬁtpmm; a Traval, . |24 7,855,
{ather than on line 15 14 b Daducticle maals (soe
15 Irsurance (pthor than haakhy | 15 3,100 instructions) , 245 1,172
16 riterest c."ﬂl! instruction: E LHilties L e 25
a  Marigage (paic to baris, otc) | 18a 26 Wages [less employment credis), | 26
b Othar 168 1,444. | 27a Otner expenses from line 43) . 2Ta 13,929,
17 Legalanc profeesicnal services | 17 17,650, | b Reserved for future use . 27
28 Total expenses before axpensas for business usa of home, Add ines Bthraugh2ta . . . . . . » |28 1BB, DB7.
- Tartative pros: o Subtract ina 28 from ne 7 Pl 94,825
30 Expenses for business use of your hame. Do not repart these expenses elsewhare, Attach Form 8824
unless using the smplfiad method. See nstructions,
Simplified mathod Mers only: Enter the tolal square footage of (8} vour homa
and b} the part of your home used for busi Simplified
Mathod Workshaat in the instructons to figure the amount to anter on line 30 30 2B, 555,
31 Net profit or loss). Subtract ine 50 fram line 26
* I a prodit, anter an poth Schedule 1 (Form 10400, line 3, anc on Schedule SE, line 2. (f you
cnecked the box an ina 1, see nstuuctions). Estates and frusts, enter on Form 1041, line 3. 31 66,270,
* If a loss, you must go toline 32,
32 ¥you have a loss, chack the box that descrites your ivestmant in this actiity, See insiructions.

* I you checked 32a, enter the loses on both Schedule 1 (Form ; line 3, and on Schecule
SE, line 2. (If you chacked tha box on lre 1, 368 the ina 31 Instnuctions). Estates and trusts, enter on
Farm 1041, line 3.

+ If you checked 326, you must sttach Form 6188, Your loss may be bmited.

32a O a0 nvestmant s at rsk
agn [ Sorme ivestment is ot
at sk

For Paperwork Reduction Act Nolice, see the separate instructions. BAA

REV 2/ 151 TTW

Scheduls © [Form 1040) 2020

W

Review Line 31 to determine if just 1 Schedule C has been filed

Tax Return Review- Schedule C

8 Genwort



Review Schedule C

Start with the Net Profit or Loss

‘ Schedule C - Profit or Loss from Business: Sole Proprietorship

a. Net Profit or Loss (Line 31)

3 Met profit or (loss). Subtract line 30 from line 29,
» |f a profit, enter on both Schedule 1 (Form 1040), line 3, and on Schedule SE, line 2. (If you
checked the box on line 1, see instructions). Estates and trusts, enter on Form 1041, line 3.

If a loss, you must go to line 32,

Tax Return Review- Schedule C

SCHEDULE C Profit or Luss From Business
(Form 1040) pritorship)
epartment of S T D-Gnmmu:,yurwpchr i and the latest i 5

riiemal "\w-n.:.!‘;-ewne ‘M ¥ Attach to Form 1040, 1040-5R, 1040-NA, or 1041; partnerships generally must file Furm LN e ——

O Mo, 18480074

2020

Mama of proorietor
Dan Designer

Socinl wezurity ramber [S5N)
FEX - KK - KXXE

A Princgs Dusness of profession, Inclging product or service (566 nstractions] B Enter code from malrucsns |
Intericr Design s s ]a]s]o]a

C HBusness name. If no separata busirass nama, leave blank, }

E Businsss address (incuding suite or roomne) = 1000 T - Liri

City, lown e post affice, state, and ZIP code Raleigh, NC 27615

F Accourting metho: (1) B Cash @ [JAccruad (@) [ Other (specty) &
[ Didd you "materially participata” in the apsration of this business during 20207 If *Mo,” sse instructions for fmit on lossss . B Yes  [JNe
H ¥ you stared or acquined this bushess during 2020, check hers » O
1 Diicd pou maske any payments in 2020 thal would require you to Sle Formis) 10397 Soe instructions [ Yes [e]Ne
d ¥ “Yas," did you ot will you file required Formis) 10897 []¥es [ho
IEII Income
1 Gross receipts or sabes. Ses irstructions far Ine 1 end chack 1ha box if this incoma was reporied o you on
Form W-2 and the *Statutary employos” bax onthal fermwes checked . . . . . . . . k[ |1 297,800
2 Returns and allowarces. . H 14 ,BB6.
3 Bubtract lire 2 from line 1 3 282,912,
4 Costof goods sald firom line 42) . . 4 0.
§  Gross prafit. Subtract line 4 fram line 3 & 2B2,912.
&  Giherincome, including fedeml and state gasoline or ‘Lc o :n:dn ar lcfu'!d rsec r-:t-u:tursj [
7 Grossincome. Addlnes SandE . . A o I 262,912,
m_Exmnm Enter e:penses Tor busingss use o your hame anly on ne 30,
Advertising . . 17,9%%. | 18 Office sxpanss (see nstrudtions) 18 17,555.
Gar and truok experses [mo 18 Pansion ard profit-sharing plars 18
irssuctions). .. . 8 25,082, | 20 Rantor leass (sen instructians):
10 Comerissions and fans 10 a  Vahicles, mastinery, ard soupmart | 20
41 Cortactlabor (e inssuctions) | 11 48,122 .| b Oter business properky | 20 | 22,700,
12 Dogletion . . 12 21 Rapars and maintonanca . NET
13 Depreciation and section 178 22 Supplics (not inchaded inPart ) . | 22 6,599,
experge  deduction  inal s |
included in Part I [”e 23 Taxes and liconses | 23 750.
irstructions) . . . 13 3,120. | 24 Traval ang maals:
14  Employoa benalit programs. a Traval, - 24a 7,855
{ather than onlina 19, 14 b Daductiole maals (Eea
15 Insuranca iother than haakh} | 18 3,100. instructians) b 1,172
16 riternst (z00 iInstructions); 25 LHiities -]
Manrgagn (paic 5o barks, ete) | 16a 26 Wagns (less rnplrwrnmr c'mn's] -]
Cnher . . 16 1,444 . [ 27a  Other expenses jfram line 48) 2Ta 13,923,
17 Legalang pr.llussurulswtu 17 17,6880, b Reserved for future use 27h
23 Totsl expenses beiors axpensas far business use of home. Add ines Btheaugh27a . . . . .+ | 28 | 1EB, 0B7.
28 Tertative prost or (loss). Subtract ine 28 from Ina 7 = 94, B35
30 Expenses for business use of your home. [o not repart these expenses elsewhere. Aftach Form 8829
unless using the smplfied mathod. Sea nstruclions,
Samplited method flers only: Enter the tola square ‘eatage of (8] your homa:
and {H] the part of yaur home used far business: Usa the Simplified
Mathod Waorkshaat in the ingtuctions to figure the amount to anter on line 30 30 28,555,
31 Mat profit o (lass). Subtract ine 50 fram line 25
* It a prodit, anter on both Sehadule 1 (Fosm 10400, line 3, ang on Schedule SE, line 2, (f you
eneckad the bax on ine 1, see instructions). Estates and tnists, enter on Ferm 1041, line 3, 31 E6,270.

+ Ifaloss, you must go toline 32,

wr inyesamant in 1his actrity, Saa insirictions.

peeule 1 (Form 1040), line 3, and on Scheduls
31 Instructions). Estates and trusts, enter on

rloss may be frnited.

32a [ AN investment is at rsk.
agm [] Sorme Pvestment is rat
at nsk
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Income Analysis Form 1084

3 Schedule C - Profit or Loss from Business: Sole Proprietorship

a. Net Profit or Loss (Line 31) +/- 66,270.00
b. Nonrecurring Other (Income) Loss/Expenses (Line é) +/-

c. Depletion (Line 12) +

d. Depreciation (Line 13) +

e. Non-deductible Meals and Entertainment Expenses
(Line 24b)

f. Business Use of Home (Line 30, Check applicable guidelines) | +

g. Amortization/Casualty Loss (Only add back Amort/CL -

Review Schedule C Page 2, Part V*) *
Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)
X Depreciation Rate (2020 - 27¢; 2019 - 26¢) 0.27
= Total Mileage Depreciation + 0.00

Subtotal Schedule C

w\ /V
Tax Return Review- Schedule C 10 GenWOI'th A/‘\~



b. Nonrecurring Other (Income) Loss/Expenses (Line 6) +/-

6  Other income, including federal and state gasoline or fuel tax credit or refund (see instructions) .

— e e ey

————— e e B e R

Examples include:
- Profit from postage, shipping or handling, if you track it separately
- Interest earned on notes or accounts receivable
- Bad debts you deducted in a previous year that were repaid (whole or in part) this year
- Cash prizes and awards that your business received, such as a $500 prize from your local Chamber of
Commerce for "Business of the Year"

Is “Other Income” Regular and Reoccurring?

Is a Gas or Fuel Credit?
Usually No - When in doubt - Take it out!

11 Genworth= :>’<:
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Income Analysis Form 1084

3 Schedule C - Profit or Loss from Business: Sole Proprietorship
a. Net Profit or Loss (Line 31) +/- 66,270.00

b. Nonrecurring Other (Income) Loss/Expenses (Line 6) +/- 0.00
c. Depletion (Line 12) +
d. Depreciation (Line 13) +

e. Non-deductible Meals and Entertainment Expenses
(Line 24b)

f. Business Use of Home (Line 30, Check applicable guidelines) | +

g. Amortization/Casualty Loss (Only add back Amort/CL -

Review Schedule C Page 2, Part V') "
Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)
X Depreciation Rate (2020 - 27¢; 2019 - 26¢) 0.27
= Total Mileage Depreciation + 0.00

Subtotal Schedule C

w\ /V
Tax Return Review- Schedule C 12 GenWOI'th A/‘\~



c. Depletion (Line 12)

12 Depleton . . . . . | 12

3 Schedule C - Profit or Loss from Business: Sole Proprietorship
a. Net Profit or Loss (Line 31) +/- 66,270.00

b. Nonrecurring Other (Income) Loss/Expenses (Line &) +/- 0.00
c. Depletion (Line 12) - 0.00
d. Depreciation (Line 13) T

e. Non-deductible Meals and Entertainment Expenses
(Line 24b)

f. Business Use of Home (Line 30, Check applicable guidelines) | +

g. Amortization/Casualty Loss (Only add back Amort/CL -

Review Schedule C Page 2, Part \V*) X
Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)
X Depreciation Rate (2020 - 27¢; 2019 - 26¢) 0.27
= Total Mileage Depreciation . 0.00

Subtotal Schedule C

w\ /V
Tax Return Review- Schedule C 13 GenWOI’th A/‘\~



d. Depreciation (Line 13)

13  Depreciation and section 179
expense deduction (not

included in Part Ill) (see

instructions). . . . .

Tax Return Review- Schedule C

Schedule C - Profit or Loss from Business: Sole Proprietorship

a. Net Profit or Loss (Line 31) +/- 66,270.00
b. Nonrecurring Other (Income) Loss/Expenses (Line 6) +/- 0.00
c. Depletion (Line 12) + 0.00
d. Depreciation (Line 13) + 3,120.00
e. Non-deductible Meals and Entertainment Expenses -
(Line 24b)
f. Business Use of Home (Line 30, Check applicable guidelines) | +
g. Amortization/Casualty Loss (Only add back Amort/CL - &
Review Schedule C Page 2, Part V*)
Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)
X Depreciation Rate (2020 - 27¢; 2019 - 26¢) 0.27
= Total Mileage Depreciation + 0.00

Subtotal Schedule C

14 Genwort
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e. Non-deductible Meals and Entertainment Expenses
(Line 24b)

24 Travel and meals: E
a Travel. . . . . . . . . |24 ;855,

b Deductible meals (see
instructions) .

3 Schedule C - Profit or Loss from Business: Sole Proprietorship
a. Net Profit or Loss (Line 31) +/- 66,270.00

b. Nonrecurring Other (Income) Loss/Expenses (Line é) +/- 0.00

c. Depletion (Line 12) + 0.00
d. Depreciation (Line 13) + 3,120.00

e. Non-deductible Meals and Entertainment Expenses
(Line 24b)

f. Business Use of Home (Line 30, Check applicable guidelines) | +
g. Amortization/Casualty Loss (Only add back Amort/CL -

Review Schedule C Page 2, Part V*) ki
Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)
X Depreciation Rate (2020 - 27¢; 2019 - 26¢) 0.27
= Total Mileage Depreciation + 0.00

Subtotal Schedule C

w\ /V
Tax Return Review- Schedule C 15 GenWOI’th A/‘\~



Schedule C Meals

Business meal expenses.

You can deduct a percentage of the actual cost of a meal if the following
conditions are met.

The meal expense was an ordinary and necessary expense in carrying on
your trade or business;

The expense was not lavish or extravagant under the circumstances;

You or your employee was present at the meal;

The meal was provided to a current or potential business customer, client,
consultant, or similar business contact; and

In the case of food or beverages provided during or at an entertainment
event, the food and beverages were purchased separately from the
entertainment, or the cost of the food and beverages was stated separately
from the cost of the entertainment on one or more bills, invoices, or receipts.

Xty
Tax Return Review- Schedule C 16 GenWOI’t 7/’“\16)
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Schedule C Meals

Amount of deduction.

In most cases, you can deduct only 50% of your business meal expenses, including
meals incurred while away from home on business. However, for individuals subject
to the Department of Transportation (DOT) hours of service limits, that percentage is
increased to 80% for business meals consumed during, or incident to, any period of
duty for which those limits are in effect. Individuals subject to the DOT hours of
service limits include the following.

Certain air transportation workers (such as pilots, crew, dispatchers, mechanics, and
control tower operators) who are under Federal Aviation Administration regulations.
Interstate truck operators who are under DOT regulations.

Certain merchant mariners who are under Coast Guard regulations.

However, you can fully deduct meals and incidentals furnished or reimbursed to an
employee if you properly treat the expense as wages subject to withholding. You
also can fully deduct meals and incidentals provided to a nonemployee to the extent
the expenses are includible in the gross income of that person and reported on Form
1099-NEC. See Pub. 535 for details and other exceptions.

Xty
Tax Return Review- Schedule C 17 GenWOI’t 7/’“\16)
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f. Business Use of Home (Line 30, Check applicable guidelines)

30  Expenses for business use of your home. Do not report these expenses elsewhere. Attach Form 8829
unless using the simplified method. See instructions,
Simplified method filers only: Enter the total square footage of (g) your home:

and (b) the part of your home used for business:
Method Worksheet in the instructions to figure the amount to enter on line 30

« Use the Simplified

Let’s review the worksheet...

18 Genworth= :>’<:
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8829 Business Use of Home

o G029

Department of the Treasury

Internal Revenue Sarvice (39}

Expenses for Business Use of Your Home

P File only with Schedule C (Form 1040). Use a separate Form 8829 for each
home you used for business during the year.
» Go to www.irs.gov/Form8829 for instructions and the latest information.

OMB No, 1545-0074

2020

Allachment
Sequence No. 176

Name(s) of proprietons)
Dan Designer

IEZN  Part of Your Home Used for Business

1

2
3

Your secial seeurity number
KEK-XX-XXXX

Interior Design

Area used regularly and exclusively for business, regularly for daycare, or for storage of inventory

or product samples (see instructions)
Total area of home .

Divide line 1 by line 2. Enter the resul‘t asa percentage .

For daycare facilities not used exclusively for business, go to I| ne 4. AII uthers, go to Ilne ?

L=

e e

S R T e | S

e

1 2,225
2 6,000
3 37.08 %

=T,

m] Figure Your Allowable Deduction

Enter the amount from Schedule C, line 29, plus any gain derived from the business use of your home,

minus any loss from the trade or business not derived from the business use of your home. See instructions.

See instructions for columns (a) and (b} before completing lines
Casualty losses (see instructions) .

Deductible mortgage interest (see |nstruct|ons)
Real estate taxes (see instructions)

Add lines 8,10, and 11 . . . . .

Multiply line 12, column (o), by line 7 .

Add line 12, column (a), and line 13

Subtract line 14 from line 8. If zero or less, enter -O- .

Excess mortgage interest (see instructions)
Excess real estate taxes (see instructions) .
Insurance .

Rent .

Repairs and malmenance

Utilities

Other expenses (see |nstruct|on5)

Add lines 16 through 22

Multiply line 23, column (b), by \lne T

Carryover of prior year operating expenses (see mstruct\cns] .

Add line 23, column (a), line 24, and line 25

Allowable operating expenses. Enter the smaller of line 15 or line 26

Limit on excess casualty losses and depreciation. Subtract line 27 from line 15 .

Excess casualty losses (see instructions)
Depreciation of your home from line 42 below .

Carryover of prior year excess casualty losses and depreclatmn (see \nstructlons} 3

Add lines 29 through 31

Allowable excess casualty losses and depremat\cn Emer the smaller of Ilne 28 or Ilne 32

Add lines 14, 27, and 33

8 94,825,
0-22. {a) Direct expenses (b) Indirect expenses
9 8,250
10 23,111.
11 18,400
12 8,250, 1,511.
[13 15,392.
14 23,642.
. 15 71,183,
16
17
18 3,909,
19
20 1,877. 7,122,
21 7.B55.
22 - .. . o
23 877, 19.6( WITI Depreciation of Your Home
24) 7,27 37 Enter the smaller of your home's adjusted basis or its fair market value. See instructions 37 376,000.
2 38 Value of land included on line 37 38
39 Basis of building. Subtract line 38 from line 37 39 376,000.
40  Business basis of building. Multiply line 39 by line 7 . 40 139,421.
29 41  Depreciation percentage (see instructions) Co 4“1 2.5641 %
30 1.0 g4 Depreciation allowable (see instructions). Multiply line 40 by Ilne 41 Entar here and on Ime 30 above 42 4,016,
1 4d\'"l Carryover of Unallowed Expenses to 2021
43  Operating expenses. Subtract line 27 from line 26. If less than zero, enter -0- - 43 0.
44  Excess casualty losses and depreciation. Subtract line 33 from line 32. If less than zero, enter 0— 44 0.

Casualty loss portion, if any, from Ilnes 14 and 33 Carry |mount tn Fnrm 4684 See mstructlan-
Allowable expenses for business use of your home. Subtract line 35 from line 34. Enter h

Tax Return Review- Schedule C

and on Schedule C, line 30. If your home was used for more than one business, see instructions. »

For Paperwork Reduction Act Notice, see your tax return instructions.

REV 02115/21 W
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Income Analysis Form 1084

3 Schedule C - Profit or Loss from Business: Sole Proprietorship

a. Net Profit or Loss (Line 31) +/- 66,270.00
b. Nonrecurring Other (Income) Loss/Expenses (Line 6) +/- 0.00
c. Depletion (Line 12) + 0.00
d. Depreciation (Line 13) + 3,120.00
z:;:-;::}?ducnble Meals and Entertainment Expenses - 1,172.00
f. Business Use of Home (Line 30, Check applicable guidelines) | + 28,555.00
g. Amortization/Casualty Loss (Only add back Amort/CL - P
Review Schedule C Page 2, Part V*)

Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)

X Depreciation Rate (2020 - 27¢; 2019 - 2é6¢) 0.27

= Total Mileage Depreciation + 0.00

Subtotal Schedule C

w\ /V
Tax Return Review- Schedule C 20 GenWOI'th A/‘\~



g. Amortization/Casualty Loss (Only add back Amort/CL -
Review Schedule C Page 2, Part V*)

m] Expenses. Enter expenses for business use of your home only on line 30.

8  Advertising . 8 17,995. | 18  Office expense (see instructions) 18 17,555.
q Car and truck expenses (see 19 Pension and profit-sharing plans 19
instructions). 9 25,082, 20 Rent or lease (see instructions):
10 Commissions and fees 10 a Vehicles, machinery, and equipment | 20a
11 Contract labor (see instructions) | 11 48,122, b Other business property 20b 22,700.
12 Depletion . . . . . 12 21 Repairs and maintenance . 21
13 Depreciation and section 179 22  Supplies (not included in Part I} . | 22 6,599,
expense  deduction  [not ) =
included in Part Il (see 23  Taxes and licenses . 23 1,750.
instructions) . 13 3,120. | 24 Travel and meals:
14 Employee bensfit programs a Travel. 24a 7,855,
(other than on line 19). 14 Deductible meals (ses
15  Insurance (other than health) 15 3,100, instructions) . 24b 1,172.
16 Interest (see instructions): 25  Utilities 25
Mortgage (paid to banks, etc)) | 16a
b Cther o 16b 1,444, i
17  Legal and professional services 17 17,660. | Reserved for future use .

Line 27a reveals there are other expenses,
page 2...

Tax Return Review- Schedule C

21

let’s review
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Income Analysis Form 1084

IEZXY  Other Expenses. List below business expenses not included on lines 8-26 or line 30.

gifts 8,000.
Printing “‘“ 4,579
A\

Magazines Q\,a\'e 250

ay”
5 1,10

48 Total other expenses. Enterhereandonline27a . . . . . . . . . . .« .« .« . . . 48 13,929.

This section may indicate that the “other” expenses
have been itemized on a statement.

Xty
Tax Return Review- Schedule C 22 GenWOI’t 7/’“\16)



Income Analysis Form 1084

3 Schedule C - Profit or Loss from Business: Sole Proprietorship
a. Net Profit or Loss (Line 31) +/- 66,270.00

b. Nonrecurring Other (Income) Loss/Expenses (Line &) +/- 0.00

c. Depletion (Line 12) + 0.00
d. Depreciation (Line 13) + 3,120.00
e+1Non-deductibIe Meals and Entertainment Expenses ) 1.172.00
(Line 24b) :

f. Business Use of Home (Line 30, Check applicable quidelines) | + 28,555.00

g. Amortization/Casualty Loss (Only add back Amort/CL -
Review Schedule C Page 2, Part V*)

Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)
X Depreciation Rate (2020 - 27¢; 2019 - 26¢) 0.27

+ 0.00

= Total Mileage Depreciation + 0.00
Subtotal Schedule C

A
Tax Return Review- Schedule C 23 Genworth= S



Business Miles (Fage 2, Part IV, Line 44a OR Related 4562, Line 30)
X Depreciation Rate (2020 - 27¢; 2019 - 26¢) 0.27
= Total Mileage Depreciation + 0.00

If the customer has entered expenses on Line #9 they will have an entry on Part IV
or a 4562 will be attached.

m Expenses. Enter expenses for business use of youl

8  Adwvertising. . . . . 8 17,999. |L
9 Car and truck expenses (see I
instructions), . . . . 9 25,082.

m Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9
and are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must
file Form 4562.

43  When did you place your vehicle in service for business purposes? (month/day/year)  »

44  Of the total number of miles you drove your vehicle during 2020, enter the number of miles you used your vehicle for:
‘ a Business b Commuting (see instructions) ¢ Other

45  Was your vehicle available for personal use during off-duty hours? . . . . . . . . . . . . . . . |:| Yes |:| No
46 Do you (or your spouse) have another vehicle available for personaluse?. . . . . . . . . . . . . . D Yes D No
47a Do you have evidence to support your deduction? . . . . . . . . . . . . . . . . . ... [ Yes [] No

b If “Yes,” is the evidence written? . . . . . . . . . . . . . . . . . . . . . . . . .[]Yes [] Ne

Let’s look for the 4562...

Tax Return Review- Schedule C 24 GenWO I’t
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4562 Page 2

. 4562 Depreciation and Amortization

{Including Information on Listed Property)
T # Attach to your tax relum,
Department of the Treasw
Sl > Go to www.irs.gov/Formd562 for instructions and the latest information.

OMB No. 1545-0172

2020

ﬂl achment

Sequence No. 178

Listed Property (Include automobiles, certain other

Namals) shown on retum Husiness or activity 1o which this farm relates
Dan Designer Sch C Interior Design

Idwntitying msmibar
HEH-HE-NHEE

Form 4562 (2020)

entertainment, recreation, or amusement.)

Note: For any vehicle for which you are using the standard milea
24b, columns (a) through (c) of Section A, all of Section B, and S

macﬁon To Expense Certain Property Under Section 179
Mote: If you have any listed property, complete Part ¥V before you complete Part |

Section A—Depreciation and Other Information (Caution: See the

1 Maximum amount (see instructions) . . . 1 1,040,000,
2 Total cost of section 179 property placed in Service ESM |r\Sl'u¢ bns] 2 3.876._
3 Threshold cost of section 179 rom ssse oy P2
4 Reduction in limitation. Subtra Pt v [ e o e e e T e
R ) entertainment, recreation, or amusement.)
5 Dollar limitation for tax year. Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a,
separately, see Instructions 24, columns (a) through ic) of Section A, all of Section B, and Sectien C if applicable,
= Section A—Depresiation and Other Information (Caution: See the instruclions for lmits for passenger automobies)
L] 8] Descnpban of M 35 5o you have e busnessinvestment use claed? B Yes [TNo | 24 11Ves," b tha svicence written” ] ves L No
Embroidery Machine [ - n n
> = Dteottd | o or e sty | i o depreciion| ecoumry - Bactod socton 17
Sony Video Camera nvasimentuss) Cost o olfer basls | foustnaes v poisd | Ce st
proamage e and
T Lsted property. Enter the armo allowance for qualified listed property placed in service durin

mare than 50% in a qualfied business use. See instructions

8 Total elected cost of section 1 Froperly used mare than 50% in & qualified business use.

9 Tentative deduction. Enter the  Sn i e as o] 83.11

10 Carryover of disallowed deduc # |

I I
| I
11 Business income limitation. Ent L L 1 ' L— ‘ '
usmess income limitation. Ente 575 opery usod 50% or less i a qualiied business use:
12 Section 179 expense deductio | | o | BN -
13 Carryover of disallowed deduc I I 4 I | }j,
MNote: Don't use Fart | or Part IIl be “28 Add amaounts in column (h), lines 25 through 27. Enter here and on in2 21, page 1 . | 28

ecial Depreciation | -2 Add amounts in column (), line 26. Enter here and on lne 7, page ©

29

‘Section B—Information on Use of Vehicles

14 Special depreciation allowant compiets this saction for vehicles used by 3 sole propratar, partner, or othar *more than 5% ownar,” or relatad parson. If you provided venicies
during the tax year, See nstrul foyour smpiopees first answer the questions n Section 1 see I jou mest &n exosption to compiating this ssction fortioss vehicles

) i ) ] @ @ o "
15 Property subject to section 18 30 Tot) businessinvestment miles driven during | veioe 1 Vehizie 2 Vahizied Veticle £ Venicla 5 Wenclo s
16 Other depreciation (including £ Tha yeer fdon'tinolucds comenuting miles) 13,820

mﬁ- = 51 Total commutiag iles drven during the year

MACRS Depreciatior o, 000 "0 00 iancommding)
miles driven . . . 2,845
17 MACRS deductions for assats 33 Total miles driven during the year. Add
. - nes 30 through 32 15,666
18 1 you are electing Lo GroUP &1 54 wWas the vehicls svaabie for persenl | Ves | No | Ves | o | Vea | Tia | Yes | Wo | es | No | Ves | s
asset accounts, check hare use during off-duty hours? . . . X
35 Was the vehicls used primarily by a more
Section B—Assets | than 5% ewmer or related porson? . . | X
o [b) Monthard 36 s anather wahicle avalabis for parsonal usa? | X
) Classfication of proparty Placed in Section C—Questions for Employers Whe Provide Vehicles for Use by Their Employees.
SIS Answer these questions lo delermine if you meet an excepiion o compleling Section B for vehicles used by employees who aren't
19a  d-year property mar than 5% owners or ralated persans. See instructions,
b G-year property 37 Do you maintain a written policy statement that prohibits all persenal use of vehicles, inclu dlng by Yes | No
your
G T-year proparty 38 G you makntain & writtsn poloy tatemient that prohibits paracnal ine of vehicies, sxcept commuting, by your
d 10-year propert emplayees? See the instnuctions for vehicles used by corporate officers, diestors, or 1% of more owners
year property 39 Do you treat &l use of vehicles by employees as personal use?
@ 15-year property 40 Do you proviie more than five vehicles to your smployess, abtain Information from your e.rnmee-. abiout the
f 2{-yaar property usa of the vehicles, and retain the informatien received?
41 Do you mat the requirements concerning qualfied automobila use? .
25.
9 25-year proparty Motes I your answar to 37, 38, 8. 40. or 41 is “Yes." don't complete Section B for the covered vehicles.
h Residential rental AT Amortization
e | Z)
rope ol —) w Amorenton
_prooeny - bt | gt | ool | “etors” | st s e
i Nonresidential rea s percariags
praperty 42 Amorlization of costs thal beging during your 2020 lax year (see imslructions)
Section C—Assets Pl I I I [
i 43 Amortzation of couts thal began bafare your 2020 1ax year a3
lass life g yo ¥
1?7 44 Total. Add amounts in column (). See the instructions for where to mnuﬂ I 44
b 12-year p— Fom 4562 poan
c 30-year |

24a Do you have evidence to support the business/investment use claimed? X] Yes[ |

(@ (e} (e)
' Business/ (d) Basis for depreciation
Typi;fi;:pﬁgﬂ (list Diitzeprl\:zzd investment use| Cost or other basiz | (business/investment
percentage use only)

25 Special depreciation allowance for qualified listed property placed in
the tax year and used maore than 50% in a qualified business use. See i

fied business use:

2018 Mercedes Benz GLS [ 01/01/2018

27 Property used 50% or less in a qualified business use:

%

%

%

28 Add amounts in column (h), lines 25 through 27. Enter here and on line
29 Add amounts in column (i), line 26. Enter here and on line 7, page 1 .

d 40-year |
W&Summaw [See instructions.)

21 Listed property. Enter amount from line 28

Tax Return Review- Schedule C

Section B—Information on Us
Complete this section for vehicles used by a sole proprietor, partner, or other “mar
to your employees, first answer the guestions in Section C to see if you meet an ex
(a) {b)
Total business/investment miles driven during Vehicie 1 Vehicle 2
don't include commuting miles

Total commuting miles driven during the year
32 Total other personal (noncommuting)
miles driven . . . . . . . . . 2,646

A
Genworth 3, &,



Business Miles (Fage 2, Part IV, Line 44a OR Related 4562, Line 30) |

X Depreciation Rate (2020 - 27¢; 2019 - 2é¢) 0.27
= Total Mileage Depreciation + 0.00
m] Expenses. Enter expenses for business use of you
8  Advertising. . . . . 8 17,999.
9 Car and truck expenses (see
instructions). . . . . 9 25,082.

If the customer has entered expenses on Line #9 they will have an entry on Part IV
or a 4562 will be attached.

45 62 Depreciation and Amortization OME No. 1545-0172
Form (Including Information on Listed Property) 2020
o P Attach to your tax return. -
epartment of the Treasury i : K . X Attachment
Internal Revenue Service _(39) » Go to www.irs.gov/Form4562 for instructions and the latest information. Sequence No. 179
Mame(s) shown on return Business or activity to which this form relates Identifying number
Dan Designer Sch C Interior Design AXH-KX-XXXX

(a)

‘ 30 Total business/investment miles driven during vehicie 1 |
the year (don't include commuting miles) . 13,020

If the borrower has a 4562 with related vehicle expenses, there is a Schedule C Car &
Truck Worksheet. However, it is NOT included in the clients copy. The detailed copy
typically is the tax preparer’s files only. The Worksheet will give you the line itemized
expenses totaling the line #9 amount.

Xty
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Income Analysis Form 1084

3 Schedule C - Profit or Loss from Business: Sole Proprietorship
a. Net Profit or Loss (Line 31) +/- 66,270.00

b. Nonrecurring Other (Income) Loss/Expenses (Line &) +/- 0.00

c. Depletion (Line 12) + 0.00
d. Depreciation (Line 13) + 3,120.00

e. Non-deductible Meals and Entertainment Expenses
(Line 24b) B Tt dn)
f. Business Use of Home (Line 30, Check applicable guidelines) | + 28,555.00

g. Amortization/Casualty Loss (Only add back Amort/CL -
Review Schedule C Page 2, Part V*)

Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30) 13,020.00
X Depreciation Rate (2020 - 27¢; 2019 - 26¢) b.Z?
= Total Mileage Depreciation + 3,515.40
Subtotal Schedule C 100,288.40

+ 0.00

w\ /V
Tax Return Review- Schedule C 27 GenWOI'th A/‘\~



Subtotal Schedule C | 100,288.4'0. 0.00

If a two-year average must be considered you
must complete both years.

Income Trending

— After the monthly year-to-date income amount is calculated, it must be compared to
prior years’ earnings using the borrower’s W-2’s or signed federal income tax returns (or
a standard Verification of Employment completed by the lender or third-party
employment verification vendor)
« If the trend in the amount of income is stable or increasing, the income amount should be averaged

« If the trend was declining, but has since stabilized and there is no reason to believe that the
borrower will not continue to be employed at the current level, the current, lower amount of variable
income must be used

« If the trend is declining, the income may not be stable. Additional analysis must be conducted to
determine if any variable income should be used, but in no instance may it be averaged over the
period when the declination occurred

Xty
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Self-Employment Fannie Mae

The lender must prepare a written evaluation of its analysis of a self-employed borrower’s personal income,
including the business income or loss, reported on the borrower’s individual income tax returns. The purpose
of this written analysis is to determine the amount of stable and continuous income that will be available to
the borrower. This is not required when a borrower is qualified using only income that is not derived from
self-employment and self-employment is a secondary and separate source of income (or loss). Examples of
income not derived from self-employment include salary and retirement income.

The lender may use Form 1084 or any other type of cash flow analysis, including automated tools, that
applies the same principles as Fannie Mae’s form.

A copy of the written analysis must be included as part of any loan application package that the lender
submits to Fannie Mae for a mortgage that is selected for a post-purchase quality control review.

The lender may use a Fannie Mae-approved vendor tool to complete the written analysis and calculate self-
employment income. The lender may receive representation and warranty enforcement relief of the
calculated amount if certain requirements are met. See A2-2-04, Limited Waiver and Enforcement Relief of
Representations and Warranties for Mortgages Submitted to DU and Fannie Mae’s website for the list

of Approved Vendor Tools.

https://selling-quide.fanniemae.com/

Fannie Mae 2021 Selling Guide B3-3.2-01, Underwriting Factors and

Documentation for a Self-Employed Borrower (12/04/2018)

N2
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https://selling-guide.fanniemae.com/
https://singlefamily.fanniemae.com/applications-technology/desktop-underwriter-validation-service/du-validation-service-verification-report-vendors

Fannie Mae LL-2021-03

Effective for applications taken June 11, 2020 and until further notice

Income Analysis

Self-employgnent income is variable in nature and generally subject to changing market and economic conditions. Whether a
business isﬂpacted by an adverse event, such as COVID-19, and the extent to which business earnings are impacted can depend
on the nature of the business or the demand for products or services offered by the business. Income from a business that has
been negatively impacted by changing conditions is not necessarily ineligible for use in qualifying the borrower. However, the
lender is required to determine if the borrower’s income is stable and has a reasonable expectation of continuance.

Due to the pandemic’s continuing impact on businesses throughout the country, lenders are now required to obtain the following
additional documentation to support the decision that the self-employment income meets our requirements:

* an audited year-to-date profit and loss statement reporting business revenue, expenses, and net income up to and
including the most recent month preceding the loan application date; or

* anunaudited year-to-date profit and loss statement signed by the borrower reporting business revenue, expenses, and
net income up to and including the most recent month preceding the loan application date, and three business
depository account(s) statements no older than the latest three months represented on the year-to-date profit and loss
statement.

o Forexample, the business depository account statements can be no older than Aug, Sep, Oct. for a year-to-date
profit and loss statement dated through Oct. 31.

o Thelender must review the three most recent depository account statements to support the level of business
revenue reported in the current year-to-date profit and loss statement. Otherwise, the lender must obtain additional
statements or other documentation to support the on-going nature of business revenue reported in the current year-
to-date profit and loss statement.

NOTE: The year-to-date profit and loss statement must be no older than 60 days old as of the note date consistent
with current Age of Documentation requirements below.

Xty
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Fannie Mae LL-2021-03
Effective for applications taken June 11, 2020 and until further notice

Lenders must review the profit and loss statement, and business depository accounts if required, and other relevant factors to
determine the extent to which a business has been impacted by COVID-19. The lender can use the following guidance when
performing the assessmentm{ business operations and stability and must complete the business income assessment based on
the minimum additional documentation above. In some instances, the lender may find it necessary to obtain supplemental
documentation listed in the examples below.

Assessing the Impact of COVID-19
Business operations | * Have business operations been maintained or modified to support continued business
income?
For example, review an updated business plan.

* Isthe business continuing to operate in the current location or an alternate location suitable
for business operations?
Forexample, perform an Internet search or verify through a third-party source.

* |sthere a demand for the product or service currently offered by the business?
Forexample, obtain current business receipts or purchase contracts.

* |sthe business operation and/or revenue temporarily restricted due to state shelterin place,
stay at home or other similar state or local orders?

* |stheimpact to the business operations negligible due to the nature of the business?
Forexample, obtain a written explanation from the business owner or confirmation that income
is seasonal apart from the event timeline.

N
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Fannie Mae LL-2021-03

Effective for applications taken June 11, 2020 and until further notice

Busi 1

Tax Return Review- Schedule C

The lender must complete a business income assessment by comparing the year-to-date net
business income from the year-to-date profit and loss statement to historical business income

calculated using the Cash Flow Analysis (Form 1084)" for a similar timeframe (such as monthly).

Lenders can make standard adjustments to business cash flow (net income on the profit and

loss statement) in accordance with B3-3 4-04, Analyzing Profit and Loss Statements when
making this determination.

When the lender determines net business income is impacted, but profit and loss details are

mot sufficient to determine the income is stable at the reduced level, the lender can obtain

additional documentation to supplement the profit and loss statement (such as a month-to-

maonth income trending analysis) to make this determination. If stability cannot be

confirmed, the income is not eligible for qualifying purposes. See B3-3.1-01, General Income

Information for details.

Example
Historical monthly self-employment income calculated using Form 1084 = 52,000

Current level of stable monthly self-employment income as determined by the lender using

details from the year-to-date profit and loss statement and other supplemental
documentation = $1,000

The impact of the COVID 19 pandemic on current business income results in a 50% decline
from historical levels. See Business Income Calculation Adjustment below for next steps.

*Form 1084 or any other type of cash flow analysis form that applies the same principles.

32 Genworth 3
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Fannie Mae LL-2021-03

Effective for applications taken June 11, 2020 and until further notice

Business Stability

=  Does the profit and loss identify a significant imbalance between expenses and revenue that

may impact financial stability? Or have modifications to current business operations been
made to correct this imbalance? (Consider documenting with an updated business plan)

= Do prior year business tax returns demonstrate ample financial liguidity due to a history of

retained earnings?

= Do current business account balances (excluding Paycheck Protection Program (PPP) or other

similar COVID-19 related loans or grants) support the financial ability of the business to
operate given current market and economic conditions?

A current balance sheet may be used to support the lender’'s determination of business stability,
in conjunction with the profit loss statement.

Tax Return Review- Schedule C
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Fannie Mae LL-2021-03

Effective for applications taken June 11, 2020 and until further notice

Business Income Calculation Adjustment

When the lender determines current year net business income has been impacted by the COVID-19 pandemic and is

* |ess than the historical monthly income calculated using Form 1084, but is stable at its current level, the lender must
reduce the amount of qualifying income calculated using Form 1084 to no more than the current level of stable income

as determined by the lender (see Business Income above).

*  more than the historical income calculated using Form 1084, the lender must use no more than the currently stable level
of income calculated using Form 1084 to qualify the borrower.

In all cases, qualifying income must be supported by documentation, including any supplemental documentation obtained by the
lender,

Xty
Genworth 3, .

Tax Return Review- Schedule C 34



Business Income Calculation Adjustment

Effective for applications taken June 11, 2020 and until further notice

Business Income Calculation Adjustment

When the lender determines current year net business income has been impacted by the COVID-19 pandemic and is

* less than the historical monthly income calculated using Form 1084, but is stable at its current level, the lender must
reduce the amount of qualifying income calculated using Form 1084 to no more than the current level of stable income

as determined by the lender (see Business Income above).

» more than the historical income calculated using Form 1084, the lender must use no more than the currently stable level
of income calculated using Form 1084 to qualify the borrower.

In all cases, qualifying income must be supported by documentation, including any supplemental documentation obtained by the
lender.

LL-2021-03

N
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The Process

Use the P & L Calculator to Adjust the Income From the P & L
— Click on tab for type of business you are reviewing

Genworth= > 3.
Kok ioaics 21 Form 1065 and 1120S P & L Review

COVID-19 Guidance Resource
P & L Net Income +/- |

Depreciation

Depletion

Amortization

Mon-recurring Casualty Loss

MNon-recurring Income -
Other -
P & L Business Sub-total =
% of Ownership from K-1 %
Total Net Business Income® =

$0.00

50.00

*Lenders may want to consider current business liquidity/solvency before consideration of business income

&

e | Schedule C & F | Form 1065 & 11205 | Form 1120 |

X /r
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Business Stability And Income Worksheet

2l

Genworth 3, z.

Business Stability and Income Review Worksheet & UW Certification

COVID-19 Guidance Resource

LenderLoan#: |

Borrowers Name:

Business Mame:

Taxform:

[065MZ0SM20M5chedule CiSchedule F]

Income Assessment comparing v TO net business income fram the vear to date PEL statement to histarical business income

Cash Flow Analysis for tax returns providedinfile

Yearlz) used for qualifying income

Total Met Business Income

‘W2 Earnings from business

Hiztarical Business Income uzed
to Clualify:

$0.00

Select option that coresponds to YearfYears used for Total Qualifying Income from Business [for example - 2019 °iF 2019 was used for qualifying purposes, o
“Thiz amiount should be the Total Business Income you calculated for that individual business per Self-Employed Cazh Flow Analysiz Formin file
"Thig should be Borrower's w2 Earnings from the azzociated Business if applicable

Ba=ed on Self-Employed Cash Flow Analysis Formin file - this amount should correspond with Total bew Business Income above [E15 +« BIE] {12 months

2020%TOPEL - "Make sure to complete a Cash Flow Analysis of the Business P&L . then transter applicable figures to this worksheet

Tatal Met Business Income

‘W2 Earningsiguaranteed
pavments from business

Mumber af Manths Covered

Feriod ending date of Pl [Enter MonthiDaytYear]

Met Income { Mumber of Months
Covered

#OIMIO!

Business Income Caloulation Adjustment when the lender determines current year net business income has been impacted by Covid13

#DIV/0!

This amount is lessor of Scenario 1 & 2 for gualifying- However, IF income is NOT stable, NO income can be used to gualify

1)If zurrent business income impacted by Covidld is less than historical monthly income caleulated using the Form 1084831 Cash Flow
Analysis, butis stable atits current level, reduce the amount of qualifying income calculated on the Cash Flow Analysis to no more
than the current level of stable income as determined by the business income adjustments

2]l current business income impacted by Covidld is more than the historical income calculated using the Form 10344031 Cash Flow
Analysis, no more than the current stable level of income calculated using Form 1084 can be used to qualify the borrower

LINKS to Fannie Mae / Freddie Mac Bulletins for details on how to Assess the Impact of COVID-19 on Business:
M o F anmie Mas Buletnf - ;
M 1o Freddi Maz Bulletin{ - ;

Continued on next slide

Tax Return Review- Schedule C
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Business Stability And Income Wor

[es,MoMia)

Hawe business operations been maintained or modified to suppart continued business income?

I= the business continuing to operate in the current location or an alternate location suitable for business operations?

I= there a demand for the product or service currently offered by the businesz?

I= the business operation andfor revenue kemporarily restricted due ko skate shelter in place, stay at home or other similar stake or lacal or

I= the impack to the business operations negligible due to the nature of the business?

] B i ility: Yes,MoMiA)

Does the P&L identify a significant imb alance between expenses and revenue that may impact financial stabilig? Or have modifications wo
current business operations been made to correct this imbalance?

Do prior years buginess tax returns demonstrate ample financial liquidity due to a history of retained earnings ?

Do current business account balances [excluding Paycheck Protection Program) PPP or other similar Cowid1d related loans or grant(s]
the financial ability of the business to operate given current market and economic conditions?

BUSINESS ASSETS REYIEWED: “Only required if Unaudited P&L or Additional Documentation is required

ksheet

Fonth One Fonth Twao
Eank hame: Eank hame:
Eeqinning Balance Eeqinning Ealane
Deposits | Deposits
Diebits and Checks Diebits and Check)
Ending Balance Ending Balance Reminder: An‘y‘ Pa‘y‘check
Fonth One Fonth Two
kM kM Protection Program (PPP) Funds
Beginning Balance {Beainning Balzne or other similar COVID-19 related
Depasits Depasits
Debits and Chesks Debits and Check loans or grants must be excluded
Ending Balance Ending Balance from Deposits a nd Qua |if‘,r‘il'lg
Manth One Month Two
Eank hlame: Eank hlame: Ba Ia nce
Eeqinning Balance Eeqginning Balanc:
Deposits | Deposits
Diebits and Checks Diebits and Check)
Ending Balance Ending Balance

Confirm buziness iz depositing zufficicnt fundz to zuppart incoms uzed in qualifying

| certify that | have reviewed the required documentation and validated that the income from all qualifying businesses is aceeptable to proceed

Underwriter llame Diate

e offer this calculabor b help yon with calculating and analyzing purpases.
This calculator provides suggested guidance only and does not replace Lender, Investor or GSE instructions or applicable guidelines.

In nz event shall Genwearth be liable for any direc, indirect, incidnetal, punitive, or consequential dJamages of any kind whatzover with rezpeck to the uze of thiz caloulater,

Tax Return Review- Schedule C 38
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Genworth Underwriting Guidelines

Genworth :’.. t. 800444.5664 | 2 | O
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Genworth Rate Express®

Y, «. 800 444.5664 | & |
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Training Tools and Information
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Access training coursezj

2 | Underwriting o/ | Rate Express™ TRAINING
—=| Innovate Underwriting O | Find Rates Quick Boost Your Knowledge
KNOW MORE LEARN NOW

=
=
=
=
=
A

GET A QUOTE NOW

X /r

Genworth 3, &,



Training Tools and Information

Course Catalog

(

Topic

v | Search Training Courses

a)

Genworth offers a comprehensive suite of training opportunities to boost your know-how, benefit your bottom line and
ultimately best serve your borrowers. With more than 100 courses in our catalog, our team is here to help you stay up-
to-date on the mortgage industry and regulatory environment. Classes are all offered at no cost to you. View a full list of

courses here.
Browse by Role

Mortgage
Professional

Browse by Topic

A
&

Featured Series and

n

=
. ©
=

Loan Officer

Fannie Mae Form 1084 Calculator (2019-2020)

Calculate and analyze cash flow to help you complete Fannie Mae form
1084, Ui

IPDATED

Freddie Mac Form 92 Calculator (2019-2020)

Form 52 Net Rental Income Calculations - Schedule E UPDATED

Current Ratio - Liquidity Calculator (2019-2020)
Calculate working capital liquidity against current liabilities. UPDATED

Fannie Mae Rental Guide Calculator (1038)

Fannie Mae Comparative Analysis Form 1088

Calculate increases/decreases in gross income, expenses and taxable
income.

Business Stability and Income Worksheet (2021)

Created as result of changes made by the GSEs to adapt to the COVID-
15 pandemic UPDATED

ue to various internet browser versions, piease download and save

@
=
=

=

Loan Processor

Underwriter

before entering data. Please no

Fannie Mae Form 1084 Calculator XLS (2019-
2020)

Calcula and anslyze cash low 1o help you complece Fannis Mae form
UPDATED

Schedule Analysis Method (SAM) Calculator
(2019-2020)

Calculate qualifying income from tax returns.

UPDATED

Quick Ratio - Liquidity Calculator (2019-2020)

Calculate an organization's liquidity against current liabilities. UPDATED

Fannie Mae Rental Guide (Calculator 1039)

Caleulate qualifying rental income for Fanniz Mae Form 1038 (Business
Rental Income from Investment Propersy)

Income Calculation Worksheet

Use this form to calculate income.

UPDATED

42

e, calcul

Q0000

‘Assists in calculating rentsl income from IRS form 1040 Schedule E.
UPI

ators are updated periodically.

Freddie Mac Form 91 Calculator (2019-2020)

ide and income analysi

r Freddie Mac Form 91

PDATED

Quick ref

Rental Income Calculator (2019-2020)

'DATED

Fannie Mae Rental Guide (Calculator 1037)

Use this worksheet to calculate qualifying rental income for Fannie Mae
Form 1037 (Principal Residence, 2- 1o 4-unit Property)

Fannie Mae Form 1088 Cheat Sheet

Use this quick reference guide for Fannie Mae's Comparative Analysis
Form (Farm 1088)

P&L Calculator

Created as result of changes made by the GSEs to adapt to the COVID-
19 pandemic.

Genwort

New-to-
Industry
Loan Officer

Tips and tools to help
you get up to speed
on the softer skills
of being an LO.

Access Hub

LIVE WEBINAR
CALENDAR

Sl,"\‘ \F-'!\dt we're
teaching this month

—-—
SELF-EMPLOYED
BORROWER
TOOLS
Access 15+
calculators
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Additional Ml Site Information

I Customer

Valuable income calculation tools and reference guides for calculating self- .
Education

@ For New LOs! LAY employed borrawer income,
| B I I - Boost your industry

Watch Nows New-to-Industry * -
-
MarCh Tralnlng Dﬂerlngs Loa n wl cer HUb Fannie Mae Form 1084 Calculator Freddie Mac Form 91 Calculator Freddie Mac Form 92 Calculator know' how WIth our
(2019-2020) (2019-2020) (2019-2020) com prehensive su ite

Underwriting Resources Ti ps. tOOlS, and more! - - of courses.

Schedule Analysis Method (SAM]  Rental Income Caleulator (2013 Let's Learn Tod ay'

Access Hub

Calculator (2019-2020) 2020

Master Policy Agreement Genworth MI Community D Find My Sales Representative

Partner with us. A master palicy agreement is the first step to
submitting Ml loans to GEEW‘D |'Jl:‘lh.g ’ Genworth Ml 2P
@GenworthM|
What's the difference between financing
GET STARTED concessions and sales concessions? Seller
contribution vs seller concession? What about
an interested party contributions? In today's

#blog post, we're clearing up these definitions.
Offset fixed underwriting costs as you adjust to the latest

) - - o Read it here =»
industry demands! Request a8 contract services underwriting _ X
agreement. miblog.genworth.com/interested-par. ..

Contract Services Agreement

GET STARTED STAY CONNECTED
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Your Genworth Resources

> ActionCenter®: 800 444.5664

» Your Local Genworth
Regional Underwriter

» Your Genworth Sales
Representative

Genwort
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Legal Disclaimer

Genworth Mortgage Insurance is happy to provide you with these training materials. While we strive for
accuracy, we also know that any discussion of laws and their application to particular facts is subject to
individual interpretation, change, and other uncertainties. Our training is not intended as legal advice and is
not a substitute for advice of counsel. You should always check with your own legal advisors for
interpretations of legal and compliance principles applicable to your business.

GENWORTH EXPRESSLY DISCLAIMS ANY AND ALL WARRANTIES, EXPRESS OR IMPLIED,
INCLUDING WITHOUT LIMITATION WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A
PARTICULAR PURPOSE, WITH RESPECT TO THESE MATERIALS AND THE RELATED TRAINING. IN
NO EVENT SHALL GENWORTH BE LIABLE FOR ANY DIRECT, INDIRECT, INCIDENTAL, PUNITIVE, OR
CONSEQUENTIAL DAMAGES OF ANY KIND WHATSOEVER WITH RESPECT TO THE TRAINING AND
THE MATERIALS.

Collateral Underwriter®, Home Ready® and Desktop Underwriter® or DU® are registered trademarks of Fannie Mae

Loan Product Advisor®, Home Possible®, Loan Collateral Advisor® and Home Value Explorer® (HVE®) are registered trademarks of Freddie Mac
ActionCenter®, Homebuyer Privileges® and Rate Express® are registered trademarks of Genworth Mortgage Insurance

Simply UnderwriteSM is a registered service mark of Genworth Mortgage Insurance

Genworth Mortgage Insurance Offers A Comprehensive Suite Of Training

Opportunities To Boost Your Know-How, Benefit Your Bottom Line, And Serve Your
Borrowers Better. Visit mi.genworth.com To Learn More.

Xty
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