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Objective

Understand the meaning of “Self-Employed”

Learn to use Fannie Mae’s 1084 to calculate supportable
Income using tax returns.

Complete Fannie Mae’s 1084 Cashflow Analysis

— Review Schedule C
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You’ll Need

§1 040 D of the Traasury—Intamal Revenue Senvice {g) 2@1 9
2 U.S. Individual Income Tax Return OMB No. 1545-0074 | IRS Use Only—Do not write or staple in this space.

Filing Status ] single [ Married filing jointly ~ [_] Married filing separately (MFS) [ ] Head of household (HOH) [ ] Qualifying widow(er) (QW)

g:':cb';i"'y If you checked the MFS box, enter the name of spouse. If you checked the HOH or QW box, enter the child’s name if the qualifying person is
a child but not your dependent. P
Your first name and middle initial Last name Your social security number
Dan Designer XXX -XX-XXXX
If joint return, spouse’s first name and middls initial Last name Spouse’s social security number
Home address (number and street). If you have a P.O. box, sae instructions. Apt. no. i ial Election C:
s Check here if you, or your spouse if fling
1000 Decorator Drive st 2
: - jointly, want $3 to go to this fund.
City, town or post office, state, and ZIP code. If you have a foreign address, also complets spaces bslow (see instructions). Checking a box below will not change your
Raleigh NC 27615 taxorrefund. 7] You [7] spouse
Foreign country name Foraign provinca/stata/county Foreign postal code | |f more than four dependents,
see instructions and v here » []
Standard Someone can claim: [_| You as a dependent [] Your spouse as a dependent
Deduction

D Spouse itemizes on a separate retum or you were a dual-status alien
Age/Blindness  you: [T] Were born before January 2, 1955 [ ] Areblind  Spouse: [ ] Was born before January 2, 1955 [ ] Is blind

Dependents (see instructions): (2) Social security number (3) Refationship to you (8) v if qualifies for (see instructions):
(1) First name Last name Child tax credit Credit for other dependents
O O
[l O
O O
O O
1 Wages, salaries, tips, etc. Attach Form{s) W-2 . e e N R R o Ray & % 1
2a Tax-exemptinterest. . . . 2a b Taxabie interast. Attach Sch. B if required | 2b | 1,234.
.\ 3a OQuadlifieddividends . . . . 3a b Ordinary dividends. Attach Sch. B if required 3b
Deduction for— 4a |RAdistributions. . . . . 4a b Taxable amount |_4b |
% mmm ¢ Pensions and annuities . . . 4c d Taxable amount % x o 4d
$12,200 5a Social security benefits . . . 5a b Taxableamount . . . . . . 5b
ey Gz ool ®  Capital gain or (loss). Attach Schedule D if required. If not required, checkhers . . . . . . . »[1 | &
;meﬂ- 7a  Otherincome from Schedule 1, line WOE I OENCE S A KU W8 W o my o % 7a 15,702.
» Head of b Addlines 1, 2b, 3b, 4b, 4d, 5b, 6, and 7a. Thisisyourtotalincome . . . . . . . . . . . » 7b 16,936.
:‘e’m‘d' 8a Adjustments toincome from Schedule 1,lne22 . . . . . . . . . . . . . . . . . | 8a| 18,310.
» if you checked b Subtract lina 8a from line 7b. This is your adjusted gross income % o W OB A S8 EE s & w e i8] -1,374.
gyboxunds 9 Standard d or itemized d (from ScheduleA) . . . . . 9 24,758. [ |
Deducton, ons. | 10 Qualified business income deduction. Attach Form 8005 or Form 8095-A . . . 10 0.
#1a; AddBnesBand 10 = 5 s o & % W 8 @ s el 8w s ¥ ow B w oo ¥ e | e 24,758.
b Taxable income. Subiract line 11afrom line 8b. Ifzero orless, enter-0- . . . . . . . . . . . 11ib 0.
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Form 1040 (2019)

Ny,
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Income Worksheets/Calculator
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MI & RATES | UNDERWRITING & GUIDES | LOS & CONNECTIONS | GENWORTH TOOLKIT | TRAINING ! OUR BLOG ABOUT US

Self-Employed Borrower Tools

We offer a valuable collection of downloadable calculators and reference guides to help LIVE WEBINAR
you with calculating and analyzing the average monthly income of self-employed SEstpm
borrowers. They provide suggested guidance only and do not replace Fannie Mae or
Freddie Mac instructions or applicable guidelines.

-

< Learn more about self-employed borrowers D
" ' through our Self-Employed Borrower courses.

-

Fannie Mae Form
1084 Calculator
(2018-2019)

Calculate and analyze
cash flow to help you
complete Fannie Mae
form 1084. UPDATED

Ny,
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Income Worksheets/Calculator
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Genworth ?:"‘(T. < 800444.5664 | 3 |

Mortgage Insurance

MI & RATES | UNDERWRITING & GUIDES | LOS & CONNECTIONS | GENWORTH TOOLKIT | TRAINING | OUR BLOG

Self-Employed Borrower Tools

We offer a valuable collection of downloadable calculators and reference guides to help
you with calculating and analyzing the average monthly income of self-employed
borrowers. They provide suggested guidance only and do not replace Fannie Mae or
Freddie Mac instructions or applicable guidelines.

4435
- Learn more about self-employed borrowers
‘b‘ ‘ through our Self-Employed Borrower course!

Fannie Mae Form
1084 Calculator
(2018-2019)

Calculate and analyze
cash flow to help you
complete Fannie Mae
form 1084. UPDATED

Tax Return Review- Schedule C
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1 | ] Genworth 3, &,
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i |
Calculator and Quick Reference Guide:
Fannie Mae Cash Flow Analysis

Plaase use the following quick reference guide to assist you in completing Fannie Mae Form 1084. it provides
suggested guidance only and does not replace Fannie Mae instructions or applicable guidelines,
Note: For antries with $a markar {+/-}ypaa‘” for entoring 3 negative amount. Esample: -12,345.67

IRS Form 1040 - Individual Income Tax Retum 2019 2018 NOTES
1 | W-2 Incoma from Salf-Emplayment +

~ — *Only add back the aigbla
2 | Schodulo B - Intorest and Ordinary Dividands “Othar” deductions, such as

2. Intarast Incoma from Salf-Empicyment fna 1) [+] [ Amortzation or Casiaity Loss.
b Dividands from Sef. Employmant (Line 5) |+ |
3 ~Profit or L inazs: Sol Propei
2. Net Profitor Loss {Line 31) /-
b.N g Othar Incoma) L " fLina 61 +i-
 Deplaticn {Lina 12) +
d Dezreciation fina 13) +
o Non Zedustile Masls and rent Expanias
{ne 245

f. Business Use of Homa (Lina 30, Chack appiicatia guisalings) | +

g-Amartization/Casuaity Loss (Only aca back Amort/CL
Review Schadusa C Paga 2. Part V°)

Businass Milos Page 2 Fart IV, Ling 443 OR Relaad 4567, Ling 30}

X Depreciation Rata (2013- 26, 2018.25¢) 0.26 025
~ Total Msasge Dagracation + 0.00 0.00
Subtotal Scheaule C - 0.00 0.00
4 | Schedula D - Capital Gains and Lossaz
2. Racurring Capital Gains (from So Employmant) [+] [

5 | Schodula E - Supplemantal Incoma and Loss
Nota: A lender may us Fanria Mae Romal Income Wankshaats Form 1037 o Form 1038] or 2 comparablo

ncome § por Schoauke E.
. Royatties Racoved Lina 4) +
b. Total Expensas (Line 20) =
c Deplaticn (Lina 18) +
Subtota! Schedule £ - 0.00 0.00
6 Schedula F - Profit or Loss from Farming
2. Nat Farm Profitor Loss {Line 34) +/-
. Non-Tax Portion Ongoaing Coop and CCC Paymants o
ina3. 4,66 .0)
c Nonrecurring Other (income) or Loss (Lines 5c & & +/-
d. Degreciation £ma 14) +
©. Amortization/Casualty Los</Daplation (Line 327 +
f. Buzingss Usa of Homa (Line 32 Chack appiicable guicalines) | +
Subtotal Schedule F - 0.00 0.00
Nota: IRS Form 4797 (Sales of Susiness Property) = not Incuded on thes workshoot Bue 10 Its Infraquent use. ¥
2 lencar may ysis of tha suia and g Capil gai
This calcul tor can be ound at hittps://newml genwonts comsedf-empioyed-bomowss-caicuiators. PageTof4

2
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The Tax Return

£1040 i

ient of the Treasury—Intemal Revenue Service
Individual Income Tax Return

12019

OMB No. 1545-0074

IRS Use Only—Do not write or stape in this space.

Filing Status  [X] singla  [] Married fiing jointly  [_] Married filing separately (MFS) [ ] Head of household (HOH) [] Qualifying widow(er) (QW)
g?:cé:w If you checked the MFS box, enter the name of spouse. If you checked the HOH or QW box, enter tha child’s name if the qualifying person is

a child but not your dependent. P>

Your first name and middle initial Last name ‘Your social security number
Dan Designer XXX -XX-XXXX
If joint return, spouse’s first name and middle initial Last name Spouse’s social security number

Home address (number and streat). If you have a P.O. box, see instructions.
1000 Decorator Drive

Apt. no.

Presidential Election Campaign
Check here if you, or your spouse if fing

City, town or post office, state, and ZIP code. If you have a forsign address, also complets spaces balow (see instructions).

Raleigh NC 27615

jointly
Checking a box beiow will not change your
taxorrefund. 7] You [[] Spouse

ly, want $3 to go to this fund.

Foreign country name Foreign province/state/county Foreign postal code | |f more than four dependents,
see instructions and / here » []
Standard Someone can claim: [_] You as a dependent [J Your spouse as a dependent
Deduction

[ spouse itemizes on a separata retum or you were a dual-status alien

Age/Blindness you: [] Were born before January 2, 1955 [[] Are blind

Spouse: [] Was born before January 2, 1955 [] Is blind

Dependents (see instructions):
(1) First name

(2) Social security number (3) Retationship to you

Last name

{4) v if qualifies for (see instructions):

Child tax credit

Credit for other dependents

(o}

COther income from Schedulz 1, line 9

Capital gain or (loss}. Attach Schedule D if required. If not required, check here
Other income from Schedule 1, line 9
Add lines 1, 2b, 3b, 4b, 4d, 5b, 6, and 7a. This is yourbohl income
Adjustments to income from Schedule 1, line 22

b Subtract line 8a from line 7b. This is your adjusted gross income
9  Standard deduction or itemized deductions (from Schedule A) .
Qualified business income deduction. Attach Form 8005 or Form 8995-A .
Add fines@and 10 . .
b__Taxable income. Subtract line 11a from line 8b. If zero or less, enter -0- .

Qualified dividends . 3a b Ordinary dividends. Aftach Sch. B if required
IRA distributions . 4a b Taxable amount
Pensions and annuities . 4c d Taxable amount
Social security benefits . 5a b Taxable amount

>0

X

4b

4ad

5b

6

7a 15,702.

i 16,936.
| e | 18,310.
| 8b |

-1,374.

24,758.
0.

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions.

Form 1040 (2019)

The Example is Dan Designer

Dan runs a business from home. The business
Is a Sole Proprietor and he files a Schedule C.
He is a 100% owner.

SCHEDULE 1
(Form 1080 o 1040-57Y

Depare. of Da Tisansy

Additional Income and Adjustments to Income
> Altach %o Form 1040 or 1040-SR.

M3 1543.0074

Tearil Fwas e » Go to www. s, for and fhe latest Informason. 6.'49-::;‘ o1
Hama) Mowe an Foum 1040 o 1040-25 ‘mn-um_—n
Dan Designar XXX -XX-XXXX

Al &Ny 1ms guring 2019, did you 1ecelve, Sell 3end, SXCNANgs, O Olharaiss acquirs ANy Fancial Interast 1 any

sirtual currency?

IEXXE  Additional income ) )

1
2a

o~

10
"

12
13
14
15
16
17
18a

Taxabie rséunds, Creats, or offsets of 5t3ta and local Income taves
Almany recetee

Farm income or floss]. Altach Schecue F
Unamployment compensation
Other ncome. List Type and amount »

9 Combing ines 1 trvouch 4. Endor horo ard on Foem 1040 of 1040.5A. line 7a 9 15,703,
_ Adjustments to Income :
EQuCalor expanses 10 .
Crtain Dusingss expensas of IeSarvists, parforming anists, and 18a-bass govemmant oftclals. Attach
Form 2106 11
Hoih savings accourt deduction. Atlach Form &80 . 12
Maving cxpensss for membees of the Armad Forces, Attach Form znoe 13
Deductibie part of sef-omployment 1ax. Altach Scheoue SE . 1" 1,110
Seli-employed SEP, SIMPLE. and quaited plans 15
Selt-employad heakh NSIANce deouction 16 5, 20¢
Penalty an cary withcrawa of savings 51 1
Almony pad 185
Reciplont's SSN >
Data of onginai givorcs of separation ujwmaﬂl (868 Nstructions; b 00/22/3017 -
IRA ceauction “. 19
Studant loan infercst aaaucllnn 20
Tution and tees, Attach Form 8817 21
Acd linos 10 through 21 Mwmnﬂnmnmhlomrm Enter horo ana on Foem 1040 or
1040-8A, Ine 8a 2 18,316.

For Paparwark Reduction Ast Notice, ~m|llmﬂm

SOV R TT

Schadule | Form 1041 or 040-590 2019

Review Line 7ato determine if a Schedule 1 has been filed

Tax Return Review- Schedule C

Genwort

X
/.\ .



The Tax Return...

«w o 1NE Example is Dan Designer

22:%;,.‘ Additional Income and Adjustments to Income 19
o T . mimmeeree | S50t | Dan runs a business from home. The business

Dan Designar KXX-XX-XXXX

ALany 1e QTG 201, G You TEGe, S 1, SXCTNgS G OTwrates SErS 37y Frcin i 1 ary Is a Sole Proprietor and he files a Schedule C.

virtual orrency? .- . . . . - OYes XiNo

e e e e — He is a 100% owner.

1
Almany recaec 20

2a
b Data of original divarce of separation agreamant (see rstructions) b (B
3 Bwsingss Income of {i0s8). Adtach Schedule C 3 15,703, :5:%:5‘&“ Profit orﬁl;gss From ?uslness %
4 Ofher gains or flosses). Altach Foom 4797 4 Ty —
5 Fentsl red estats, royanes, pArnerships, S copOrons, trusts, 40, Attach Schedide E 5 S [ R e Tt et el e 0
8  Farm income or Jloss). Altach Schatule | . . 5 . 6 :an Designer S— .n::i.f.“ _
7 Unamployment compensation y &% - Interior pesign > s 6180 cI
8 Omer ncoma. List fype and amount & ° o [ e
3 E no) » 1000 Drive
3 Business income or (loss). Attach ScheduleC . . . . . . . . . . . .
10
11 Cartain Disingss expensas of resarvists, parforming arists, and 18a-Dass govermmant oftcials. Attach ome
Form 2100 1 :"ﬁ;l::tm:.lﬂs e 1 Tihs ¥
z "Statutory mployes™ box on that form was checked O [ 1 308,700,
12 Hodinh savings accourd deduction. Atlach Form 888G | | : ma;v:m' ------------------ : Z;z-;;
e t5s.
13 Moving cxponsss for members of the Armad Forces. Attach Fcrm:!m 4 Costofgoosssoigrominedz) . . . . . .
14 DeductiDie part of sef-omployment tax. Altach Scheoue SE . O e e B P L S e R T = 292, 22
:: ::zx;: ﬁ&hﬁm.amqmm Iﬁﬂ7 mmmmm:ﬁ‘:;ﬁ'mwdmhmuﬂminew — E—
2 - MSFINCH JEOUTHON O R—— 18,505 18 = FERT
17 Penalty an cady withcrawa of savings ‘ “m"mmwﬁé 0 43,461, : Rent or ease fsee nstructons): "
18a  ANmony pak 10 Commissonszndtess . [ 10 s 20a | —
- Prg—— T T800.| b omscousnssspopery . . . [200 FELTH
b Reciplont's SSN > 300-22.4332 12 Dspletion 12 2t Repan 21
T 13 Depracition and saction 179 EEN
c D&amwwmmummnwmmtmmwmm» 00/22/3017 == o simcatiey s T
19 IRAcOsction . . . . ., 19 metustors. 1 1,768, |24 Travet o meas: f
progams T 25,49.
20 Student loan infercst deduction 20 4 e i | o Darm e ”
21 Tulion and fees, Atach Form 8917 21 e oty e I RS =y e
2 Acd linos 10 theough 21 Mnmaﬂ]\mﬂsmmm Enter horo ana on Foem 1040 of = ac) |16 = E3
10400, Ine 8y . 2 18,3160, e . e b e [l i
For Paparwork Recuction Act Netice, ummmm SV B TR Schacse | Form 104 or 1040-550 2919 s et oy o e il D
£ zmmwuummmmmmwmmmmm
unless sing the smped method (see structirs).
e Of: {3) your nome:.
thod Worl i gt 1o enter on e 30 30 31,502
31 Netprotor loss). Subtract iine 30 from Iine 29.
13 ana on Schedule SE, line 2. (I you CTECKSD the box on ne 1, 8 Insiructions). Estates &0 3 5,202

» It 2 proft, enter cn botn Schedule 1 (Form 1040 or 1040-SR), line 3 (or Form 1040-NR, fine l

trusts, enter on Form 1041, line 3.
« Tai0ss, you must gotone 32,

2 % your g
» It you checkes 32a, enter the 1055 on both Schedule 1 (Form 1040 or 1040-SR), line 3 for
FOrm 1040-NR, fine 13) anc on Schedule SE, ine 2. I you Checkes the Sox on ine 1, see tne ine
31 ukuctr, Estates and riks, ek on Form 1041, e 3.

. Myou 6198. Your loss may be imtea.
o Pap o 828 Ry

323 [ At investment s st k.
32 [] Some Investment s not
atrisk.

Review Line 3to determine if a Schedule C has been filed

Ny,
Tax Return Review- Schedule C 7 Genworth 74.§o



The Tax Return...

SCHEDULE C Profit or Loss From Business M

(Form 1040 or 1040-SR) (Sole Proprietorship) 019

Depmtmetctou Trommay » Go to www.irs for and the Iatest 20

Inteenal Bavonus Sarvics (35 | B Attach to Form 1040, 1040-SR, 1040-NR, or 1041; partnerships generally must flle Form 1065. |  Soquanca No. 09

Nama of propratcr Social security rumber (SSN)

Dan Designer 00X - XX - XXX

A Principal businees or profession, Incluing product of service (see nstructions) B Enter code from instructions I
Interior Design > 5 4143 00

c Business name. If no separate business name, leave blank. D Employer ID rumber (BN (52 insir)

E Businees aoaress {nckuding sulte orroom no) » 1000 Decorator Drive

City. town or post office, state, and ZIP cooe Raleigh, NC 27615

F Accountingmethod: (1) [x]Cash @ [Oaccrual 3 [Jotner (specity) »
G DI you y 1 the op of mis business during 20197 If *No,” see instructions for Imiton tosses . ] Yes [JNo
H It you startad or acquired fhis business during 2018, checkhere - - . - . . . . . - - . . - . . . » O
1 D::ynumaxeanypaymerﬂsnmmmxwo.ﬂdmnreymﬁomsm&{a}1m9”[seehstmcmns} ........ [OYes [x]No
J itYos" cidyouor will you BB required Forms 10887 . . . . . . . . . . oo ... oo oo . [OYes [JNe
IEI. Income
1 Gross receipts or saks. Seehsmx:uons'ornnelwcreekmncxnmlslrmmwasreponeumymon
Form W-2 and the “Statutory empioyee™ boxonthat formwaschecked . . . . . . . . . 1 308,700,
2 PRSNG0S S5 SRS i B ote sl Sueiid S 9= 2 12,775.
3 SlaAMBEIMAMET - o oi s ero i o ee el —ie mwe Epieli 3 295,925,

3 Business income or (loss). Attach Schedule C .

The Example is Dan Designer

Dan runs a business from home. The business
Is a Sole Proprietor and he files a Schedule C.
He is a 100% owner.

15,702.

8 Amwerising . . - . - 8 18,505. | 18 Offics expense { 18 13,

625.
9 CUWMW(SBG 19 Pension and profit-shanng plens . 19
Instructions). 9 43.461. |20 Rentor lease lsge nstnictionst 3

31 Net proflt or (loss). Subtract line 30 from line 29.

e |f a profit, enter on both Schedule 1 (Form 1040 or 1040-SR), line 3 (or Form 1040-NR, line
13) and on Schedule SE, line 2. (If you checked the box on line 1, see instructions). Estates and 31
trusts, enter on Form 1041, line 3.

¢ |f aloss, you must go to line 32.

17 Legal=nd peofessional services 2m |
28 Total expenses bafore expenses for business use of homa. AddInee Sthrough27a . . . . . . > | 28 | 256,221
20  Tentatve proft or (joss). Sublract ine28fromine 7. . - . . . . . . . . . . . . | 29 | 39,704.
30 Exwmmmmamemmmmmrmmmsmmmnmm

uniess using the simpiified method (see Instructions).

Simpiified method filers only: enter the total square footage of: {3) your nome:

and (b} the part of your home used for businees: -Usatha

Method Worisheet in the instructions to figure the smount toenteronne30 . . . . . . . | 30 | 31,502.
31 Net profit or floss). Subtract iine 30 trom line 29.

13) and on Schedule SE, line 2. (If you checked tha box on Ine 1, see Instructions). Estates and | 31 | 56,202,

trusts, enter on Form 1041, fine 3.
* Ifaloss, you must go toine 32.

32 Iryouhave a 1053, check the box that describes your investment In tnis activity (see Instructions).
» It you checkec 32a, enter the loss on both Schedule 1 (Form 1040 or 1040-SR), line 3 for

= It a profit, entec on both Schedule 1 (Form 1040 or 1040-SRY), line 3 (or Form 1040-NR, ine ]

Form 1040-NR. line 131 and on Schedule SE. lIne 2. {1f vou chacked the box on line 1. see the tne l 32a [ Allinvestment is st risk.

Review Line 31 to determine if just 1 Schedule C has been filed

Tax Return Review- Schedule C

8,202.

2
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The Tax Return...

i I -~ e OO T

Intaeral Rovanus Service (33 | B Attach to Form 1040, 1040-SR, 1040-NR, or 1041; a ly must flle Form 1065. |  Soquance No. 09
SCHEDULE C Profit or Loss From Business
(Form 1040 or 1040-SR) (Sole Proprietorship)

$28 ool - R I B I A
Rad oofivo aswn «R B

13

28
29 Tenar
30  Expenses for business use of your home. Do not report thess expenses alsewnare. Attach Form 8329
uniess using the simpilfied method (see Instructions).
‘Simpiified method filers only: enter the fotal square footage of: (3} your home:
and o) the part of your home used for businees: . Use the Simpl
Method Worksheet In the instructions fo figure the emount toentecon @30 - . - . . . . . .
31 Netprofit or loss). Subtract line 30 from line 28.
« It 2 profit, enter on botn Schedule 1 (Form 1040 or 1040-SRY, ine 3 {or Form 1040-NR, line
13) and on Schedule SE, line 2. (if you checked the box on Ine 1, see Instuctions). Estates ana ]
trusts, enter on Form 1041, line 3.
» It 3loss, you must go to ine 32
32 It you have 2 loss, check the box that describes your ivstment in this activty (see Instructions).
= It you checked 32a, enter the loss on Doth Schadule 1 (Form 1040 or 1040-SR), line 3 or
Form 1040-NR, line 13) and on Schedule SE, ine 2. (il you checkad the box on ine 1, 588 the ine 32a [ Al invesiment 15 &t risk.
31 Instructions). Estates and trusts, enter on Form 1041, line 3. 320 [] Some investment = not
« It you checked 32b, you must attach Form 6198. Your loss may be imEed. et
For Paperwork Reduction Act Notice, see the separate Instructions. BAA REV 2500 TTW Scheduls C (Form 1040 or 1040-SR) 2019

oy P Go to www.irs.gov/ScheduleC for instructions and the latest information.

OMB No. 1545-0074

2019

Attachment

Internal Revenue Service (99) | B> Attach to Form 1040, 1040-SR, 1040-NR, or 1041; partnerships generally must file Form 1065. Sequence No. 09

Name of proprietor Social security number (SSN)
Dan Designer XXX -XX-XXXX
A Principal business or profession, including product or service (see instructions) B Enter code from instructions |
Prize P 0 6 I T A 1
C Business name. If no separate business name, leave blank. D Employer ID number (EIN) (see instr.)
E Business address (including suite or room no.) » NBC Studios Times Square

City, town or post office, state, and ZIP code New York , NY 10990

expense gaduction  {not
ncluded In Pat M) gsee | | |23 Taxesandlicenses. . . . .
Instructions). 2

E’F‘pm nensﬂ m = TR P NS ity S T 24a
31  Net profit or (loss). Subtract line 30 from line 29.

e If a profit, enter on both Schedule 1 (Form 1040 or 1040-SR), line 3 (or Form 1040-NR, line
13) and on Schedule SE, line 2. (If you checked the box on line 1, see instructions). Estates and

Tax Return Review- Schedule C

7,500. I

A

Genworth =z, .



Review Schedule C

SGHEDULE G Profit or Loss From Business | TOMBING: i4e-otie
(Form 1040 or 1040-SR) (Sole Proprietorship) @@19
Ot o e Ty > Go to www.irs for and the latest <
Ieensl Ravenus Sarvics (35 | B Attach to Form 1040, 1040-SR, 1040-NR, or 1041; p must file Form 1065. | Soquanca No. 09
H H Nama of proprater Social secarity number (SSN)
Start with the Net Profit or Loss P
A Principal businees or profession, Including product or service [see instructions) B Enter code from instructions
Interior Design > 5 4 1 43 00
c Busness name. If no separate business name, leave blank. D Employer ID mumber [BIN) (26a inir|
= S E Businees acaress (nckuding sutte or room no)) » 1000 Decorator Drive
3 Schedule C - Profit or Loss from Business: Sole Proprietorship Chy, town or post office, state, and ZP coge __Raleigh, NC 27615
I F Accomtingmetnos: (1) (Cash (@ LJAcorual  (8) [JOmer (speciy) > —
s i G  Dayou n the op of fis business curing 20197 If “No,” See Instructions for Iimit on ioeses  _ [X] Yes o
a. Net Profit or Loss (Line 31) ‘ +/ ‘ ] H It you startad or acquired this business during 2019, checkhere - - . - . . . . . - . . . _ . . . » O
1 Dit you make any payments in 2019 that would 7equire you to file Formis) 10097 (see instructions) . . . . . . . . [OYes [x]No

«

it-Yes GyouorwilyouBerequred Forms 108087 . - . . . . . . . .. . . . . . . . .o . . [yes [No
Imll Income

1 Gross receipts or sales. See Instructions for line 1 and check the box If this income was reporead o you on
Form W-2 and tha "Statutory empioyes™ box on that tom waschecked . . . . . . . . . »0O [ 1 308,700.
2 FRlOTRENTEIOWIIDNR S il S SUs SHS Sim 5 sis eius Shie i SHE ohs ahie i 2 12,775.
3 Subfractine2fomiinet .. . . . .. . . . . - ... 1 4 2 4 o+ oee e o % 3 295,925.
4 CostofgoodssOI{NOMINE4Z) - . . - . - . - - oL s . oo oa o o. o oioa .o 4
5§ Grossprofit. Subtractine4fomine3 . . . . . . . . . . . . . ... . . . 5 295,925.
6  Otner income, Inciuding federal and state gasoiing or fusl tax cradit o refund (see .. . |Le
7 Grossincome. AddlinesSand6 . . . . . . . . . . . . . .. .4 .. . . > b 295,925
laﬂl Expenses. Entar expenses for business usa of your home only on line 30.
Adgveriising. . . . 8 18,505. | 18 Office expense (see 18 13,625.
9  Carand truck expanses (see 19 Pension and profit-sharngplens . | 19
metructions). . . . . 9 43,461. [ 20 Rentorlease jsee mstructionsy ||
10 Commissions and fees . 10 a Vehices, and 20a
11 Contract ibor (s8e 11 37,800. | b Otherbusiness proparty . | 200 | 16,300.
12 Depletion . . . . . 12 21 Repars and maintenance . - et
13 Depreciation and saction 179 22 Supplies (not nciuded in Part i) . | 22 | 6,433,
“mmeum in Pat 1) {see 23 Tawesandlicenses . . . . . 23 1,600.
LS 13 1,788. |24 Traveland meas: |
14  Empioyee bensf? programs T s oh, ST e 24a 25,496.
{other thanon tine 19). . 14 b D meals (se
15 nsurance (otner han haalh) 15 2,900. Instructions) . . . . . . . 240 5,733
16 Infersst (see Instructionsp | 25 UMb’ : si Sl D | 25 |
a8 Morigage (paki to banks, sic) | 16a 26 Wages (less employment credits). | 26 |
moolher: s 0T i 160 977. | 27a Other expenses (Tom ine48) . . | 27a | 57,404.
17 Lagal and professional sendces 17 21,199. b Reservedforfutureuse . . . |27b | 3
28 Total expenses batore expenses for business use of home. Add Inee Sthrough 27a . . . . . . > |28 | 256,221
20 Tentatveproft or (joss). Subtrect ine28fromine 7. . - . - . . . . . . . oo . ... | 29 | 39,704.
30 Expenses for busness use of your home. Do not report these expenses alsewhare. Attach Form 8828
uniess using the simpiified method (see Instructions).
Simpiified method flers only: enter the total square footage of: {3) your nome:
and (b} the part of your home usea for business:, -Usaths
Method Worksheet In the instructions to figure the amount toenteronine3o . . . . . . . . . | 30 | 31,502,
31 Net profit or (loss). Subtract line 30 from line 29. L
e [f a profit, enter on both Schedule 1 (Form 1040 or 1040-SR), line 3 (or Form 1040-NR, line
13) and on Schedule SE, line 2. (if you checked the box on line 1, see instructions). Estates and 31 8,202.
- sk,
trusts, enter on Form 10441, line 3. s rot
¢ |f aloss, you must go to line 32. we

l

Ny
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Income Analysis Form 1084

3 Schedule C - Profit or Loss from Business: Sole Proprietorship
a. Net Profit or Loss (Line 31) +/- 8,202.00
b. Nonrecurring Other (Income) Loss/Expenses (Line 6) +/- |
c. Depletion (Line 12) +
d. Depreciation (Line 13) +

e. Non-deductible Meals and Entertainment Expenses
(Line 24b)

f. Business Use of Home (Line 30, Check applicable guidelines) | +

g. Amortization/Casualty Loss (Only add back Amort/CL -

Review Schedule C Page 2, Part V*) ¥
Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)
X Depreciation Rate (2019-26¢; 2018-25¢) 0.26
= Total Mileage Depreciation + 0.00
Subtotal Schedule C = 8,202.00

v\‘.‘/'
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b. Nonrecurring Other (Income) Loss/Expenses (Line 6) +/-

6  Other income, including federal and state gasoline or fuel tax credit or refund (see instructions) .

e e

Examples include:
- Profit from postage, shipping or handling, if you track it separately
- Interest earned on notes or accounts receivable
- Bad debts you deducted in a previous year that were repaid (whole or in part) this year

- Cash prizes and awards that your business received, such as a $500 prize from your local Chamber of
Commerce for "Business of the Year"

Is “Other Income” Regular and Reoccurring?
Is a Gas or Fuel Credit?
Usually No - When in doubt - Take it out!

X,
Tax Return Review- Schedule C 12 Genworth “4.,(:'



Income Analysis Form 1084

3 Schedule C - Profit or Loss from Business: Sole Proprietorship
a. Net Profit or Loss (Line 31) +/- 8,202.00
b. Nonrecurring Other (Income) Loss/Expenses (Line 6) +/- 0.00
c. Depletion (Line 12) +
d. Depreciation (Line 13) +

e. Non-deductible Meals and Entertainment Expenses
(Line 24b)

f. Business Use of Home (Line 30, Check applicable guidelines) | +

g. Amortization/Casualty Loss (Only add back Amort/CL -

Review Schedule C Page 2, Part V*) 4
Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)
X Depreciation Rate (2019-26¢,; 2018-25¢) 0.26
= Total Mileage Depreciation + 0.00
Subtotal Schedule C = 8,202.00

Ny,
Tax Return Review- Schedule C 13 GenWOI'th 7/'.‘{:.



‘ c. Depletion (Line 12) I

12  Depleton . . . . . |12 |
3 Schedule C - Profit or Loss from Business: Sole Proprietorship
a. Net Profit or Loss (Line 31) +/- 8,202.00
b. Nonrecurring Other (Income) Loss/Expenses (Line 6) +/- 0.00
c. Depletion (Line 12) + 0.00
d. Depreciation (Line 13) + |

e. Non-deductible Meals and Entertainment Expenses
(Line 24b)

f. Business Use of Home (Line 30, Check applicable guidelines) | +

g. Amortization/Casualty Loss (Only add back Amort/CL -

Review Schedule C Page 2, Part V*) &
Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)
X Depreciation Rate (2019-26¢; 2018-25¢) 0.26
= Total Mileage Depreciation + 0.00
Subtotal Schedule C = 8,202.00

v\‘.‘/'
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d. Depreciation (Line 13)

13  Depreciation and section 179
expense deduction (not
included in Part lll) (see
instructions). . . . . 13 1,788.

4562 Depreciation and Amortization | onas o 13400172 3 Schedule C - Profit or Loss from Business: Sole Proprietorship
- . ”L:m“ : 2019 a. Net Profit or Loss (Line 31) +/ 8,202.00
> Attacn tax .Ne i oss (Line - X
et = N Dunhmw:ammnmm 3‘;:’.-."3".‘ 179 b
Namez: wrows on renm Toment or 3Tty 1 WV T3 forr ket lmu— b. Nonrecurring Qther (Income) Loss/Expenses {Line 6} +/- 0.00
Dan Designer Sch C Interior Design K- XX - KXLK
4] Section To Expense Certain Property Under Section 179 ¢, Depletion (Line 12) + 0.00
Note: i you have any listed property, plete Part V before you plete Part | ~. : :
" oo ¥ : . : R 1] 2,920,000, d. Depraciation {Line 13} + 1,788.00
Total cost of section 178 peoperty placed i service jsee instructions) | 2 | 3,788 : R
Theashokd cout of section 17 property bafors reduction in bmitation (se ¥ 3 | 3,550,000,

' 3 a. Non-deductible Meals and Entertainment Expenses
Raduction i limitation. Subtract live 3 trom Ane 2, Il 20 o¢ leas, entwe -0~ . . . . ., . . . 4 0. - |
Dilar Imitation for tas year: Subtract e 4 from lne 1. N zero or less, witet -0-, ¥ married fling (Line 24b)
separatoly, nee natructions '

1 Desoiction of 0wy | 4 Cont xminems wme ooty | ) Ekocteq cout

R R

5 | 1,020,000,

{. Business Use of Home (Line 30, Check applicable guidelines) | +

. g. Amortization/Casualty Loss (Only add back Amort/CL - 4
Raview Schedule C Page 2, PartV*)
Business Miles (Page 2, Part IV, Line 44a OR Ratatad 4562, Line 30)
X Depreciation Rate (2019.26¢; 2018-25¢) 0.26
= Total Mileage Depreciation - 0.00
Subtotal Schedule C = 9,990.00

Ny
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e. Non-deductible Meals and Entertainment Expenses

(Line 24b)
b Deductible meals (see
instructions) . . . . . . . |24b 8. 733 .

3 Schedule C - Profit or Loss from Business: Sole Proprietorship
a. Net Profit or Loss (Line 31) +/- 8,202.00
b. Nonrecurring Other (Income) Loss/Expenses (Line 6) +/- 0.00
c. Depletion (Line 12) + 0.00
d. Depreciation (Line 13) + 1,788.00
e. Non-deductible Meals and Entertainment Expenses
(Line 24b) - 8,733.00
f. Business Use of Home (Line 30, Check applicable guidelines) | + ‘
g. Amortization/Casualty Loss (Only add back Amort/CL - i
Review Schedule C Page 2, Part V*)
Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)
X Depreciation Rate (2019-26¢; 2018-25¢) 0.26
= Total Mileage Depreciation + 0.00
Subtotal Schedule C = 1,257.00

X,
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f. Business Use of Home (Line 30, Check applicable guidelines) | + ‘I

30 Expenses for business use of your home. Do not report these expenses elsewhere. Attach Form 8829
unless using the simplified method (see instructions).
Simplified method filers only: enter the total square footage of: (a) your home:
and (b) the part of your home used for business: . Use the Simplified
Method Worksheet in the instructions to figure the amount to enter on line 30

Let’s review the worksheet...

X,
Tax Return Review- Schedule C 17 Genworth “4.,(:'



8829 Business Use of Home

8829 EXpenses for Business Use of Your Home | OMB No. 1545-0074
Fom

» File only with Schedule C (Form 1040 or 1040-SR). Use a separate Form 8829 for each 2@19

T home you used for business during the year.

ik Yy > Go to www.irs for and the latest e 176
Namols) of proprctor(s) Your social socurity number
Dan Designer KKK - KK - XHKX
IEII Part of Your Home Used for Busnm Interior Design

ol e | Figure Your Allowable Deduction

2 mevared Enter the amount from Schedule C, line 29, plus any gain derived from the business use of your home,

" f,'f,'.ﬁ‘:,m'ﬁf y minus any loss from the trade or business not derived from the business use of your home (see instructions) | 8 39,704.

ittt See Instructions for columns (a) and (b) before completing lines 9-22. | (a) Direct expenses {b) Indirect expenses

7 i iey 9 Casualty losses (see instructions) . . . .19 7,999.

T reeavens 10 Deductible mortgage interest (see mstructlons) -1 10 23,455. |

8 enemeamoniiw {1 Real estate taxes (see instructions) . . . . .| 11 17,400. |

5 Dinem— 12 Addlines9,10,and 11 . . . T 48,854. |

ol nipsindpiziy | 13  Multiply line 12, column (b), byllne7 e - 18,115.

a ﬁf&"ﬁﬁ;:ﬁ::"mlﬂ Add line 12, column (a), andline13 . . . . . . . . . . . . . . . . . . . . . |14 18,115.
14 Addiine 12, column (al. and BB 18" 1 v wi v o o cammis g e e ol IAUR IR L L s i ces et - | == e anas o
Eg ﬁgﬁﬁ Depreciation of Your Home

18 Insuance . . . . Enter the smaller of your home’s adjusted basis or its fair market value (see instructions) . . . | 37 376,000.
i :;':;m‘,,.;,,,;,,;..,;. 38 Value of land included on line37 . . . . T N AN W W W oWk B oW @ wnow |88

2 ommopmssie 39  Basis of building. Subtract line 38 from line 37 o @ eS B W% B OBE® W oE m s W e || B 376,000.
2 e 40  Business basis of building. Multiply line 39 byline7 . . . . . . . . . . . . . . . . |40 139,421.
% o 41 Depreciation percentage (see instructions) . . . 4 2.5641 %
s g | Depreciation allowable (see instructions). Multiply Ilne 40 by Ilne 41 Enter here and on llne 30 above 42 4,017.
Rl ————

el st soisn il s B IS

3 Mowieewcesc2 32 Add lines 29 through 31 32 6,017.
% Aot e 33 Allowable excess casualty losses and deprematron Enter the smaller of I|ne 28 or Ime 32 . | 33 6,017.
ﬁcwwu Add lines 14,27,and 33 . . . . . | 34 36,468.
37 Etmerwesmalercl 365 Casualty loss portion, if any, from ||nes 14 and 33 Carry amount to Form 4684 (see lnstructlons) 35 4,966.
% Dmsoiouidna 5. 36 Allowable expenses for business use of your home. Subtract line 35 from line 34. Enter here

4 Depracklion pamel and on Schedule C, line 30. If your home was used for more than one business, see instructions » 31,502.

43 Ope'atmg expenses. Subtrac( line 27lromile26 lﬂesad'aﬂzeru GIRE-0=: Iz s, efiis
44 losses and iation. Subtract line 33 from line 32. If less than zero, enter -0-.
Fummmmmrme,mmmmmlmmm BaA REV 022320 TTW

\0/
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Income Analysis Form 1084

3 Schedule C - Profit or Loss from Business: Sole Proprietorship

a. Net Profit or Loss (Line 31) +/- 8,202.00
b. Nonrecurring Other (Income) Loss/Expenses (Line 6) +/- 0.00
c. Depletion (Line 12) Es 0.00
d. Depreciation (Line 13) + 1,788.00
e. Non-deductible Meals and Entertainment Expenses

. - 8,733.00
(Line 24b)
f. Business Use of Home (Line 30, Check applicable guidelines) | + 31,502.00
g. Amortization/Casualty Loss (Only add back Amort/CL -

+

Review Schedule C Page 2, Part V*)

Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)

X Depreciation Rate (2019-26¢,; 2018-25¢) 0.26

= Total Mileage Depreciation + 0.00
Subtotal Schedule C = 32,759.00

Ny,
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g. Amortization/Casualty Loss (Only add back Amort/CL -

Review Schedule C Page 2, Part V¥) N ‘I
’m Expenses. bEnter expenses tor business use ot your home only on line 30.
8 Advertising. . . . . 8 18,505. | 18  Office expense (see instructions) 18 13,625
9 Car and truck expenses (see 19 Pension and profit-sharing plans . 19
instructions). . . . . 9 43,461. | 20 Rentor lease (see Instructions): |
10 Commissions and fees . 10 a Vehicles, machinery, and equipment | 20a
11 Contract labor (see instructions) | 11 37,800. b Other business property . . . |20b 16,300.
12 Depletion . . . 12 21  Repairsand maintenance . . . | 21
13  Depreciation and section 179 22  Supplies (not included in Partl) . | 22 6,433.
et ,ndeg‘ﬁbﬂn ((2(;’; 23 Taxesandlicenses . . . . . |23 1,600.
instructions). . . 13 1,788. | 24 Travel and meals:
14  Employee benefit programs a Travel. . . . . . . . . |24a 25,496.
(other thanon line 19). . 14 b Deductible meals (see
15  Insurance (other than health) 15 2,900. instructions) . . . . . . . |24b 8,733.
16 Interest (see instructions): 25 Utilities . . . 25
a Morigage (paid to banks, etc.) | 16a 26  Wages (less employment credits) 26
b Other . . . 16b 977. mer expenses (fromline48) . . | 27a 57,404.
17  Legaland professlona! services | 17 21,199. b Reserved forfutureuse . . . |27b

Line 27a reveals there are other expenses, let’s review
page 2...

\0/
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Income Analysis Form 1084

LEELAll  Other Expenses. List below business expenses not included on lines 8-26 or line 30.

gifts w 40,000.
. e(\‘“
Printing ’(a»‘eﬁ\ 16,444.
S -
Magazines N gagﬂ 160.
W\aY
Dues 800.

This section may indicate that the “other” expenses
have been itemized on a statement.

N
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Income Analysis Form 1084

3 Schedule C - Profit or Loss from Business: Sole Proprietorship

a. Net Profit or Loss (Line 31) +/- 8,202.00
b. Nonrecurring Other (Income) Loss/Expenses (Line 6) +/- 0.00
c. Depletion (Line 12) + 0.00
d. Depreciation (Line 13) + 1,788.00
e. Non-deductible Meals and Entertainment Expenses
(Line 24b) - 8,733.00
f. Business Use of Home (Line 30, Check applicable guidelines) | + 31,502.00
g. Amortization/Casualty Loss (Only add back Amort/CL - 4 0.00
Review Schedule C Page 2, Part V*)

Business Miles (Page 2, Part 1V, Line 44a OR Related 4562, Line 30)

X Depreciation Rate (2019-26¢, 2018-25¢) 0.26

= Total Mileage Depreciation + 0.00
Subtotal Schedule C = 32,759.00

Ny,
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Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)
X Depreciation Rate (2019-26¢; 2018-25¢) 0.26

= Total Mileage Depreciation + 0.00

If the customer has entered expenses on Line #9 they will have an entry on Part IV
or a 4562 will be attached.

9  Car and truck expenses (see
instructions).

43,461.

Information on Your Vehicle. Complete this part only if you are claiming car or truck expenses on line 9
and are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must
file Form 4562.

43  When did you place your vehicle in service for business purposes? (month, day, year) »

44  Of the total number of miles you drove your vehicle during 2019, enter the number of miles you used your vehicle for:

' a Business b Commuting (see Instructions) ¢ Other
45  Was your vehicle avallable for personal use during off-duty hours? . . . . . . . . . . . . . . . [JYes [] No

46 Do you (or your spouse) have another vehicle available for personaluse?. . . . . . . . . . . . . . [ Yes [J No
47a Do you have evidence to support your deduction? . . . . . . . . . . . . . . . . . . . .[]Yes [] No
b If“Yes istheevidencewritten? . . . . . . . . . . . . . . . . . . . . . . . . .[]Yes [] No

Let’s look for the 4562...

Ny,
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4562 Page 2

4562 Depreclation and Amortization e
Fom (Including Information on Listed Property) 20419
it v S| i Go 10 i gov/Form4582 or et Boms and he laest e 170
Narma{s) shown on returm ‘Businass or activity to which this form ralates |H«mmub«
Dan Designer Sch C Interior Design XXX-XX-XXXX
IEZ0 Election To Expense Certain Property Under Section 179
Note: If you have any listed property, Part V befora you complete Part I
; Tmma;vxoun_t(sva‘eT'g one).. i SN SR HUSN S E SUSTH B sE o e [ 471 2.020.000. .
3 Mzo::”g:qbn‘:;g::: % Property (nclde aloncDien. Sertain e Wi cenan aesall ed peopely u-::,bv
4 Reduction in limitation. Subtract fins SrOortaInRT, TR0, O fFUermOnt } )
S Dol ki o v S Tty e e e ey e e i ]
- W S g alified business use:
— il = el K 2018 Mercedes Beng GIS | 01/01/2018| 92.89 %
: ;ﬁ;ﬁ:ﬂ;‘mﬂém - e e "':"_N“::.W"""W“”_ fan wwrvie wom
10 Carorrof e , cicond e .-i_:;'.’.'r"‘mm""ﬁ] —4 %
siness income limitation. 21 -4
12 Section 179 expense deduction. Ad ’?Y'E-;;'.Q;'._FS’,‘-‘.T—.}I;':K.ZH.’.’.{.".’_ 1 1 I = g = z
% i — . l{ i —1_27 Property used 50% or less in a qualified business use:
3 ; . nce B0 ADK s ) e, DN W 26 e 1 e b arwd o o 71 .-’- Tml y
" mﬂm:;sg T s 0
o S A e 1O e “::'..".::.':'.::,:-:;:'_:‘:r.::::.,";: — %
MACRS Depreciation - - —w O] %
20 ot Suescirmstrart vl S deng | e .. rae- e (]
- my--\rm:mrht £3.m
bilsicheoiiciodnnaler e £ T 28 Add amounts in column (h), lines 25 through 27. Enter here and on line 2
asset accounts, check here . . T v ve . . .
o ey e i Lol e [T 29 Add amounts in column (i), line 26. Enter here and on line 7, page 1
{8} ClasaiScation of praporty M%’ﬁ" 2 vu.n...:....-.um Vou ] e | Vea ] Mo | Vas | W | Veu Section B Information = Us
— ol e Jh -y o Sy hounsT 3 | e =
19a  3-year property [ » l:?::‘::‘wr:-":l"'. &
L il  IRSrrametrlrer i o gy 3 -+ Complete this section for vehicles used by a sole proprietor, partner, or other “mor
=, Secton T —Cusetors for -n——v-m-mu-
o e e e e 10 your employees, first answer the questions in Section C to see if you meet an ex
f 20-year property ST b wied S & wilien ooty Stamand Il (ot o Iuewved (e of sl SeAdl
g 25-year property ] B .
T Fiosicumiel vontst O nspoan? Sus S Sumaptins o :‘I'.'.":.'?:“.L’.'..‘::\f.".:'": ol . . ' . Vehicle 1 Veh(it::)le 2
—pony 2 sttty e wesrens W 30 Total business/investment miles driven dunng
i e Rty omoay o s pasnan g it the year (don’t include commuting miles 300
20a Class lifs R Mote 2 pour mesmar 43 37 330 40, w 41 "You® o) sovyieme Sectur 0 S P soved
b 12 yeer ; g = 1 = T 31 Total commuting miles driven during the year
G s0yer T ':‘"”J"‘”"' : 1 32 Total other personal (noncommuting)
B ey, P e I 1 ‘ ] milesdriven . . . . . . . . .
2 Totol Addamounis ol 121 g T 987

4 Tobel Add arvounts i1 cokeve (1 Bes P matesturs for whars bs report

23 For assets shown above and place
portion of the basis attributable to s

For Paparwork Reduction Act Notice, see

Ny,
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Business Miles (Page 2, Part IV, Line 44a OR Related 4562, Line 30)

X Depreciation Rate (2019-26¢, 2018-25¢) 0.26

= Total Mileage Depreciation - 0.00

9  Car and fruck expenses (see
instructions). . . . . 9 43 ,461.

If the customer has entered expenses on Line #9 they will have an entry on Part IV
or a 4562 will be attached.

4562 Depreciation and Amortization OMB No. 1545-0172

bom (Including Information on Listed Property) @@ 1 9
yZA\Y,
Department of the Treasury » Attach to your tax return. Attachment
Intermal Revenus Service _(99)] » Go to www.irs.gov/Form4562 for instructions and the latest information. Sequence No. 179
Name({s) shown on return Business or activity to which this form relates Identifying number
Dan Designer Sch C Interior Design XXX -XX-XXXX
(@

_ 30 Total business/investment miles driven during Vehicle 1
the year (don’t include commuting miles) . 12,900

If the borrower has a 4562 with related vehicle expenses, there is a Schedule C Car &
Truck Worksheet. However, it is NOT included in the clients copy. The detailed copy
typically is the tax preparer’s files only. The Worksheet will give you the line itemized
expenses totaling the line #9 amount.

Ny
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Income Analysis Form 1084

3 Schedule C - Profit or Loss from Business: Sole Proprietorship
a. Net Profit or Loss (Line 31) +/- 8,202.00
b. Nonrecurring Other (Income) Loss/Expenses (Line 6) +/- 0.00
c. Depletion (Line 12) + 0.00
d. Depreciation (Line 13) + 1,788.00
e. Non-deductible Meals and Entertainment Expenses
(Line 24b) - bl
f. Business Use of Home (Line 30, Check applicable guidelines) | + 31,502.00
g. Amortization/Casualty Loss (Only add back Amort/CL - i 0.00
Review Schedule C Page 2, Part V*)
Business Miles (Page 2, Part |V, Line 44a OR Related 4562, Line 30) 12,900.00
X Depreciation Rate (2019-26¢; 2018-25¢)
= Total Mileage Depreciation + 3,354.00
Subtotal Schedule C - 36,113.00

Ny,
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Depreciation Factor

Rate of Depreciation Allowed in
Standard Mileage Rate

Publication 463
Cat. No. 11081L Year(s Depreciation

Rate per Mile
o T Frave | . 2019 $0.26
Treasury =
20172018 0.25
Gift, and Car
Fsleve_nue 2015-2016 0.24
ervice
Expenses 2014 022
20122013 0.23
2011 0.22
= : " 2010 0.23
or use In preparing 20082009 0.21
2007 0.19
201 9 Returns 2005-2006 0.17
20032004 016
20012002 015
2000 014

In 2019 the allowable mileage deduction was 58 cents per mile

v\‘.‘/v
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Subtotal Schedule C = 36,113.00 0.00

If a two year average must be considered you
must complete both years.

Income Trending

— After the monthly year-to-date income amount is calculated, it must be compared to
prior years’ earnings using the borrower’'s W-2’s or signed federal income tax returns (or
a standard Verification of Employment completed by the lender or third-party
employment verification vendor)

« If the trend in the amount of income is stable or increasing, the income amount should be averaged

« If the trend was declining, but has since stabilized and there is no reason to believe that the
borrower will not continue to be employed at the current level, the current, lower amount of variable
income must be used

« If the trend is declining, the income may not be stable. Additional analysis must be conducted to
determine if any variable income should be used, but in no instance may it be averaged over the
period when the declination occurred
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2 « 800 444.5664 | & | O
Genworth3, &. | '
Mortgage Insurance do ( Ssearch Q) :;iﬁ;ﬁ:stuh .

® VIEW ACCOUNT

MI & RATES UNDERWRITING & GUIDES | LOS & CONNECTIONS | GENWORTH TOOLKIT | TRAINING OUR BLOG ABOUT US
Rate Express ITIONS THAT MATTER Genworth Mortgage Insurance
Rate Cards

GenRATE
- a YOU year!
Master Policy Quote SweepStakeS

Resources
Yl ating YOU in 2020 with opportunities to WIN BIG!
a1

Tool

Gift cards include: Wayfair, Target, Amazon, DSW, Home Depot | Prize levels: 5500, $250, $100, $50

LOS

/| Underwriting o/ Rate Express™
—=| Innovate Underwriting _o_ Find Rates Quick Streamline Your Systems
e KNOW MORE — GET A QUOTE NOW LET’S GO

Ny,
Tax Return Review- Schedule C GenWOI'th 74.§.



LOS Connections

2 « 800 444.5664 | & | O
Genworth3, &. | '
Mortgage Insurance do (gearfh Q) :S:&TGT; A

® VIEW ACCOUNT

MI & RATES | UNDERWRITING & GUIDES LOS & CONNECTIONS | GENWORTH TOOLKIT | TRAINING OUR BLOG | ABOUT US

YOU-CENTRIC SOLUTIONS THAT MAT submit on Our Site Genworth Mortgage Insurance

LOS Connections
ar?
Learn

' BP|E Quotes & Doc
Y elivery
It s a ‘ Applicétion Forms
Rate Quote Sweepstakes More
We're celebrating YOU in 2020 with opportunities to WIN BIG! -

Gift cards include: Wayfair, Target, Amazon, DSW, Home Depot | Prize levels: 5500, $250, $100, $50

LOS

/| Underwriting o/ Rate Express™
—=| Innovate Underwriting _o_ Find Rates Quick Streamline Your Systems
e KNOW MORE — GET A QUOTE NOW LET’S GO

Ny,
Tax Return Review- Schedule C GenWOTth 74.‘{:.



Training Tools and Information
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Training Tools and Information

COUI'SE catalog ( Topic v | Search Training Courses Q]

Genworth offers a comprehensive suite of training opportunities to boost your know-how, benefit your bottom line and ultimately best
serve your borrowers. With more than 70 courses in our catalog, our team is here to help you stay up-to-date on the mortgage industry U‘éi:‘g’ﬁ%‘:g“
and regulatory environment. Classes are all offered at no cost to you. Check out our new Featured Series below!

Browse by Role

Mortgage
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=9 Self-Employed
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It's a!YOU"‘
year

Forbearance & Deferrals
@ it's 3 YOU year!

April Training
"

Rate Quote Sweepstakes
Wi're colobrating YOUIn 2020
with opportunities to WIN BIG!

Homebuyer
Education

Valuzble income calculstion tooks and reference guides for caloulatng seif-
employed borrowsr income.

lmmp :
Let's help first-time
O e e AT homebuyers prepare (l ’
for buying a home.
H s=n Your no-fee

FrecdeMacform ¥t Doicsaor  Freddie Mac Form 32 Glniane
(0832019 20182019

Master Policy Agreement
Pariner with us. A master policy sgreement s the frsistiep o

suomitnng Mi loa Genworth

Contract Services Agreement
Offsec fixed undenaritng Cosss 35 you adjust 1 the lstest industry

demands’ Request 2 CoNLract Senvices ungenwrinng agreement.

Tax Return Review- Schedule C

Genworth Ml Community Find My Sales Representative

OPLode 27615
The Genwaorth Office and Aclion Cenier wil be
closed on Friday, April 10, 2020 for Good
Friday. Have a safe weekend!

STAY CONNECTED

by
Genworth 3 z.



Your Genworth Resources

> ActionCenter®: 800 444.5664

» Your Local Genworth
Regional Underwriter

» Your Genworth Sales
Representative
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Legal Disclaimer

Genworth Mortgage Insurance is happy to provide you with these training materials. While we strive for
accuracy, we also know that any discussion of laws and their application to particular facts is subject to
individual interpretation, change, and other uncertainties. Our training is not intended as legal advice, and is
not a substitute for advice of counsel. You should always check with your own legal advisors for
interpretations of legal and compliance principles applicable to your business.

GENWORTH EXPRESSLY DISCLAIMS ANY AND ALL WARRANTIES, EXPRESS OR IMPLIED,
INCLUDING WITHOUT LIMITATION WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A
PARTICULAR PURPOSE, WITH RESPECT TO THESE MATERIALS AND THE RELATED TRAINING. IN
NO EVENT SHALL GENWORTH BE LIABLE FOR ANY DIRECT, INDIRECT, INCIDENTAL, PUNITIVE, OR
CONSEQUENTIAL DAMAGES OF ANY KIND WHATSOEVER WITH RESPECT TO THE TRAINING AND
THE MATERIALS.

Collateral Underwriter®, Home Ready® and Desktop Underwriter® or DU® are registered trademarks of Fannie Mae

Loan Product Advisor®, Home Possible®, Loan Collateral Advisor® and Home Value Explorer® (HVE®) are registered trademarks of Freddie Mac
ActionCenter®, Homebuyer Privileges® and Rate Express® are registered trademarks of Genworth Mortgage Insurance

Simply UnderwriteSM is a registered service mark of Genworth Mortgage Insurance

Genworth Mortgage Insurance Offers A Comprehensive Suite Of Training

Opportunities To Boost Your Know-How, Benefit Your Bottom Line, And Serve Your
Borrowers Better. Visit mi.genworth.com To Learn More.
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